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NEW ISSUE 
109,943 SHARES 


ORPHEUM CIRCUIT, Inc. 


A Delaware Corporation 


Common Stock 


Capitalization 
Authorized To Be Presently Issued 
8% Cumulative Convertible Preferred Stock $10,000,000 $6,374,500 
Common Stock (par value $1) 1,000,000 shs. 548,812 shs. 


This Company has acquired ownership of substantially all of the stock 
of the Orpheum Theatre & Realty Compariy and affiliated interests, 
operating and controlling through ownership or lease 45 vaudeville 
theatres in 36 cities. 


. Its theatres are the leading vaudeville houses in the territory extending 
from Chicago to the Pacific Coast and from New Orleans to Winnipeg. 


Its properties are appraised by the American Appraisal Company at 
$14,933,200. Net earnings last year, with December estimated, were 
in excess of $3,500,000. 


This financing and consolidation will permit the erection of additional 
large theatres in Kansas City, Minneapolis, Memphis, Los Angeles, 
San Francisco and other important cities, and a more centralized 
management. 


Martin Beck, President of the Orpheum Circuit, Inc., who has been 
General Manager of most of the corporations in this organization, and his 
associates, who for many years have been concerned in the management of 
these properties, will remain in control and own over eighty per cent. of the 
capital stock of this corporation. 


Besides the ownership in the above-mentioned territory, this corporation also owns 43 
per cent. of the stock in B. F, Keith’s New York Theatres Company, in Greater New York. 


Subscriptions may be sent to us direct or made through any bank or broker. 
We reserve the right to accept or reject any or all subscriptions or allot a 
smaller amount of stock than applied for. 


Application will be made to list this stock on the New York, Chicago, 
° Boston and San Francisco Stock Exchanges. 


The books of the company have been audited by Messrs. Arthur Young & Co. of Chicago. 


All legal details in connection with this issue have been passed upon for the corporation by S. Laz 
Lansburgh, and for the underwriters by Messrs. Win ston, Strawn & Shaw of Chicago, and Messrs. Putnam, 
Putnam & Bell of Boston. : 


Price $32.50 Per Share 


Descriptive Circular Sent on Request. 


RICHARDSON, HILL & CO. 


Established 1870 


50 Congress Street, Boston 


Members New York, Boston and Chicago Stock Exchanges 
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Armour—The Company With a “One Man” Control 


One of the Big 5 With Diverse Interests—Many Segregations 
and Sales of Their Subsidiaries Looked For— Their Future 
Stock Plans Believed Already Largely Decided Upon. 


By PARK MATHEWSON 


Vice-Pres. The Business Bourse, New York 


HE name Armour has always been synonomous 

with “Big Business” and widespread activities. 

Yet their keynote seems to have been concentra- 
tion. They have always kept the control of their Com- 
panies in the hands of the Armour family; the Federal 
Trade Commission finding that 100% of the common 
stock of the company 
stood in the name of 
the Armour family and 


their attorneys’ hands for review and timely action?” 
“What subsidiaries have they sold?” “What is The New 
Armour Leather Co.?” Such queries are daily heard. A 
careful review of their past activities, status and a hazard 
as to future plans may be of more than passing interest 
at this time. 

Must Adopt Practical 


Plan of Segregation. 
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distributor and producer. Their contention follows: 

“Armour and Company has always proceeded on the 
assumption that there could be no limit to the expansion 
of a business and the extension of service, so long as the 
product and the service were superior. 

“It believes that both the producing and consuming 
public agree with that idea. For upon the completeness, 
efficiency and undisturbed continuance of such service 
depends the stability of markets for livestock and farm 
products, and a fit, sufficient and constant food supply 
for the nation.” 


Segregations Announced and to Come. 


It is authoritatively stated that Armour has already 
worked out the general plan of their segregations and 
have referred same to their attorneys for review and 
conference thereon with the Government authorities for 
their approval or otherwise, which discussion may be 
proceeding as this is being written. 

That this above belief is well founded is indicated by 
tentative announcements made since the first of the year, 
but which bear the earmarks of being authoritative. 
Among such straws that show the way the Armour wind 
is blowing is the news emanating from Boston of a 
$500,000 merger of Armour elevators in Big Rapids and 
Grand Rapids, Mich, with a well-known bean company of 
the latter place. Another more complete announcement 
was made the middle of the month, of an action by the 
Armour directors to begin the segregations and the offer- 
ing of stock in same to the Armour security holders and 
the public. 

This was the segregation of the Armour leather interests 
into a company to be called the Armour Leather Co. 
with an approximate capitalization of $25,000,000. This 
stock was to be offered primarily to the holders of the 
preferred stock and debentures, sixty million dollars of 
the latter being authorized and sold as of date of June 
15, 1918, since which date over $35,000,000 have been con- 
verted into 7% cumulative preferred stock of the company. 


Probable Intention to Retire the Debentures and Preferred 
Stock. 


It seems apparent that the plan of offering the leather 
stock is designed to retire the bulk of the preferred stock 
to obviate the necessity of funding such stock at the 
callable price, 115 and dividends. The amount of de- 
bentures (redeemable at par on any interest date), that 
are to be exchanged for leather stock, may be governed by 
the result of conversion in the preferred stock which 
will probably be par for par, although no par value of 
the leather stock or ratio of exchange has been announced 
at this writing and may not be until nearly February 2, 
the conversion date set. These plans are suggestive of 
one method by which the company proposes to handle its 
subsidiary stock. 


History, Make-Up and Financial Standing of Armour & Co. 


P. D. Armour, the founder of the company, was a 
strong and unique business character who stamped his 
personality upon the business and in fact “ran it” alone 
for many years until he admitted his sons, J. Ogden 
Armour and P. D. Armour, Jr. The latter died in 1900, 
and the founder in the following year, leaving the control 
of the great business to rest upon J. Ogden Armour, who 
now holds over seventy per cent. of the outstanding 
$100,000,000 of common stock. 

The present head of the Armour family has proved 
himself entirely capable to carry on the great business 
and increase its sales, capital and prestige many times in 
the past two decades. 

The company has outstanding over one hundred million 
dollars in bonds and convertible preferred stock and one 
hundred million in common stock, the latter all owned by 
the Armour family. Besides capitalizing $80,000,000 in 
1916, the company has again accumulated an equal amount 
in its surplus account. Total assets show nearly half a 
billion as against $156,000,000 in 1912. The sales ran over 
$500,000,000 in the first six months of 1919, but on account 
of adverse conditions in the packing business the last six 
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months did not quite keep up at the same rate, but for 
the fiscal year ending November 1, 1919, the sales passed 
the billion dollar mark for the first time in the history of 
the company. 

The company operates over 5,000 refrigerator cars and 
15,000 motor trucks for distributing its products. Their 
operations extend all over the United States and to parts 
of Europe and Asia as well as large separate organizations 
in South America. They operate over 350 branch markets, 

The companies named in the Government decree are 
Armour & Co., Illinois, New Jersey, Kentucky, Texas, 
Louisiana; Anglo-American Packing & Provision Co. 
Illinois; Fowler Packing Co., Maine; Hammond Packing 
Co., Illinois; N. Y. Butchers Dressed Beef Co. and Atlantic 
Supply Co., New York. This decree did not mention such 
Armour affiliations as their car lines, fertilizer works, 
grain company and other related interests, which will be 
directly or indirectly affected thereby. 

The company handied over 10,000,000 Ibs. of sugar, 
$16,000,000 worth of rice and $7,000,000 of tin pails in 
1919. 








=] 

















Au ay; 
plist nd g 7 i | 


5,0 
issee 
oh: 





























GROWTH IN SALES - Armour and Company 




















Showing the large gain in gross sales made in a space of 
seven years. 


Its 1919 sales show nearly a three-fold increase over 
1912 and 1919 net income is slightly below the $15,000,000 
mark of 1918, with a net profit of less than 1.35% on salts. 
They shipped an average of over 75,000,000 Ibs. of meat 
monthly to the A. E. F. during the war. 


Interests of Parent and Subsidiary Companies to be 
Taken Care of. 

With the broad vision and high executive ability evi- 
denced by the Armour interests in the last quarter of & 
century it appears certain that holders of bonds or stocks 
of the parent or subsidiary companies need not fear that, 
now or hereafter, they will not be adequately taken care 
of in any necessary adjustments of stocks or interests 
At this time, the preferred stock is the only public par- 
ticipation in Armour & Co., but the expectation is that, in 
the new segregations and re-arrangements, those outside 
the Armour family will share in the new common stocks 
and general earnings or benefits of the new companies. 
For these reasons and considering the importance of the 
companies involved, the investment and speculative mar- 
kets of the country are watching eagerly for news on 
“Armour & Subsidiaries,” of which the new “Armour 
Leather” seems to be the forerunner. 
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The Economic Value of the Investment Banker 


Continuation of First Chapter—The Aim of the Investment 
Banker Discussed at Length—The Small Commission They 
Receive Compared to the Fly-By-Night Class 


By ROBERT L. SMITLEY 


\ the case of public loans in which the investor par- 
ticipates, the purchase through an investment banker 


gives a service which could not otherwise be obtained. 


The investment banker takes charge of the periodical in- 
terest payments, assures the investor of the legality of the 
mortgage or, in the case of instances where there are 
serial payments of principal, arranges for the proper care 

f the payment of principal and protection for the 
mortgage. 

In many cases of issuance of preferred stock the cor- 
oration agrees to maintain certain proportion of assets 
for the protection of the investor. It is the investment 
banker whose accountants make certain that such assets 
are realities and not myths. In many instances investors 
must be protected by forms of insurance. The individual 
investor would have little opportunity to protect his 
property through individual investigations. The invest- 
ment banker must care for this detail. 

Again the economic value of the investment banker is 
found in the original investigation of the property. The 
method of procedure will be found in another chapter 
pnd the carefulness and completeness which is part of the 
nvestigation will amaze the uninitiated. Otherwise the 
nvestor, except in rare instances, would have little op- 


ortunity to learn the actualities of the situation. 


Investment Bankers’ Aim. 


The aim of the investment banker is to gain a reputa- 
ion in the financial world so that when an investment 
s offered it will be purchased mainly because the name 
pf the firm is on the offering. There are few sceptics 
0 mistrusting as to question the diamond purchased at 
he House of Tiffany. In like manner this sought for 
thical value is desired by all who wish to make money 
n investment banking. Therefore, the financial morality 
{the community is continually being improved and the 
o-operation of investment banking firms is tending to 
stablish a kind of financial censorship of the right kind. 
On account of her years of experience in international 
fairs, English finance houses have been able to sway 
he destinies of world affairs and in many ways protect 
fer investors. Powell tells us that the great Spanish 
\rmada was delayed and later defeated by the skill of 
oglish finance houses in engineering a run on an Italian 
hank which was financing the expedition. The Corpora- 
ion of Foreign Bond Holders—established in 1873—has 
revented unscrupulous financiers of other countries from 
nating dishonest loans in England. Today in England 
he fnance houses have been able to negotiate loans which 
ave, so far as the proceeds are concerned, never left 
he lending country but are spent on manufactured com- 
odities. An instance of this was in October, 1919, when 
he Chinese 8 per cent. notes were used to pay for aero- 
lane equipment supplied for the Vickers Company. To 
very small degree our country, during the war, ex- 
erienced its first credit of this nature when the Anglo- 
tench § per cent. bonds were floated. 


At the beginning of 1920 the United States is on the 
very threshold of throwing off her provincialism and 
entering into international investment relations. Already 
the advertisements of many firms announce foreign is- 
sues. But the ignorance among these firms is appalling 
and is to be expected at the beginning. So far as the 
United States is concerned the investment banker in his 
eight years’ experience has made rapid strides, but it is 
for a very few firms to be able to conscientiously advo- 
cate foreign investment purchases just now. It is not fair 
to attempt the education of the public until the “educa- 
tors” themselves know what they are doing. This condi- 
tion must not create despair but rather caution. Some 
day our investment bankers will be able to place certain 
concerns, certain municipalities, certain foreign countries 
on the expurgatorious list just as England did once upon 
a time with issues of Portugal and Mexico. 

A word as to the recompense. The fly-by-night type 
of investment banker is apt to demand anything from ° 
20 to 75 per cent. of all moneys received from a promo- 
tion. In plain words the investor often pays the pro- 
motor 75 cents out of every dollar invested for the privi- 
lege of having the investment sold to him. For $1.00 
he receives a questionable 20 cents worth. The ethical 
standard of our scrupulous investment bankers is such 
as to be underpaid rather than overpaid. We will learn 
further on in this series just what the average profits are 
to the investment banker but as our English friend, Mr. 
Powell, states, “the profit they make on their business 
is not a deduction from the benefit which the investor re- 
ceives but rather a premium paid for the use of their skill 
and experience.” The money that the investment banker 
makes is no more than the insurance that a merchant 
takes out on his inventory. 

Our conclusion regarding the recompense of the in- 
vestment banker does not refer to some of the profits 
which are made by unscrupulous syndicates through the 
flotation of certain speculative issues. The distinction 
between investment and speculation in the mind of the 
reader must be a broad and severe one. There is noth- 
ing uncommon in these days for speculative syndicates 
to make 20 to 30 points profit through the flotation of 
some common or even preferred stock. Such greed is 
uneconomic and acts upon the financial development 
of the country. Once in a long time such abnormal profit 
proves to be correct but it is very, very seldom. The 
investment banker who would “milk” a corporation to 
derive an abnormal profit would be wrecking the com- 
pany and, therefore, in common parlance, “biting his 
nose off to spite his face.” 


Another Need Filled. 


The investment banker has filled another niche in our 
economic structure. This relates to the relation between 
investments and taxation. As our President suggested 
in a recent message, there should be a revision of our 
tax laws so that the method of taxation could be under- 
stood. At the present time not one man in one thousand 
has a clear conception of the taxation problem confront- 
ing him. The result is that it is necessary to employ 
experts either in accountancy or investment. As an il- 
lustration, we will create Jones and Smith. Both men 
have an income of $25,000 a year. 

Jones has invested his capital without regard to cer- 
tain features relating to principal so that he pays a tax 
of $2,500. Smith has conferred with his investment 
banker so that he pays $1,800. There is manifest unfair- 
ness in this arrangement whereby one man pays more 
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than the other, both having the same income. One may 
remark that Jones ought to pay more since he lacks the 
business sense to find out how it may be reduced. But 
this criticism is too sweeping. Jones may have an en- 
tirely different type of conscience or he may not be im a 
position to confer with a good investment banker. In 
any event from an economic viewpoint the investment 
banker has attempted to educate his client in the proper 
and legal method of conserving as much income as pos- 
sible. The state does not lose because the investments 
which have been suggested to increase this income are 
of such a nature that the state derives the income from 
the source—as for example in the case of certain munici- 
pal investments. 

Another economic good arising from the fraternity 
of investment bankers is the establishing of investment 
laws throughout the country which tend to protect the 
investor. During the eight years of the life of the Ameri- 
can Association influence has been brought to bear upon 
legislators which has resulted in the passing of better 
laws regulating the issuance of securities. It is not neces- 
sary to itemize. The New York Stock Exchange through 
its membership cannot “back” the issues which it lists. 
Such a proceeding would be farcical. The investment 
banker, however, does attempt to back the issues which 
he sells. The New York Stock Exchange sells nothing 
but service. The investment banker sells a commodity 
plus service. . 

The economic function of the investment banker to the 
individual investor may well be summed up through quo- 
tations from the speech of the President at the First An- 
nual Convention under the head of “Ethics of Trading”: 

“The banker has ceased to be reputable who, satisfied 
with the creed ‘Caveat Emptor’ (Let the buyer beware), 
washes his hands of his customer after he has unloaded 
his wares. The modern demands of society are the trans- 
formation of the dealer in financial securities from the 
mere maker of a market of the purchaser.” .. . 
“Houses should unite to sustain the market as well as 
to make offerings. The public are now willing to become 
buyers of our bonds because they have confidence in 
the security and in the representations that are made to 
them. As year by year millions of new bonds are sold, 
the offering houses should at least see to it that the mar- 
ket is sustained at a price governed only by the price of 
money and a fair profit to the dealer. The practice of 
distributing houses after having offered bonds, declining 
to trade in them at any reasonable price destroys con- 
fidence and drives money that should continually be at 
our command into other channels.” 

It will be seen that the ethics of the investment bank- 
ing fraternity are above par. With ethics above par, 
economic good is bound to accrue. The greatest work 
to be done is in the education of the American public 
and in the education of the employes of the investment 
firms. Our colleges and universities have been very back- 
ward in education of this type. Collegiate economics is 
unquestionably unsatisfactory so far as practical results 
are obtained for a knowledge of the investment business. 
In consequence we find our larger investment bankers 
educating their employes with adequate courses of in- 
struction and brilliant teachers. These students when 
they graduate swarm about the United States and in turn 
educate the owners of investment funds. It is through 
the investment banking fraternity that our citizens will 
eventually know more about the conserving of funds and 
today is the particular time when conservation of re- 
sources is the greatest economic problem with which we 
contend. 

——O 
Mexican Oil Stocks. 

The Financial World has received information which 
comes from a high official at Washington who was prom- 
inent in the oil division of the Government during the 





war, which indicates that a serious situation confronts 
oil producers in Mexico, especially in the Tampico dis- 
trict where most of the oil from Mexico comes. It is 
stated that the oil companies have not been greatly con- 
cerned over their disputes with the Mexican Government 
but that the oil flow from the big wells has so greatly 
decreased as to give rise to the question whether the 
supply ‘ill not soon decrease to a point where the re- 
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covery of the oil will be made unprofitable or the flow wil! 
cease altogether. The district as the greatest producer 
of oil the world has yet seen has apparently seen its 
best days. 

It is of course no secret in Wall Street that salt water 
in the Tampico oil wells has greatly hampered the produc- 
tion and given rise to many rumors but the big companies 
have never admitted that they feared there was any likeli- 
hood of the Tampico wells giving out. In spite of this 
Mexican oil stocks have been sold pretty heavily in the 
last six weeks and they show only fitful recoveries. [t 
is certain that the buying has not been of that confident 
character which formerly characterized their market. The 
explanation, according to the Washingtogn official, js 
found in the facts as he has stated them. 


—_—oO—— 
Springfield Light, Heat & Power 5s 

Springfield Light, Heat & Power General and Refund- 
ing 5s. Due April 1, 1933. Authorized $5,000,000. Out- 
standing $730,000. Redeemable at 105. Denomination 
$1,000. 

The company conducts a rapidly growing electric busi- 
ness for lighting, illuminating, heating and power pur- 
poses, doing the entire business in the city of Springfield, 
Ohio, and the surrounding communities. At present this 
business is increasing at the rate of about 25% per annum. 
The electric property includes a generating station of 
modern design and construction with installed steam tur- 
bines of 12,000 H. P. capacity. Electric current is pro- 
duced and sold as low as 2c per kilowatt hour. 

Springfield is situated in the west central part of Ohio, 
a rich agricultural section, while the city itself has some 
three hundred industries. Some of the large plants are 
the International Harvester Co., Robbins & Myers Co., 
American Seeding Machine Co., the Kelly-Springfield 
Motor Truck Co., and the Ohio Steel Co. The population 
at the present time is around 60,000. 

The company’s First Mortgage 5s are outstanding to 
the amount of $668,000 and closed at this amount. The 
earning capacity of the company is thoroughly estab- 
lished and the interest charges on the entire outstanding 
bonded debt of the company were earned more than 
three and a half times in the year ended June 10, 1919 
The issue of Refunding 5s has been authorized by the 
Public Service Commission of Ohio and additional bonds 
can be issued only by the authorization of this Commis- 
sion. 








January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal! 
issues which are not only exempt from all Federal 

Income Tax but are also exempt from State and | 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, | 


As there is a wide diversity in this list of bonds, j 
investers can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Circular and to make individual 
recommendations to those who have special Invest- 
ment problems to solve. 


We suggest you ask for Circular S-11] 


Pine Street, Corner William 
New York 














Harris, Forbes & Co | 
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constitute its only bonded debt. 
served exceeds 4,000,000. 


Uptown Office: 





BONDS 





Consolidated Gas Co. 


of New York 


The Five Year Secured 7% Convertible Gold Bonds of the Company will 
Net Earnings of the System in 1919 more 
than twice_all interest charges, including this issue. 


Estimated population 


Price: Par and Interest, Yielding 7% 
Circular on request for W-279 


The National City Company 


Main Office: National City Bank Building 

Fifth Avenue and 43rd Street 

Correspondent offices in over 50 cities. 
_ACCEPTANCES 


PREFERRED STOCKS 








Who Would Be a Multi-millionaire Now? 
Some Large Estates Heavily Burdened by War Taxes 
Compelled to Sell Valuable Properties. 


Announcement in quick succession by the Cornelius 
Vanderbilt, Sage and Waldorf Astor estates that valuable 
real estate held by them for generations was to be put 
upon the market at auction, calls attention to the severity 
of the tax burdens these great property interests are stag- 
gering under. Their holdings are largely in New York 
City realty, where the local and state taxes are the highest 
on record and the Federal income and supertaxes no less 
Indeed, the Vanderbilt 


estate managers in announcing the sale of the historic 


than they were during the war. 


Cornelius Vanderbilt mansion on Fifth avenue, which is 
to be sold to a syndicate which will tear down the man- 
sion and erect on the site a big modern hotel, frankly 
confess that the estate’s expense for taxes, servants’ hire 
and the cost of upkeep have grown so heavily nothing 
remains but to sell the property. 
of the Russell 


auction, even including a large number of dwellings built 


A long list of holdings 


Sage estate are advertised for sale at 


for philanthropic purposes to enable people to buy homes 


t a low rate of interest and on long-time payments. One 


part of the Waldorf Astor estate is to be disposed of 
recause the owner was an English citizen, his taxes in 
Great Britain being almost confiscatory in their nature 
nd British properties as well as American holdings are 
being disposed of. It is calculated that the income from 
some of the properties to be sold has been reduced to the 
vanishing point by taxation and to less than 3 per cent. 
irom other holdings. 
The bulk of the Rockefeller and Frick holdings have 
en saved through vast public gifts or through willing 
mmense sums to philanthropic enterprises. Andrew 
Carnegie gave away the bulk of his vast fortune during 
his lifetime and now the entire list of American multi- 
millionaires can be gone over and scarcely one can be 
found that has not been greatly reduced by taxation, 
Federal, state and local. In the last year many gilt edge 
securities have been sold privately or in the open market 
hich are believed to have rested in the strong boxes of 
some of the rich men whose names are mentioned above, 
t they have been carefully disposed. of so as to avoid 
blic notice, many of the securities being transferred in 
names of clerks or others whose identity is of no 
nificance to the public. 














The House of CHAS. H. JONES & CO. 








No. 3 


. Its Record 


The past record of a finan- 
cial house serves as the 
basis for its appraisal. The 
records either reflect suc- 
cess, fostered by conserva- 
tism and good judgment, 
or tell of failure. 

We stand on our record. 
Critical New York bank- 
ers and financiers have 
written their O.K. upon 
its pages. You may in- 
vestigate this record. 
Throughout all our deal- 
ings we have made good. 
Securities offered and rec- 
ommended by us have 
proved to be all we have 
claimed for them. 

(To be continued.) 


Current Investment Offer- 
ings “‘W" sent upon Request. 


Gust Jones, G 


ICIPAL RAILROADZ? * 
CORPORATION BONDS 


20 BRoap STREET =~ New York 
PRONE RECTOR S140—CABLE ADDRESS “ORIENTMENT™ 
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Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 
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Points on the Income Tax 


Very Few Changes Made—Most Important Is the Differ- 
ence in the Rate. 

At the filing of the last report, many people submitted 
incorrect reports, not because they had intended to do 
so, but because they failed to follow out the rules set by 
the Government and because, no doubt, they failed to 
answer some vital question or answered a question which 
was not meant for them. It is to be expected that a 
certain percentage of the returns for this year will show 
errors and it is for this reason that the following rules 
are clearly set forth so that this percentage of error should 
be small. By making note of the information contained 
therein, it is believed that most of the difficulties here- 
tofore encountered may be avoided. 

Probably the most important change affecting the aver- 
age taxpayer is in the normal rate, the exemptions of 
$1,000 for single persons and $2,000 for married persons 
and heads of families remaining the same as for 1918. 
The normal rate for 1919 is 4 per cent. on the first $4,000 
on net income above the exemptions and 8 per cent. on 
the remaining net income. The normal rate for 1918 
was 6 and 12 per cent., respectively. This applies to every 
citizen and resident of the United States. Alien non- 
residents receiving income from sources within the United 
States are taxed to the full 8 per cent. on the income from 
such sources. 

The surtax rates, which range from 1 per cent. on the 
amount of net income between $5,000 and $6,000 to 65 per 
cent. on the amount of income in excess of $1,000,000, re- 
main unchanged. 

The tax, as in 1919, may be paid in full at the time of 
filing the return, or in four installments, the first of which 
is due on or before March 15, the second on or before 
June 15, the third on or before September 15, the fourth 
on or before December 15. The first installment must ac- 
company the filing of the return. The period of filing is 
from January 1 to March 15. Heavy penalties are pro- 
vided for persons who fail or “wilfully refuse” to file their 
return and pay the tax within the time prescribed. 

Forms for making returns may be obtained from of- 
fices of collectors of internal revenue and deputy collec- 
tors, post offices, and banks. If your income for 1919 was 
$5,000 or less, ask for Form 1040A. If it is more than 
$5,000 ask for Form 1040. Returns must be filed with 
the Collector of Internal Revenue for the district in 
which the taxpayer lives or has his principal place of 
business. 

——_o---——_ 
Wind Up of the Marconi Co. 

The shareholders of the Marconi Co. of America have 
received notice of a special meeting to be held on Febru- 
ary 10 to take action on a recommendation of the directors 
that it be dissolved. This is a mere legal formality as 
the shareholders have adopted the plan to transfer the 
assets to the Radio Corporation of America, the new cor- 
poration organized by the General Electric Co. interests 
to take it over. The new Radio stock, common and pre- 
ferred, have been traded in on a when issued basis on 
the Curb and the total of the prices of the two stocks 
has generally been about half a point to a point above the 
market for the Marconi shares. The last dividend on 
the Marconi stock has been paid and nothing is known 
as to the policy of the Radio Company in paying dividends 
on the preferred or when they will begin. What the new 
shareholders may be assured of is that the new interests 
are very powerful and intend to devote all their best 
energies toward making the Radio Corporation the biggest 
wireless operating concern in the world, ultimately hav- 
ing big plants in South America, Europe, our island pos- 
sessions in the Pacific and in Japan. They predict that 
rates for service will ultimately be about one-third the 
present cable rates. 
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Public Utilities Earnings Show Gain 
Very satisfactory increases in earnings for the year 
1919 over those of 1918 is shown by the following eight 
strong utilities: 
Substantial Increase in Gross and Net Earnings of Eight 
Utilities During 1919. 


OHIO UTILITIES COMPANY. 
Years ending June 30,1919. June 30, 1918. Amount. Increase, %, 
47 


Gross ........... $491,258.70 $333,683.06 $157,575.64 
ere ee 185,417.06 170,307.86 15,109.20 8 
ree 59,360.00 De | eee a 


SOUTHERN NEW YORK POWER & RAILWAY COMPANY. 
Yearsending Aug. 31,1919. Aug. 31, 1918. Amount. Increase, %. 


PPOBB cece ee eee $464,421.11 $402,803.80 $61,557.22 15 
ME sadueaceedas 126,686.11 88,611.32 38,074.94 44 
ee ee 57,000.00 Pe .  nhieveet re 


PIEDMONT POWER & LIGHT COMPANY. 
Yearsending Sept. 30, 1919.. Sept. 30, 1918. Amount. Increase, %. 


OFF $233,719.32 $180,535.24 $53,184.08 30 

OE ‘Ravwewh ensue 77,978.52 37,759.13 40,219.39 103 

OO sink n8-oh 19,500.00 ae 9 ehedwss’s =% 
McALESTER GAS & COKE COMPANY. 

Years ending Oct. 31,1919 Oct. 31,1918, Amount. Increase, %. 
eee $224,667.36 $177,587.18 $47,080.18 26 
Pree es 117,612.59 69,097.39 48,520.11 70 
ee 27,000.00 See © eb xacar is 


NORTHWESTERN OHIO LIGHT COMPANY. 


Years ending Nov. 30, 1919. Nov. 30, 1918. Amo nt. Increase, % 
QUGOe. ciicnanexas $414,311.80 $328 07 $86,079.73 20 





OE ecteenan a 109,317.41 49,628.13 59,689.28 120 
Interest ........ 36,319.49 3424092 —s_.. ss ee a 


UTAH VALLEY GAS & COKE COMPANY. 
Years ending Sept. 30, 1919. Sept. 30, 1918. Amount. Increase, %. 


Se a $44,271.58 $37,572.89 96,698.69 20 
WR csaswnsedvaiy 16,513.14 15,317.37 1,195.77 8 
eee 9,561.50 | re ae ie 


BRADFORD ELECTRIC COMPANY. 
Yearsending Oct. 31,1919. Oct. 31, 1918. Amount. Increase, % 


rere $144,405.84 $106,040.88 $38,364.96 35 

ME s«Gaaewtele ban 54,338.03 36,693.62 17,644.41 50 

EE ws geeeicd 21,000.00 0 eae ea 
ARIZONA GAS & ELECTRIC COMPANY. 

Years ending June 30, 1919. June 30, 1918. Amount. Increase, %. 
i $170,071 $136,161.64 $33,309.44 24 
eee 48,457.69 41,609.16 6,848.53 16 
eee eee 14,100.00 ae" Sesenage ie 


Much of these earnings emanate from an increasing 
demand for electrical power by industries already equipped 
for that purpose and others which recently had such equip- 
ment installed. 

Certainly economy, management and better rates were 
to an extent also responsible for the good showing ..:.e- 
with reported, and which follow with these earnings. 


nena 
Cuba Cane Sugar. 

Cuban raw sugar is coming into this country in increas- 
ing quantities and the refined market is showing signs 
of declining under the influence of a fixing of a wholesale 
price for around 1l4c. by the leading refiner. A Cuban 
insurrection is reported to have started in southeastern 
Cuba and labor troubles have occurred at various points 
on the island. Under the influence of these factors Cuba 
Cane Sugar was easier last week. The immediate future 
of the stock is somewhat uncertain. 





Guide to Safe 
6% January Investments 


E VERYONE desiring safe and time-tested investments 
for January funds should write today for our January 

investment offerings of first mortgage serial bonds, safe- 

ee ents a -~_~ — Net Ya 6 per cent. 

w per cent. era come tax a 

31,000 cad $500, pai Denominations, 


Write today and specify 
Cireular No. A-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
38 Years Without Loss to Any Investor 
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| PROTECT YOUR BANK ACCOUNT! 








Check 


Machines 


Protection 


Without 













Equally Practical for 
Pocket, Desk and Payroll 
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=== PROTECTU 
-_~ CORPORATION 
2 NEW YORK 


ot oe 500 Sth Ave. 
ye oh and 
et nrhees CHICAGO 








—— 725 S. Wells St. 














Investment Suggestions 


The searcher after railroad bonds which are non- 
speculative and have the added attractiveness of being 
urchases in the following: 

Investment Bonds. 


Interest Present 
Payable Price Yield 


Colo. & Southern, Ist Mtwe. 4s,°1929.. F&A 86 6.00% 


il. Com. Gall Trust 46; 1952......405 <6: A&O 73 = 5.90 
Lake Shore & Mich. South. Deb. 4s, 
i Ra ge AREY: * SE: ee ee M&S 86 6.25 


NV. Y. Central Conv. Deb. 6s, 1935... M&N 93 6.78 


Penn. R. R. Gen. 4%s, 1965......... J&D 84% 5.46 
South. Pacific Ref. 4s, 1955........ JT&J 79 55.33 
Union Pacific Ist & Ref. 4s, 2008.... M&S 80 5.02 
Uniom. Pace 6s, TGSGs. .<0scicewses J&] 3 5.53 


If one wants a semi-speculative bond here are five 
selections whoch are considerably below their last year’s 
igh prices: 
Semi-speculative Bonds. 
Interest Present 


Payable Price Yield 
B. & O. Con. 4%s, 1933.... M&S 64% 10.50% 
Chicago, Mil. & St. P. Conv. 
ee Serre errr & D 69 9.90 
hes. & O. Con. 5s, 1946.... A&O 81% 6.48 
Missouri Pac. Gen. 4s, 1975. M&S 58% 8.00 
Southern Ry. Gen. 4s, 1956.. A&O 60% 8.25 


Many investors prefer to make their investments for 
short periods, believing that by the time the maturity dates 
ome around all the abnormal, inflated conditions caused by 
the war will have disappeared or nearly so and that capital 
vill in consequence be more abundant, making it much 
easier for the corporations which have issued these notes 
) retire them at par. For those who prefer short term 

ites the following are submitted: 


Short Term Notes. 
Interest Present 


Payable Price Yield 

\m. Tel & Tel. Conv. 6s, 1925 F &A 100 6.00% 
\m. Cotton Oil 6s, 1924.... M&S 98 6.45 
1m. Thread 6s, 1928........ T&D 101 5.85 
Bethlehem Steel 7s, 1923.... J&J 100% 6.85 
hicago, B. & Q. 5s, 1921... J&J 95% 7.20 
Cudahy Packing 7s, 1923.... J&J 101 6.65 
Penn. Company 4%s, 1921.. J&D 9714 6.25 
Swift & Company, 6s, 1921.. F&A 100 6.15 


United King. of G. B. 5%s, 
PE -chtdaeks ange sucmes F&A 95 


o—— 
U. S. Cast Iron Pipe. 
The continued dullness of U. S. Cast Iron Pipe common 
explained on the ground that 1919 earnings did not 
me up to expectations and were lower than in 1918, 
hen the net was $1,109,036. Labor troubles and a smaller 
mand for piping from municipalities than was expected, 
terfered with the growth of the business. The company 
; paying only 5 per cent. per annum on the 7 per cent. 
tock and action on the preferred dividend will be taken 
t a meeting in February. Recent bookings have shown 
iprovement and it is believed the 5 per cent. will be con- 
nued on the preferred. 


“I 
ies) 
sS 











We Recommend for Investment 


Republic of Cuba 


5% Gold Bonds 


Due March 1, 1944 


At present prices these bonds are unusually attractive because 
of their ready marketability, safety and substantial yield. 


Send for our special letter “R.C.,” whi i es 
Fath il Pp »”’ which gives complete in. 





Gratis Upon Request 


H. D. Robbins & Co. 


| 
| 
| INCORPORATED 
61 BROADWAY 


NEW YORK 




















Manufacturers of Silverlake Worsteds 
and Collins Health Underwear 


Bought —Sold—Quoted 


Circular on Request 


Moore, Leonard & Lynch 
Members New York and Pittsburgh Stock Exohunges 
Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 


W. C. Tillotson Mfg. Co. | 














Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { Nov York Cotton Exchange 


67 Exchange PIl., N. Y. 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Breadway 


Tel. 2810 Rector 


Tel. Columbus 1615 














Send for “Bond Talk” ~| 


PWBrovvks2Co 


(NM CORPORATED 
1145 BROADWAY, NEW YORK 


Philadeiphia Bridgeport Boston 

















| McBee, Jones & Co. 


Investment Securities 











Tel. 2525 Rector 








! 120 Broadway, N. Y. 
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Thrift—The Ben Franklin Kind 
Importance of the “Thrift Week” Movement in Its Effect 
on Nation’s Economic Condition. 


The decision of a national thrift council to observe 
the 214th birthday of Benjamin Franklin, the apostle of 
economic prudence, as a “National Thrift Day” through- 
out the nation, was a happy one and it forms a part of 
the campaign of education which has arisen all over the 
country as a protest against reckless spending and waste. 
Financial World readers who own securities will be 
directly interested in this movement since there is a very 
close relation between the right sort of thrift as it may 
be practiced by sensible and prudent people, and security 
values. Thrift and saving mean accumulation of capital, 
and accumulation of capital means that the wherewithal 
to keep trade and production moving. It means easier 
money conditions, it makes it easier for bankers to move 
the securities they underwrite; it means a brighter outlook 
for stricken Europe. If the 20,000,000 to 25,000,000 people 
in the United States who are engaged in some gainful 
occupation would save on the average of only $5 apiece 
weekly there would be about $75,000,000 new capital for 
new enterprise every seven days! For be it known that the 
moment you put a dollar into the bank, 75c of that dollar 
flows right out to find employment, the other 25c remain- 
ing behind for emergency calls. Count up what $75,000,000 
weekly would amount to in a single year. The amount 
would pay the entire expenses of the Federal Government. 

“Thrift Day” should have been called “Thrift Week” 
as it was during the entire six business days of last week 
that it was observed in more than 300 cities throughout 
the nation. Arthur M. East, Secretary of the National 
Committee in commenting on the movement says: 

“The idea of thrift throughout the nation’s industrial 
life comes at a crucial time. 

“We teach sound, economic doctrines, to protect people 
from ‘wildcat’ schemes and encourage them to invest in 
local enterprises; to educate the community on the impor- 
tant service financial institutions render; to conserve the 
educational value of the various government war loan 
campaigns; to encourage every individual to become the 
owner of a bank account; to stimulate people to own 
property and to help them accumulate funds with which 
eventually they may own their own homes; to help your 
men and boys to fit their incomes and abilities into the 
purpose of a well rounded life and enable them to bear 
their full share of responsibility to their families; to de- 
velop character by teaching the right value of money, with 
a view to opening the door to a correct appraisal of moral 
and spiritual things.” 


It seems almost like telling grown-ups to go back to 
the primary school to bring to their attention these sim- 
ple and homely truths, but the inflation and recklessness 
created by the war have sadly dulled many of the homely 
virtues that lie in husbanding resources and preparing for 
the inevitable rainy day, keeping out of debt, discouraging 
the purchase of luxuries and in other ways making up for 
some of the free dissipation of resources in the last several 
years. The banks and individual bankers have done their 
part to help along the movement and we are glad to ob- 
serve that the daily and periodical press have joined in 
the movement. It is a worthwhile one and will have the 
support of all thoughtful people. In the west precepts 
of Ben Franklin are still vital in our modern era. He 
knew. 

It is of significance that the Congress committees, dur- 
ing “Thrift Week,” experienced a wave of economy and 
cut appropriations heavily. 

=e 


American Ice. 


Peace has been declared between the factions in the 
American Ice Company by the sudden placing of the 
common stock on a 4 per cent. per annum basis. This 
is what the company’s minority shareholders have been 
clamoring for and they finally became so insistent that 
they threatened to oust the Oler management. After the 
meeting of the directors and the announcement of the 
new policy, there was much handshaking all around and 
friction disappeared. It is said the company will harvest 
a big crop of natural ice this winter, the biggest in many 
years, in addition to the big production of artificial ice. 
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Preferred 
Stocks 


As most Preferred Stocks are 
safeguarded by strong protec- 
tive provisions, have a liberal 
yield and the income therefrom 
is exempt from the Normal 
Federal Income Tax, the at- 
tractiveness of this form of in- 


vestment can be readily under- 
stood. 


We have just issued a new 
circular describing a number of 
Preferred Stocks which we 
recommend for investment 
yielding from 6%% to 8%, and 
shall be pleased to furnish a 
copy upon request. 


Estabrook & Co. 














24 Broad Street New York | 
Telephone Rector 6512 

BOSTON PROVIDENCE | 
BALTIMORE SPRINGFIELD 
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The Conversion 


Feature 








An old New York manufacturing 
concern is about to issue a 7% 
short term note, convertible into 


8% Preferred Stock 


An example of the value of such a conversion 
feature is indicated by the present price of 
Armour & Company convertible 6s. Originally 
ae Se, Oy oe aoe ens Gee 


Send for Circular T-A 


George H.Burr &Co. 


Investment Securities 
120 BROADWAY, NEW YORK 


Ch Hartford ih Philadelphi 
Seattie. St. Louls Cleveland San ae 




















OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEZAZELL. & CHATFIELD 


Union Central Bldg. 
Cincinnati, Ohio 


Conover Bldg. 
Dayton, Ohio 
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1421 CHESTNUT STREET 


Frederick Peirce & Co. 


BONDS FOR INVESTMENT 


PHILADELPHIA 
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To Eddia from Da 
Lakewood, N. J., Jan. 21, 1920. 
Dear Eddie: 

What hit the market yesterday? Was 
it maybe a sledge hammer or the Equit- 
able Building? When I looked at my 
paper last night and seen all those 
minuses, I thought maybe the financial 
editor ran out of plus signs because he 
had a big demand for them last week. 
Well, anyway, Eddie, thank God, I aint worried none. 
All the stocks you advised me to buy I sold short, and 
if you got heart failure because you think I am thinking 
of committing suicide, dont get excited, because this is 
the first time I am really making some real money. Only 
I am still worried about your firm, and will they really 
give the money when I want to take my profit. Last 
time I had a big profit with another firm in Wall Street 
they stopped doing business just when I was going to 
cash in. They had such nice carpets and furniture too! 





Say, Eddie, I just found out something. A feller just. 


told me that lots of fellers was purposely taking losses 
so as in order to deduct them from their profits and make 
them smaller, so they wont have to pay such Jarge in- 
come taxes. Now I know what you was taking all those 
losses for me all summer, only you took so much 
losses they was more than my profits, so now I figure 
the Government owes me money. 

Buy me some Wheeling & Lake Erie at the market. I 
have inside information the Rockefellers have been buy- 
ing it because they got oil on their properties, which 
they aint found it yet, but they are on the tracks! 

Is there any change in the foreign exchange situation? 
Everybody is talking about it, and everybody is worried 
about it, so I guess its all right for me to be talking and 
worried about it too, even if I dont care about it two 
cents. What interest is your firm charging me this month. 
If you make it one penny more than 7 per cent. I’ll trans- 
fer my account, and oblige 

Yours, etc., 
DAVE. 

P. S.—Can I charge my stock market losses against my 
firm’s profit on ladies’ sport coats? 

P, S.—Can I transfer my profits to my wife’s account? 

P. S—I just got your statement which I see you charge 
me only 10 per cent. Kirschbaum & Kahn charged 11 
per cens. 

——_o-—_ 


The Fall in Listed Oil Shares 
The following table gives the high 1919 prices of active 
oil stocks listed on the Stock Exchange and the low levels 
to which they sank in the heavy liquidating movement 
that has taken place this month: 


1920 1919 

low high 
pT PO ae ee 115 142 
eS Ee ee eee erat 22% 54% 
Catttormm Petroleum .........csccceecs 3814 56% 
MEGRICOO PCUOIEWI 6...0iciccccccsivccs 189 264 
eer errr rrr 37% 71% 
COI IE fon as wep aleciman aniiae cer 4534 61% 
Pam American Pete okt scccccckeess 8834 140% 
LP rer rat tur A 185% 285% 
EE DOOD. swetiirids'sinnce sus daeas 1015¢ 121 
ee ae ery rere er ore 8034 84 
TR RPS errr is Wkeeniclaiece 41% 6414 
RO CNET csc vic ccacccceckbes 192 345 
‘Lrambecomtmental Ole 66... ce cece 23% 675% 
eo ee a eae ee eee 30% 451% 


The recovery from the low prices has been only 
moderate and it is apparent that the market is still full 
of stock that was bought for support purposes or by pools 
which sold out at higher prices. Many small specu- 
lators have declined to sell out and have put up more 
margin to strengthen their accounts or have taken their 
stock up by paying for it in full. It is believed that 
some of the pools are not in a comfortable position. 


It 
amen | ’ pope 





Metropolitan Trust Company 
of the City of New York 








‘ 


716 Fifth Avenue 


Capital $2,000,000 Surplus $4,000,000 


OFFICERS 


HAROLD I. PRATT, President 

HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 
GEORGE N. HARTMANN, Secretary 
JOHN F. CISSEL, Comptroller 


JACOB C. KLINCK, Trust Officer 
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WILL BE 
SUMMARY MAILED 
ON j TO 
STANDARD INVESTORS 
ON REQUEST 


er: ie 
ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 




















LOCAL SECURITIES 
of the City of Denver and 
the State of Colorado 
We invite your inquiry on: 
Great Western Sugar Pfd. Savannah Sugar 
Mountain & Gulf Oil Columbine Oil 


Descriptive circular on the above and other very 
attractive purchases sent on request gratis. 


SCHORB-BALLOU & CO. 


First National Bank Building Denver, Colo. 














We offer for your consideration 


WESTERN SECURITIES 


Sugar Stocks Corporation Securities 
Public Utilities Municipal Bonds 
We have prepared a comprehensive 
résumé of these securities which combine 
Safety—Attractive Yields—Marketability 
Further information on request. 








Hilson & Company 


| 705 17th Street, DENVER 




















C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 
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Gas and Electric Bonds Recover 


Since Selling to Establish Income Tax Losses Prices Have 


Advanced. 
Since the cessation of the selling to establish income 
tax losses, gas and electric bonds have advanced 


Before the war, bonds of these com- 
panies were considered high grade investments, but due 


from their lows. 


to adverse war conditions, these securities suffered rather 
severely in market price. 


As is well known, the public utilities were forced to 
put up with adverse conditions because of rising costs 
and a stationary income which was fixed by law and 
franchise restrictions. Recently, however, most of the 
municipalities have deemed it advisable to grant higher 
rates. Many actions are still pending in the courts look- 
ing for relief from the burdens resulting from the war. 

Gas and electric company bonds are not legal for invest- 
New York State although 
several other states, including Maine and Vermont, have 
There has 


been from time to time, movements among bankers in 


ment by savings banks in 
made them legal under certain restrictions. 
New York State to have utility bonds made legal for sav- 


No doubt the 
matter will again come up for consideration and may yet 


ings bank investments without result. 


meet with success. 

The following compilation of bonds which are listed 
on the New York Stock Exchange show high prices of 
1917, low prices of 1919 and recent prices showing the 
advances recorded. 








1917 


1919 Recent 
Issue: High Low Price Adv. 
California Gas 5s, 37....... 101 88 89 1 
Columbia Gas & E. 5s, ’27.. 91 82 85 3 
Consol. Gas deb. 6s, ’20.... 129 98% 99% 1% 
Con. Gas of Balt. 5s, ’21.... 108% 9614 98% 2% 
Detroit Edison 5s, ’33...... 105% 94 95 1 
Detroit Ed. ref. 5s, ’40...... 102 88% 8914 1 
Hudson Co. Gas 5s, '49.... 103% 90 91 1 
Kings Co. pur mon 6s, '97.. 116% 95 9914 4% 
Kings Co. conv. deb. 6s, ’25. 110 90 98 8 
Laclede Gas ref. 5s, ’34.... 102% 80 81 1 
aE ee 105% 80% 85% 45% 
N. Y. pur mon 4s, ’49...... 8 597% 64 4% 
Pacific Gas & E. 5s, '42.... 93% 8014 82% 2 
Peoples C. G. L. & C. 5s, 37 103% 78% 80 1% 
Phila. Co. cvi 5s, ‘22......... 9414 853% 88 2% 
Standard Gas & E. 6s, ’26.. 102 87% 91 3% 
United Fuel Gas 6s, ’36.... 101% 94 97% 3% 
Utah Power & L. 5s, °44.... 96% 81y% 84% 3 
106 85 88 3 


Westchester Ltg. 5s, ’50.... 








New York’s Great Wealth. 


Will Rogers, the comedian, speaks about the hundred 
sea shells which were given to the Indians to buy Man- 
hattan Island, and says so far as certain New Yorkers 
are concerned, since prohibition went into effect, they 
would have no objection to selling the island back to the 
original aboriginal dry’s for the same amount. They 
would not speak so hastily were they fully acquainted 
with the great wealth which has been accumulated by New 
York City and the entire state during the intervening 
period. The amount attains staggering proportions, <s 
may be seen from the report of State Superintendent of 
Banking, George I. Skinner. The total resources of the 
State banks are $7,739,109,718, a total large enough to 
content any individual and make him forget there is any 
infringement on his personal liberties, and if this is not 
possible then the income from it is large enough for him 
to go anywhere there are no restrictions. The increase 
in the monetary wealth of the banks of the State during 
the past year was considerable over one billion of dollars 
and it must be remembered there is not included in it 
the wealth of the National banks. As we pause to more 
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Empire Gas & Fuel 
Company 








8% Preferred Stock 


Backed by large equities in Oil Produc- 
ing, Transporting, Refining and Distrib- 
uting properties. 


Sinking Fund Provisions. 
Cumulative - Dividends. 
High Earning Power. 
Attractive Income Yield. 








Circular H-2 and detailed information 
mailed upon request. 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 




















fully consider the portend of this wealth it explains why 
it was that the Empire City of the Nation and the Empire 
State was able so readily to carry the largest proportion 
of the heavy obligations incurred by the great world’s 
war. 











ms 

ALL —- 
iat unas 
BONDS 


M 
ween Sema 
T 
R. A. SOICH & CO. 


10 Wall St., N. Y. Tel. Rector 5289-92 














CHESAPEAKE & OHIO RY. CO. | 
Funding & Imp. 5s, 1929 
To Yield About 7.15% 


The first maturing obligation of this prosperous railroad and a com- 
paratively small issue. Average earnings for last three years approximately 
double all interest charges. More than forty per cent. of bonded debt 
junior to this issue. 


Circular on Request 


SUTRO & KIMBLEY 


66 Broadway, New York 


Members New York 
Stock Exchange 


Telephone Rector 3565 














We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 
Members New York Stock Exehange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 
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Bond Market Narrow and Waiting 


The investment market’s tone is one of dullness, with 
an inclination of prices to sag in the absence of the buying 
from individuals, banks and insurance companies which 
was to be noted for a short time earlier in the month. 
Railroad issues were mostly lower, though the pressure to 
sell is less pronounced than it was in December. The 
absence of buying was due no doubt to the apparent 
deadlock at Washington over the railroad: bills, there 
being some fear that the two houses of Congress will be 
unablé to agree by March 1, at which time the roads 
are to be returned to their owners. Bankers who have 
been down to Washington say there is talk of passing 
“stop gap” legislation, continuing the present Government 
control basis for another six months. 

The ease with which the Belgian Loan of $25,000,000 
was absorbed is not surprising when it is considered that 
the bonds are not as yet widely distributed to the investing 
public, although investment funds are being placed in 
these bonds to a moderate extent. The information about 
the industrial recovery of Belgium is very optimistic and 
it is believed another loan by Belgium later on will get 
an even better reception. Some big corporation interests 
have been buyers and large distributing houses are find- 
ing a fair demand for the bonds. The Belgian Parliament 
has just authorized a 5,000,000,000 franc loan and it is 
evident that the people are working unitedly and whole- 
heartedly with their King to rehabilitate their shattered 
nation as speedily as possible. 

The municipal market is quite dull and prices are being 
shaded in some old issues. This market frequently 
changes in tone, however, and there are frequent spurts 
of activity. Municipalities will have to contract their 
programs of expenditure unless the public absorption of 
munipicals is more rapid than it has been since the first 
of the year. 

The Liberty Bond market feels the pressure to sell from 
corporations and firms which have been called upon to 
liquidate bank loans in accordance with the new Federal 
Reserve Bank policy and the policy of the banks that have 
agreed to co-operate with the Reserve Board to force 
liquidation in commodities. Industrial corporations com- 
pleted their selling of Libertys some weeks ago. The 
industrial bond market is also easier but rather dull. 
Foreign bonds are featureless, but the market for French 
bonds is more cheerful in view of the sturdy determina- 
tion of the French Government, publicly announced, to 
the effect that although the burdens of the French people 
are heavy, it is believed it will not be necessary to call 
on other nations for any more financial support. 


————-()-—- — 


Credit Finance 7s. 


Credit Finance 7s, due 1940, are selling at 105 to yield 
to maturity approximately 6.70 per cent. This company 
buys commercial accounts from manufacturers, jobbers 
and wholesalers, having their guarantee of all such ac- 
counts purchased. The bond shows a liberal yield, inter- 
est is paid quarterly, and in addition the bondholder re- 
ceives a corresponding certificate of profit sharing. This 
entitles the bondholders to share in the profits of the 
company until the bonds are redeemed. The capitaliza- 
tion is $2,000,000 7 per cent. debentures and 30,000 shares 
with no par value. 


JANUARY INVESTMENTS 


Yielding 6% to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 


CHICAGO REAL ESTATE 

STEEL STEAMSHIPS NATURAL RESOURCES 

STEEL MILLS FARM LANDS 
IMPORTANT MANUFACTURING PLANTS 


PULP & PAPER MILLS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


Peabody, Houghteling & Co. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, III. 
































French Government 5s and 4s 





German Government 3s 


German Municipals 


MORTON LACHENBRUCH & CO. 


PHILADELPHIA NEW YORK 


Land Title Building 42 Broad Street 
Tel. Spruce 881 Tel. Broad 7800 








Great Britain’s New 5%4 Per Cents. 

The English Treasury Department has three exchequer 
bond issues maturing this year, amounting in all to $1,000,- 
000,0000 and has fixed upon a plan to issue in their stead 
a 534 per cent. bond maturing in 1925, with the privilege 
to subscribers to file a year’s notice at the beginning of 
any year that they want their principal back a year after 
the notice is given. A certain number of days’ free in- 
terest is also given, bringing the yield to the holder of 
the new bonds up to 6 per cent. 

It wouid have been easy for the Government to have 
called in all the maturing bonds by issuing a new bond at 
6% per cent. but the Government is committed to the 
principle of deflation and has therefore held the new in- 
terest rate down to 534 per cent. This is taken to mean 


that the Bank of England rate will not be raised. There 
is still a considerable floating Government indebtedness 
and this will have to be cared for later in the year by 
another new bond issue. 

There is a possibility that the United States Govern- 
ment may desire to fund its floating debt before the year 
1920 is out and it is therefore interesting to note the 
devices Great Britain resorts.to. Bankers here have dis- 
cussed the possibility of a U. S. Government loan bearing 
5 per cent. but it is not likely to be attempted while the 
banks are finding such a ready absorption of time funds 
for 60 and 90 days at from 7% to 8 per cent. 








TOLEDO, OHIO 
Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
NATIONAL SUPPLY COMMON AND PREFERRED 

And all local securities 

Circular on request 

Address Dept. “FW-24” 
GARDNER BLDG. TOLEDO 
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A NEW DEPARTMENT 


FOR READERS OF THE FINANCIAL WORLD 


When a course is given to the students of a University, the instructor finds it necessa to suggest supplemen 

the students. THE FINANCIAL WORLD recognizes that the best interests of its ceaders will *y Gasear aneed i a 
them to the very best literature on the subjects of investment, speculaion, banking, accounting, foreign exchange and trade and 
general business. The Old World gained its financial supremacy through constant study and reading supplemented by actual 
practical experience. The New World has missed many of its opportunities because its business men have neglected to read the 
best thought on their respective business subjects. Further a tremendous amount of pure “junk” has been published which has 
discouraged study. 

THE FINANCIAL WORLD has established a Book Department. The department will be under the supervision of our 
editors assisted by an expert in financial and business literature and data. New material will be collated, written by the 
best available authors and published in book form. The BEST books of those already in print will be listed and offered for 
sale at the publishers’ prices. With the co-operation of our readers and friends we will make this department a@ success and 


at the same time give an unbiased and helpful service of a profitable nature. 


A NEW BOOK IN SERIAL FORM 


“INVESTMENT BANKING AND BROKERAGE BUSINESS 
FROM THE INSIDE” will be the first series to be published 
in ‘THE FINANCIAL WORLD. There will be 24 chapters 
written by W. S. Scott, in charge of the Statistical Depart- 
ment of Wm. A. Read & Co., and compiler of the Goff & Scott 
Bond Value Tables, and by Robert L. Smitley, a former mem- 
ber of the New York Stock Exchange and formerly cashier 
for Shearson, Hammill & Co., now president of a firm 
specializing in financial data and business books. The chapter 
headings will be as follows—with the approximate dates of 
publication in THE FINANCIAL WORLD:— 


SUBJECT TITLES 


Issue of 
Economic Value of the Investment Banker..... Jan. 19, 19 
Economic Value of Investment Banker (cont.)...Jan. 26, 1920 
Economic Value of the Broker..........se+e+: Feb. 2, 1920 


The Investment Bankers & Brokers Association.Feb. 9, 1920 
Outline of the Investment Bankers Business... Feb. 16, 1920 
Duties of a Bond House.......cecesccecceccecs Feb. 23, 1920 
The Out-of-Town Correspondent............++- Mar. 1, 1920 
Office Machinery of the Investment Banker.....Mar. 8, 1920 
Selling Methods of the Investment Banker.... Mar. 15, 1920 


ERE gk ccecccacevenstacenseneeneeette Mar. 22, 1920 
Syndicates and How They Are Conducted..... Mar. 29, 1920 
The Mathematics of Investment..........-.e+++ Apr. 6, 1920 
The Unlisted Department and Unlisted Trading Apr. 12, 1920 
Blue Sky and Other Investment Laws.......... Apr. 19, 1920 
The Future of the Investment Business....... Apr. 26, 1920 
Outline of the Brokerage Business............ ~May 3, 1920 
The Brokers Order Department...........+e6- May 10, 1920 
The Brokers Cashier Department.............. May 17, 1920 
The Brokers Bookkeepers Department......... May 24, 1920 


Borrowed and Loaned Stocks—The Short Sale..May 31, 1920 
Transfers and Deliveries of Stocks and Bonds. June 7, 1920 


The Duties of a Margin Clerk...........se++. June 14, 1920 
The Business of the Wire House...........+4.. June 21, 1920 
The Service Dept.—Market Letters and Adv’g. June 28, 1920 
Promotions of New and Smaller Companies.... July 5, 1920 


The above outline is subject to revision and rearrangement 
by the authors and in some instances—as, for example, in 
the case of the chapters on Underwriting and Syndications— 
it may be necessary to utilize two chapters. So far as pos- 
sible chapters of the book will appear in each issue, but 
the schedule may be rearranged depending upon editorial 
necessities. 


To be certain of receiving all of these articles, those not 
already subscribers to THE FINANCIAL WORLD, may use 
the coupon below. [Im addition to these articles the sub- 
scriber will have the regular departments of THE FINAN- 
CIAL WORLD each week. The last half of 1920 will find 
a series of articles on the principal stock exchanges of the 
world, by men who are best acquainted with the methods 
and procedure of these foreign exchanges. $5.00 will bring 
THE FINANCIAL WORLD to your address 52 times a year. 
Fill out and mail the coupon while it is fresh in your mind. 
ee ee es Ee TE COUN _ AND A 8 ee om 


FINANCIAL WORLD, 
9 Broadway, New York City. 

Herewith is my check or money order for $5.00 for 
which please send me THE FINANCIAL WORLD for 1920 
containing “Investment Banking and Brokerage Business 
From the Inside” and the articles on “Foreign and Domestic 
Stock Exchanges.” 























BOOKS TO READ TO-DAY 


INVESTMENT 


1. “Bonds and Stocks,” by Babson, explains the 
terms and outlines the investment or specula- 
tive character of different classes. A book which 


is clear and understandable for the beginner.. 2.10 pp. 


2. “Money and Investments,” by Montgomery Rol- 
lins, is really the only up-to-date dictionary of 


financial terms—an invaluable reference book.. 3.12 pp. 


3. “Investment Handbook,” by Atwood, considers 
the minor forms of investment such as mining 


and oil and outlines the safeguards............ 1.95 pp. 


4. “Investment and Speculation,” by Louis Guenther, 
is used as a text book by the LaSalle Institute— 


an essential book in the study of finance....... 2.10 pp. 


SPECULATION 


5. “Practical Points in Stock Trading,” by Browne 
and Others, discusses the speculative rules known, 


short selling, rights, ethics, graphs, etc........ 2.08 pp. 


6. “Fourteen Methods of Operating in the Stock 
Market” is by a number of authors who have 


practised what they preach—a small handbook. 1.33 pp. 


7. “Twenty-eight Years in Wall Street,” by Henry 
Clews, gives an excellent history of past methods 


of prominent speculators in Wall Street....... 3.15 pp. 


BANKING 


8. “The Practical Work of a Bank,” by Kniffin, 
gives the layman @ clear and concise insight into 


every department of a bank—statement and all. 5.20 pp. 


9. “The A B C of the Federal Reserve,” by Kem- 
merer, is the accepted book for the average man 
to get a working knowledge of our bank system 1.60 pp. 
10. “Organized Banking,” by Agger, is the most up- 
to-date book on the theory and economics of 
banking—no business man should miss reading it 3.10 pp. 


FOREIGN EXCHANGE 
11. “Foreign Exchange Explained,” by Franklin 
Escher, is the best elementary book on the sub- 
ject from the American viewpoint and the one 
MOSE WSO cccccccccccccccce bsdsdpesKc écansands 1.35 pp. 
12. “Foreign Exchange Text Book,” by Brookes, 
shows the mathematical conversion, division, 
addition, subtraction of all the known foreign 
moneys into United States currency—include 
the monetary systems of the world......... +-- 2.35 pp. 


FOREIGN TRADE 


13. “Practical .”’ by Olney Hough, editor 

of the American Exporter, is the premier book on 

the subject—forms, regulations, rules, etc...... 5.20 pp. 
14. “American Foreign Trade,” by Pepper, is a prac- 

tical and new book on a new and important sub- 

ject which is little known by our merchants... 2.60 pp. 


ECONOMICS AND FINANCE 
15. “Elementary Economics,” by Irving Fisher, is 
the one book which every man should read— 
a knowledge of el ics is a money- 
saving investment for the peanut vendor and 
the corporation president ........... cescceeee 2.10 pp. 


16. “Funds and Their Uses,” by Cleveland, describes 
in plain, understandable language just why we 
have money and its relative value as a com- 
modity—the use of negotiable instruments and 
what they FO wcccccccscccccccccccces cecacecce 2.35 pp. 
Other books will be listed next issue. 
— CUE THIS COUPON AND MAIL, 
FINANCIAL WORLD, 
29 Broadway, New York City. 
Enclosed find my check or money order for $............ 
in payment for the books listed below by number corre- 
sponding to the number in the above advertisement. 





PERERD  cccccccovccccccccecccecoeesee eeccccccce eeccececceces 
RGOPOEB, 0c ccccccccccces Coser Sevemocccecobevccecse eeceseee 
The enclosed check is in payment for bocks marked X in 
REIN, 0 0 6 0000 656500.0060506600060500000066606066 coecee the squares below: 
ESS 1 2 3 
This subscription also ance 
entitles me to the assist- BOOK DEPARTMENT 5 6 
ance of your editorial 
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That “Panic,” What Has Happened To It? 


Will Probably Be Confined to Shar pers, Dishonest Promoters, Profiteers 
and Grasping Business Interests Which Have Loaded Up With Their Wares 
Expecting a “Killing’”—Much “Bubble Stuff” Sold 
By ARNOLD BENNETT PENDLETON 


reckless, about the “coming panic” and I have taken 

some pains to investigate as to the sources of the 
predictions. The only public man of any standing in the 
economic world who has come out with the direct state- 
ment that he believes a real panic is coming, is Prof. 
Taussig, of Harvard University, whose predictions were 
discussed in The Financial World issue of January 19. 
Nowhere in his forecast does Prof. Taussig go into 
details; he does not say whether the panic is to be a com- 
mercial, banking or securities market panic, or all three 
in one, and his sole reason for predicting a panic rests on 
the statement that no period following a great war has 
escaped a crisis and that the period we are now entering 
will prove no exception. 


Y «= hear a great deal of talk, much of it loose and 


The Warnings. 


It did not take long for Prof. Taussig’s analysis to cir- 
culate, especially among financiers, bankers, brokers and 
speculators. It came at a time when the Federal Reserve 
authorities were issuing repeated warnings against the 
dangers that confronted the further extension of credits 
by the banks and big international bankers were working 
valiantly to stay the downward course of foreign ex- 
change which was making difficult the financing of our 
sales of merchandise to Europe. At that time also, 
Frank Vanderlip, former president of the National City 
Bank of New York, who spent many months investigating 
right on the ground the situation in eight of the biggest 
countries in Europe, was saying: 


“A dangerous situation has arisen in the expansion of 
credits in this country and it is time we woke up. Under 
no circumstances should we grant additional Government 
credit to Europe. That I felt all the time. We must go 
directly to the investors for this money. In the last nine 
months we,have dissipated our own ability to grant 
credits. We have blown our own credit situation to such 
a point that we cannot grant credits as we could last 
Spring even in the present danger of political chaos. 

“We may face a breakdown in exchange that will even 
surpass the breakdown of the present. There is a deeper 
reason for the present low exchange than the difference 
between imports and exports. All of the fall below the 
‘gold movement’ point depreciates exchange. The cur- 
rency printing presses are still working.” 


James S. Alexander, president of the National Bank of 
Commerce in New York, gave voice to similar utterances, 
saying just about the time Mr. Vanderlip spoke: 


“The outstanding economic need of the day is the 
stimulation of production of necessities and not the pro- 
motion of unnecessary enterprises or transactions. The 
responsibility for the restriction of unnecessary credits 
does not rest upon any particular element in our national 
life. It must rest upon the habits of the people, upon their 
willingness to curb tendencies toward extravagance, 
speculation and curtailment of the production of useful 
goods. A shorter way to express it is to say that thrift 
and industry have become the duty of good citizenship. 
They should dominate our individual as well as our na- 
tional life. This is the fundamental measure to avert pos- 
ee consequences in the business situation in 


These and utterances of men of lesser prominence 
started a discussion in Wall Street speculative circles 
as to the probable course of the stock market with such 
dangers hanging over the country. A prominent Stock 
Exchange house sent out this a few days ago: 

“More likely, we will have a declining market for the 
next few weeks, with sharp breaks in some of the stocks 
that has flourished most since 1915. We would not be 
surprised to see drastic declines in some of the motor, 
oil, rubber, equipment and steel stocks. Just now the 
motor, tire, oil and steel companies have more orders 


than they can fill. It is impossible, however, to have a 
wholesale cancellation of orders in the next two months 
and such competition for business that prices and profits 
will decline materially. As soon as the probability of such 
declines becomes apparent Wall Street will begin to dis- 
count them. Our one-sided foreign trade cannot con- 
tinue forever. Low exchange rates must soon greatly 
curtail our exports of manufactured goods. This will 
lessen demand and start competition in the home market. 
Prices for most products are now so ridiculously high 
that once the turn comes, consumers, retailers and whole- 
salers will order as little as possible and will wait for 
lower prices. We may be mistaken, but we think such 
action is not only possible but probable. The present 
tension is so great that it must be near the breaking 
oint.” 

. This same house ventured the further definite predic- 
tion that the investment market was ripe for a recovery 
and that good bonds should be purchased. 

I think that a disinterested survey of the situation will 
show that Wall Street has been the first to seek to 
“clean house” and reduce loans by stock market liquida- 
tion, which has been under way since November. A vast 
amount of “bubble stuff,” as Wail Street calls it, has been 
sold, especially in the direction of cheap oil promotions or 
overcapitalized oil corporations. There has been much 
liquidation of overexploited motor securities, which I 
stated in a recent review in The Financial World had, in 
my opinion, experienced the top of their boom in 1919 
and that 1920 would probably witness a lessening demand 
for them. The first month’s market movement in motor 
shares has sustained the correctness of this view as there 
has been considerable more selling of these securities, 
listed and unlisted, than buying for new account. The 
best of the oil and motor stocks have suffered with the 
rest. 

While this has been going on and lesser selling has been 
seen in steel, manufacturing stocks and shipping shares, 
there has been not the slightest sign of a stock market 
panic, although there has been a skurrying to and fro 
of frightened pool managers and other inflationists in an 
effort to get banking support for their wobbly promo- 
tions. They haven’t succeeded and their troubles may 
not yet be over, but there have been three tests of the 
underlying fabric of the market in the last six months 
and all the signs have pointed to an orderly liquidation. 
Now it is up to the commodity markets to clean up their 
overexpanded position. Wholesalers and retailers have 
erred in their judgment of their markets just as did the 
pools and individual speculators in securities when they 
rushed to load up with stocks last year. These com- 
modity market interests have bought and bought in antici- 
pation of soaring prices, for a year or more to come, both 
wholesale and retail, and they have had the warehouses 
and their own shops stuffed with supplies. The bank 
screws will now be applied, however, by all the twelve 
Federal Reserve banks of the country which have adopted 
the identical policy of the Federal Reserve Bank of Dallas, 
Tex., the eleventh bank in the Federal Reserve system, 
from whose [etter of warning sent broadcast to the trade, 
I quote the following: 

“Mainly due to war conditions and the necessity for 
aiding our Government in carrying through its great pro- 
gram of war finance, there has arisen and still exists a 
tremendous and unparalleled expansion of credits. How- 
ever, it is not possible for us to overlook the fact that 
there are other contributing causes to the present condi- 
tion of inflation, which is nation wide. Incomes generally 
have advanced materially during the last two years, and 


the principles of economy inculcated during war time 
have been generally relaxed, with the result that there 


(Continued on page 34) 


nae el _ 


tes SRO 0 sq TO ia el re cee ~~ 2 aC, Lee es 


oe = 
a 


ape ne ey 


terete wt 0. 











16 


The Deadlock on the Railroad Bills 


The Burden on the Treasury Is One Cause of Delay in 
Reaching Agreements. 


The two conference committees of the House and Sen- 
ate have failed to agree on a joint measure to be revoried 
to their respective houses, the stumbling block being tne 
anti-strike provisions of the Senate bill which the House 


conferrees object to. The differences are so great the 


question will have to be referred back to the House and 
Senate, according to members of the committees. ‘There 
is strong pressure on the Senate conferrees to eliminate 
Section 6, which diverts earnings of strong roads to a 
contingent fund for the support of the weaker lines. 
Washington is filled with representatives of the roads, 
shippers’ organizations and others who are attempting 
to get at the committees to expleit their particular theories 
and apparently there is much conflict of opinion in the 
two, committees. A diversion in the situation was fur- 
nished by Interstate Commerce Commissioner McChord, 
who came out strongly against any guaranty of earnings. 
He said: 


“A guarantee of minimum earnings and a limitation 
of the amount of earnings have all the evils of Govern- 
ment ownership with none of the benefits. If we are to 
guarantee earnings we might as well enter upon Govern- 
ment ownership at once. A guarantee would destroy in- 
spiration and individual initiative. 


“What is needed by the railroads is the return to the 
individual effort which is a spur to more efficient and ade- 
quate service. A guarantee of earnings would be to re- 
peat the experience of the government of France. The 
guarantee system in that country has resulted in a steadily 
increasing demand on the public treasury.” 


The question as to the treasury’s ability to further 
finance the railroad deficits has been brought up sharply 
for discussion, since the House and Senate appropriation 
committees gave notice that ap»oropriations are to be cut 
this year without mercy and that a wave of economy was 
necessary. Senator Meyer made a speech in the Senate 
pointing out that the Government was face to fac: with 
a $3,000,000,000 deficit unless the pruning knife were: ap- 
plied and expenses cut down. The Public Building Bill is 
to be eliminated altogether, river and harbor improve- 
ments slaughtered and even the Army and Navy appro- 
priations sharply reduced. An evidence of the new state 
of caution is found in the refusal of the Appropriation’s 
Committee of the House, on three separate occasions. to 
report favorably the bill to appropriate $150,000,000 for 
the relief of central Europe until the Secretary of the 
Treasury reports whether the state of the Government's 
finances will stand the drain. All this is bound to have 
its effect on the sentiment in Congress as to the wisdom 
of carrying the railroad deficits any longer. It can"ct 
be too strongly emphasized that it is the financial prob- 
lem, more than anything else, that is holding up the 
progress of the railroad bills. If that problem can be 
surmounted it is believed it will not be difficult to recun- 
cile the views of the two committees and reach a com- 
promise before the roads are returned to their owners 
on March 1. There is some belief, however, that aaothcr 
extension of Government control will have to be agreed 
to and a period of 6 months from March 1 is being 
talked of. 

————_Oo——_ 
Anaconda Copper. 


Anaconda Copper Co. has resumed operations at all its 
mines and the miners who were made idle during the coal 
strike are flocking back to their jobs and reports from the 
Butte district state that the air of old time prosperity has 
returned to the camp. The copper metal market is once 
more dull but prices are holding around 19% and 1934c 
per pound. These favorable factors had no perceptible 
market effect on the stock last week, the weakness in the 
general list being effective in discouraging commitments 
on the long side. 
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Hoard in Wall Sroct 
Dy the Saunterer- 


The average man outside of Wall Street, if asked the 
juestion, would probably say that Wall Street viewed 
with satisfaction the suspension of the Socialist members 
f the New York Assembly by the Republican majority 
and the rounding up of the Reds throughout the country 
and the prompt decision of the Government to deport 
them. -Wall Street is by no means unanimous on this 
question, however. It is more inclined to adopt the 
liberal views of Chas. M. Schwab, the steel man, to the 
effect that the Red agitation is taken too seriously by 
the country and will simmer down to “hot air” if allowed 
to run its course. The ejection of the Socialists from 
the Assembly is especially regarded as a blunder and cal- 
culated to encourage Socialist propaganda rather than 
put an end to it. The agitation, in Wall Street’s opinion, 
has been responsible in a considerable degree, for the 
hesitation of the investment market since the beginning 
of the new year. The New York financial district has 
no use for Reds, but it would prefer that public authority 
followed the policy of the British people who throw open 
Hyde Park, London, on Sundays to the free use of all 
kinds of spouters and permit them to harangue the 
crowds on all sorts of topics—and nothing happens, even 
though the Government is railed at and denounced by al- 
most every speaker. 

onmepeneds 

The “tipster” in Wall Street has struck a spell of very 
bad luck. Last year, when the big bull market was in full 
bloom, the professionals who try to eke out a living send- 
ing out letters predicting that this or that stock would 
have a big rise, were able in many instances to make good 
their predictions. At that time the big Wall Street stock 
market pools were engaged in a big and broad campaign 
to distribute stocks to the speculative public and they did 
not disdain to give a hint here and there to some of their 
friends that they intended to put their favorite stocks up 
and in this way the “tipsters” often received information 
in advance that afterwards proved to have been correct. 
Now, however, when some of the pools which are still in 
existence and are repeating their old song of big profits 
to be made quickly if you will only buy their particular 
stock, they are not making good. More tips have gone 
wrong this month than in any month since the United 
States entered the war and the reason is that the bear 
party has spoiled every effort to get up even a halfway 
movement in any stock of prominence and have upset the 
plans of the pools by unexpected attacks. Tipsters thrive 
best only when speculative enthusiasm is running high. 


MI 


In this connection New York Curb brokers have an 
interesting story to tell about a daring young trader 
among them who, they say, has made $150,000 in the last 
few months by taking the short side of the market for 
listed motor, steel and oil stocks. He has cleaned up 
half this amount since the first of the year by lucky bear 
commitments in Transcontinental Oil, Middle States Oil 
and Republic Steel, which he sold at figures close to their 
top prices. He was also bearish on United Retail Stores 
shares last fall and made $15,000 to $18,000 on bear com- 
mitments in those shares. One of the losers was a biz 
speculator who dropped $36,000 on Middle States Oil, 
which he bought around $65 to $68 a share and which he 
was forced to sell at prices below $50, his margins being 
exhausted. 
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Stock Tax Dividend Decision Soon. 

Though a decision in the test case brought to determine 
whether stock dividends were taxable was not handed 
down by the United States Supreme Court last week as 
expected, Wall Street is certain the court is likely to act 
at any time now. The delay is believed to be due to strong 
differences among the learned justices, who have prob- 
ably held various sessions to debate the knotty points 
and finally agree on the opinion so that the majority re- 
port may be written by one of the justices. Recently 
there has been a growing feeling that the decision js 
likely to be against the Government and this has been 
shown by announcement of the 12% per cent. extra divi- 
dend in stock declared by the U. S. Rubber Co., and re- 
ports that the Standard Oil Co. of New Jersey directors 
have been on the point of declaring a big stock dividend, 
with rights to subscribe to new stock. 

OS 
Ohio Cities Gas. 

Ohio Cities Gas Co.’s purchase from the Oklahoma 
Producing & Refining Co. of the Union des Petroles d’ 
Oklahoma, the French oil company, will give the Ohio 
Cities Gas Co. a vast advantage in the distribution of the 
company’s output in France. The increase in the pre- 
ferred stock of Ohio Cities Gas Co, from $10,000,000 to 
$90,000,000, provides the capital resources with which the 
deal was financed and it is said that the Ohio Cities Gas 
has still other expansion plans in view through the pur- 
chase of other companies which will be done through 
the use of some of the $80,000,000 additional preferred 
stock. It is the possibility of additional preferred stock 
being issued to come ahead of the common which has 
restrained speculative buying of the latter stock. 
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The Financial World 


Large Silver Demands of the Government 


Third Article Showing the Tremendous Need for Silver as 
Backing for Tremendous Issues of Paper Money—Coinage 
Demand; Past, Present and Future 


By CARPEL L. BREGER 


HE entire production of silver in the world is not 

T enough to satisfy the one demand for coinage. 

Every year since the War began in 1914, the 

mints of the world have consumed more silver in new 

coins turned out than the mines and smelters produced 
new silver. 

In five years 1915-19, inclusive, 1,398,000,000 ounces of 
pure silver have been consumed by the mints of the 
world in new dollars, half-dollars, quarters, dimes, shil- 
lings, rupees, francs, lire, rubles, pesos, florins, etc. 

In those same five years only 849,000,000 ounces of 
new silver were produced by the mines, smelters and 
refineries of the world. 

The world production of new silver, if used entirely for 
coinage, would have fallen short by 549,000,000 ounces of 
supplying the demand. The shortage was met by with- 
drawing 350,000,000 silver dollars from the U. S. Treasury 
and melting them down into 270,000,000 ounces silver 
for export to India and China; and 120,000,000 old Mexi- 
can pesos containing 94,300,000 ounces pure silver were 
also melted down and shipped via the U. S. British 
bankers stripped the Republic of San Salvador in Cen- 
tral America of its silver currency for shipment to India. 

Even, then, with the United States Treasury reserve, 
and Mexican and Central American coinage coming to 
the rescue, there was not enough new silver available 
for the mints of India, China and the Orient, and for 
the mints of our Allies in Europe, and the balance of 
over 175,000,000 ounces additional silver had to be gotten 
together by pilfering the accumulated supplies of old 
China, old coins all over the world, and ransacking old 
silverware for the melting pot. 


Silver for Mints. 


Between 290,000,000 and 300,000,000 ozs. silver a year 
has been put into new coinage by the mints of the world 
each year in 1919, in 1918, in 1917, in 1916. The world 
production of new silver varied from 185,000,000 ozs. 
record high in 1915 to 169,000,000 ozs. low mark in 1916, 
except the low mark of about 145,000,000 ozs. in 1919 due 
to the curtailment by copper-silver and lead-silver mines, 
smelters and refineries throughout the world, and the 
decline and labor strikes of the Cobalt, Ontario, and the 
Nevada and Idaho silver mines. 

For 20 years before the War only 137,000,000 ounces 
was the average yearly manufacture of silver into new 
coins by the mints of the world. The low record was 
79 million ounces in 1910. The high record was 172,000,- 
000 ozs. in 1907. About 182,000,000 ounces pure silver 
was the average yearly production of new silver in the 
world for 20 years before 1915. The maximum high 
record was 229,000,000 ozs. in 1911 when the great camps 
of Cobalt, Ontario, of Tonopah in Nevada, of Broken 
Hill in Australia, and the silver mines of Mexico were 
all in their prime. 

Why the expansion in coinage of new silver in recent 
years? 

Offhand one might say that because gold has been 
withdrawn from general circulation, therefore silver must 
play a heavier role in supplying the “hard” money re- 
quirements of the population, including small change. 
This is quite true. However, even were gold not with- 
drawn from general circulation, there has been a tremen- 


dously inflated demand for “money” on acount of the 
inflation of price standards and the increased volume of 
business. The world needs more money because each 
article costs more, and because more articles are bought 
and sold than formerly. 

About $1,260,000,000 of “new” money was coined out 
of the 1,398,000,000 ounces of pure silver handled by the 
world’s mints in the five years 1915-19. This is on the 
basis of figuring one ounce of pure silver entering into 
about $1.35 of coins, and deducting about one-third of 
the silver as being remelted old coin. Adding about 
$640,000,000 of gold coin minted by the world during 
those five years, about $1,900,000,000 total new money 
was manufactured by the mints the past five years. 

This compares with $932,000,000 coin value of silver 
and $1,756,000,000 gold in five years 1910-1914 ($2,688,000- 
000, and with $860,000,000 silver and $1,644,000 gold coined 
in five years 1905-1909 ($2,524,000,000). 

Great as has been the coinage of new silver in the 
past five years, the total production of new money in 
the world, gold and silver, actually falls short by over 
25% of meeting the ordinary coinage of new money in 
ordinary times before the War. 

With more money required for the world to carry on 
its increased and inflated business since the War started, 
the actually remarkable fact is that there is less silver 
and gold combined money manufactured, notwithstanding 
the expansion in the use of silver money. 


It is also a remarkable fact that the money of silver 
nations like India, China, etc., now commands the heavi- 
est premium; whereas the money of gold nations like 
Germany, Britain, France, Italy, etc., is at a heavy dis- 
count. 


The discount on European money has created merry 
havoc with its silver coinage system, and a new silver 
coinage system will be imperative for Europe and the 
rest of the world. By the new coinage, a higher “par” 
value will be placed on silver bullion in the coins. The 
new coins will have to contain less silver than the former 
coinage. New silver coinage, with reduced amount of 
silver, has already been twice effected by Mexico. In the 
United States a bill has been introduced in Congress by 
Chairman Platt of the House Committee on Banking & 
Currency to revise the silver currency. By the Platt 
bill, an ounce of pure silver will enter into $1.777 of 
silver coinage instead of $1.382 as now. 

In Great Britain an ounce of British silver enters into 
66 pence in shillings, etc., whereas silver has commanded 
between 75 and 79 pence per ounce in the British market 
for some time past. In other words, there is a big profit 
in melting the English silver coinage throughout the 
British Empire, and mining new coins is, obviously, cut 
of the question. It will be imperative to create a new 
basis of silver coinage with less silver in the shilling. 
Conditions as thus indicated in Britain, bad as they are, 
are much worse in France, Belgium, Italy; and _ still 
worse in Germany and the Central Empires, and worst 
of all in Rusia and the Slavic nations. 

Unless a change is brought about soon by the leading 
nations, the silver money of the world will find itself 
melted down for shipment to India, China and the Orient 
in settlement of trade debts, and the world may have to 
find itself, with gold withdrawn from general circulation, 
to transact its business with paper “money,” nickel and 
copper tokens, postage stamps, “shin plasters” and what- 
nots. 


(Continued on page 31) 
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January 26, 1920 
Modest Pretensions of Superior Oil 


In contrast with the overcapitalization and over-market- 
yaluation of so many recent oil promotions, it is refresh- 
ing to note the comparatively modest pretensions and 
conservatism of the Superior Oil Corporation. The stock 
of this company which was brought out recently has 
apparently never measured its true selling value in the 
market; very naturally perhaps, because recent favorable 
developments in the company’s affairs have been over- 
shadowed by the widespread publicity given to disappoint- 
ing developments marketwise in certain extensively over- 
boomed oil securities. 

The Superior Oil Corporation declared its _ initial 
quarterly dividend of 50 cents a share on January 16. 
The annual rate of $2 a share, would give a yield of 121%4% 
on the current market price of 16. 

Net earnings are officially estimated at $7 a share per 
annum. This figure is based upon actual earnings from 
operations since organization, to December 31, 1919, upon 
indicated additional net profits in 1920 (estimated at $1 
a share), from total advances in Somerset, Kentucky, 
crude oil, amounting since November 2, last, to 55 cents 
a barrel, and indicated net (estimated at 60 cents a share) 
from a new casinghead gasoline plant, now nearing com- 
pletion. 

The president states that the earnings, as a result of 
this expansion, and by reason of an expected further ad- 
vance in the price of the company’s crude oil, should 
exceed the estimate of $7 a share. This takes no account, 
it is said, of the proposed drilling this year of 50 to 100 
additional new wells. 

The current price of $3.25 a barrel for Somerset crude, 
is considered by oil men to be materially out of line with 
the. present quotation of $5 a barrel for Pennsylvania 
crude, particularly in view of the high refining value of 
Somerset, which is equal in nearly all respects to Pennsyl- 
vania. The oil is taken chiefly by Standard Oil pipe lines 
for use in the eastern Pennsylvania refineries, which run 
on the highest grade oil obtainable. There is a constantly 
growing shortage of the latter, as evidenced by the rapid 
advances in price to new high record levels. 

The Superior Oil Corporation operates in the Big 
Sinking and Estill districts of the Irvine Field of Ken- 
tucky. Its producing properties (all producing Somerset 
grade oil) comprise four groups, with a total of 2,480 
acres, on which are located 195 wells with a settled pro- 
duction of 1,132% barrels gross, per day. 

In comparison with the vague generalties found in the 
majority of oil company prospectuses, the following 
definite statement of policies from that of the Superior 
Company is worth noting: 

“The dominating purpose of the directors of this cor- 
poration is to base its operations on the purchase and 
development of, established and producing properties en- 
tirely, and to follow the practice of the most successful 
producing companies in the petroleum business, such as 
Standard Oil subsidiaries and the larger independent com- 
panies, and while it is the intention to supplement the 
operation of settled producing leases with the acquisition 
and development of proven oil acreage, when and where 
such operations are justified in the judgment of the cor- 
poration’s management, it is not the corporation’s 
intention to engage in the development of Wild Cat 
Territory.” 





o— 
National Aniline & Chemical. 


There was some pretty heavy selling of National 
Aniline ‘& Chemical common stock last week, especially 
at the opening of the week and it was said that a bear 
drive was being aimed at some speculative holdings of 
a wealthy man who is identified with a large chemical 
corporation at Syracuse, N. Y. A considerable amount 
of the stock was dislodged but whether the Syracuse man 
was relieved of his holdings or managed to keep them is 
not positively known but it is known that some big 
holders in New York were buyers of the stock on every 
point down. The movement had nothing to do with any 
change in the outlook for the company’s business, which 
is said to be most promising. 
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Liberty Bonds at Low Levels 


Liberty Bonds and Victory Notes were at practically 
their lowest levels last week and at the following prices 
gave very substantial yields: 


Yield 
SU Ol RED Sea cosas as sh oesauaehes 98.82 3.55 
ee OS ere 92.18 4.48 
ee ee So a a % nid hee dice 90.68 4.65 
Poe AP eo Sg a ee ree 93.00 4.70 
Fo a GS *) Pre 91.20 4.88 
PR EE ae 93.30 §.11 
oe | a Sree 91.28 4.95 
Wi, Me EEE). 5 caods. co sewn ono ain 98.48 5.17 
Vib. Wee CRPMED) ko'60 6k de ccccades oe 98.52 4.21 


The Third Liberty 4%s of 1928 and the 434s of 1922-23, 
continue to afford the largest net return and either of 
these issues should prove at current prices excellent in- 
vestments for trust funds or surplus funds of savings 
banks. They are practically a cash reserve as they have 
an instant market in any amount. Individuals who have 
large amounts of speculative stocks or bonds and do not 
wish to increase their holdings of such issues will find 
these bonds and notes an excellent investment for sur- 
plus funds. 
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Speculation, in Disfavor, Halts 

Wall Street is always looking ahead to what is to 
happen, rather than what has gone by, and early last week, 
forecasting adverse action on the money rates by ad- 
vances in the rediscount privileges of the Federal Re- 
serve Bank, it began several days in advance to contract 
its activities so that when the actual announcement was 
made that the rates had been jacked up, the speculative 
fraternity was as docile as could be. The truth is, and 
Wall Street now reluctantly acknowledges it, there is no 
money available for stock market speculation on any 
extended scale and the banks and Federal Reserve Board 
are now preaching that if people want to speculate and 
pledge their Liberty Bonds as security, brokers must pay 
5% per cent. for rediscounts, as against 4%4 per cent. when 
these bonds were bought on time payments. The com- 
mercial rediscount rate is placed at 6 per cent. or as 
high as the rate established by the Bank of England. All 
this is a notice to profiteers and speculators that their 
dreams of booming prices, both for stocks and com- 
modities, must be dismissed. 


In addition to the stern action of the Federal Reserve 
authorities, the outside news was such as to induce con- 
servatism. The foreign exchange rates on all countries 
were extremely weak, making new low records and add- 
ing further embarrassment to shippers and foreign buy- 
ers. The whole Street seemed to get into a blue funk 
over prices and a visit to the lobby of the Stock Ex- 
change elicited nothing but gloom over the future of 
prices. Reports were current that the bear raiders had 
made threats to deliver another assault on oil and motor 
stocks and were predicting wholesale liquidation by the 
public which bought stocks during the speculative excite- 
ment last year, but this was not followed by action and 
to this extent the inactivity may be construed as favor- 
able as it is believed the bears are already pretty heavily 
committed on the short side and are wishing for a break 
rather than possessing any more power to force one. 
Market letters of brokerage houses are mixed, but the 
predominant tone is one of caution, most forecasters only 
going so far as to predict an irregular trading market, 
with hope of better things when the springtime, with its 
warmth, sunshine and hope, instills a better feeling. 


The railroad problem is not yet solved and general 
business is assuming a more cautious attitude, especially 
among those who have been engaged in speculative opera- 
tions in commodities. There wili have to be considerable 
liquidation in this direction and if it comes in good vol- 
ume, money rates may be expected to ease up. There is, 
however, no sign that a resumption of an upward move- 
ment in stocks can be successfully negotiated. The 
powers that be have decreed otherwise and the market 
will be lucky if it escapes further bumps. 


Mercantile Marine. 


The latest break in foreign exchange, especially the 
weakness in sterling, has made it additionally embar- 
rassing to exporters in financing their purchases in the 
American market and this has reacted on the shares of 
the shipping companies, of which the International Mer- 
cantile Marine is the leader. Both issues made new low 
prices for the year and it was reported that the American 
International Corporation, which is a heavy holder of 
Marine stocks, was selling. The origin of this report was 
traced to bear sources and was discredited and the bulk 
of the selling probably came from the aggressive bear 
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party, but the stock of the American International Cor- 
poration was also weak and quite a little stock of the two 
corporations was dislodged. 
———_— 1) ——— 
Federal Land Bank 434% Bonds. 

Federal Land Bank, $54,000,000 4:4% Farm Loan Bonds. 
Due May 1, 1939. Redeemable at par and interest on any 
interest date after five years from May 1, 1919. Interest 
May 1 and November 1. Denominations $1,000 to $25. 

These bonds are issued under the direction and control 
of the Federal Farm Loan Board of the Treasury Depart- 
ment of the United States and are declared by Congress 
to be instrumentalities of the Government of the United 
States, and as such are exempt from federal, state, and 
local taxation. 

Twelve Federal Land Banks were organized by the 
United States Government, with a capital of $9,000,000, 
which has since been increased to $19,500,000. The bonds 
of the Federal Land Bank are issued by banks created by 
the Government, in which banks the Government owns a 
substantial amount of stock. All twelve Federal Land 
Banks are liable for the ultimate payment of ail bonds 
issued by each and every Federal Land Bank. 

The Federal Land Bank Bonds are secured by deposit 
of an equal amount of the United States Government 
Bonds or first mortgages on farm lands cultivated by the 
owner, which mortgages are appraised and guaranteed by 
the local National Farm Loan Association, of which the 
borrower is a member and stockholder. Each member 
is liable for twice the par value of his stock and be- 
fore the loan is made the property must be examined 
and a separate appraisal and written report made by an 
appraiser appointed by the Federal Farm Loan Board. This 
appraisal must finally be confirmed by the Federal Land 
Bank of the district and all papers are examined and 
passed upon by the Federal Farm Loan Board at Wash- 
ington. No mortgage can be made in excess of $10,000, 
nor may it exceed half the appraised value of the land, 
plus 20% of the permanent insured improvements. The 
mortgagor contracts to reduce the loan by semi-annual or 
annual payments of principal and interest, thereby in- 
creasing the security. The bonds are legal investments 
for all fiduciary and trust funds under the jurisdiction 
of the Federal Government and they are eligible under 
the laws of all states for the investment of public and 
private funds, besides being eligible for investments by 
savings banks in twenty-eight states. 

Their price is par and one-half, to net over 4.38% to the 
redeemable date, May 1, 1924, and 4%4% thereafter. 
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Conservative Investors 


Should consider the opportunities offered by the 
purchase of high grade seasoned bonds at present 
prices. We shall be glad to make suggestions. 


! J. M. Byrne & Co. 


Members New York Stock Exchange 


Telephone: Hector 7000 
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Cosden Co., Shares to Be Listed. 


The shares of Cosden & Co., the big independent oil 
producing and refining company, which have been ac- 
tive in the Curb market in New York and in Baltimore, 
are to be listed for trading on the New York Stock Ex- 
change if present plans do not miscarry. At the same time 
the par of the stock, which is now $5, is to be dropped 
and new shares, with no par value, will be issued in the 
proportion of one new share of the new stock of no par 
value for every five shares. To bring about this change 
a special meeting of the shareholders has been called to 
meet Feb. 14. The proposition will undoubtedly be ap- 
praved. Reducing the number of outstanding shares 
will result in giving the new stock a market around $45 
or $50 a share on the Exchange, a level which has proved 
popular. 

——O———= 
Northwestern Stocks. 

The Financial World is in receipts of numerous letters 
of inquiry from holders of St. Paul, Northwestern, North- 
ern Pacific and Great Northern railroad shares asking 
for an expression of opinion as to the immediate future 
of these several issues. The market seems to have been 
pretty thoroughly sold out but at the same time no 
incentive has been given by any developments in railroad 
operating conditions or at Washington for any group of 
operators to attempt a bull demonstration in these shares. 
None of these companies is earning its dividend at present 
and is dependent on the Government allowance for the 
dividend payments and as the lawmakers at Washington 
are making very little progress, a blank wall is ahead of 
the investor. 

es eee 
Goodrich Co. Increases Dividend. 

At a meeting of the B. F. Goodrich Co. directors in 
Akron, O., last week the dividend on the common was in- 
creased from a 4 per cent. to a 6 per cent. per annum 
basis, and an extra dividend of % per cent. was declared 
payable Feb. 16 to shareholders of record of Feb. 6. The 
May, 1920, dividend will be 1% per cent. The report 
given out shows net sales of $141,800,000, against $123,- 
470,188 in 1918. Net profits, after provision for main- 
tenance charges, depreciation, bad debts, were $17,250,000, 
but this was before any allowance for Federal income 
and excess profits taxes for 1919. The fine showing or 
the dividend increase did not come as a surprise to the 
market and there was no broad buying of the stock, in 
fact, warned by the unsatisfactory market for the motor 
shares generally, speculators held aloof from the stock, 
figuring that it had already had its rise and had discounted 
the dividend increase. 

ae. 
Royal Dutch 

In the face of weakness elsewhere in the oil list, Royal 
Dutch was quite strong during several sessions of the 
market last week and Shell Transport was also persistent- 
ly bought. Rumors of some special distribution, in the 
form of stock or cash, were circulated and on the rise 
numerous bulls who had good profits were able to sell a 
considerable line of stock. After that the shares were 
not so prominent on the buying side. The report about 
Shell Transport being ready to offer new stock at the 








Bonds or Stocks ? 


Bonds are usually the more desirable because of 
priority of interest and principal. 


The success of a company is, however, usually re- 
flected in its stock dividends which often makes stocks 
more desirable. 


Which will you buy? 


We suggest Convertible Bonds that may be changed 
into stock at the option of the holder. Some yield 
as high as 7%. 
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rate of one new share for each two shares of existing 
stock, and making the rights worth $27 each. 
—o—-—— 
Rock Island. 
When the final accounting of earnings of the Rock 
Island for the entire year 1919 is made it is very likely to 
show extremely poor results. The company’s actual net 


operating railway income, based on 11 months’ return, * 


with one month estimated, show that the company just 
barely covered fixed charges and would have less than 
$300,000 surplus applicable to the $29,422,100 7 per cent. 
preferred stock outstanding. The company’s officials 
have just accepted the Government’s compensation allow- 
ance of $15,880,681 per annum, which is 50 per cent. 
more than the company earned last year. It will have to 
be quite favorable legislation that is enacted at Wash- 
ington to assure the continuance of the 6 and 7 per cent. 
preferred stock dividends. 
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Baltimore & Ohio. 


There was more liquidation in Baltimore, & Ohio securi- 
ties last week, but it was more pronounced in the bonds 
than in the two stocks. A special point of weakness 
was seen in the 6 per cent. bonds which were issued last 
summer and first offered at 96%. These bonds have been 
slowly receding in price since first brought out, but on 
very heavy sales last week they fell from 89, the price at 
which they closed on Saturday, Kan. 17, to below 83. The 
refunding 5s, and convertible 41.2s were also heavy. The 
6s were not widely distributed when sold but were taken 
mostly by the banks. The unsatisfactory progress on the 
railroad bills at Washington is believed to be the cause 
of the selling. Baltimore & Ohio, to survive, must have 
some outside help when the roads are returned to pri- 
vate operation. 

—o-——_ 


Pere Marquette. 

The movement in Pere Marquette has come to an abrupt 
halt as both the outside public and the professional in- 
terests are making few commitments either way in these 
shares. The market is said to be under the professional 
eye of the speculative group which directs the market 
destinies of the Frisco railroad stocks. That group may 
be expected to neglect no opportunity to move its favorite 
when it considers the time right. 


=) ——— 


Southern Pacific. 


When the annual report of the Southern Pacific for 
1919 is submitted to the shareholders later in the year 
it is probable that it will show something in excess of 
9 per cent. from its own operating revenues so that 
shareholders need have no fears about the conditions when 
the company is returned to private management on March 
1. The estimated Federal rental payment is estimated at 
$10.50 per share on the stock. It should be remembered, 
however, that the company has sources of revenue this 
year to draw from which it did not have when its title to 
the 160,000 acres of oil lands was in question. This should 
add considerably to the net revenues for 1920. 


-—— 0 ——- 


Union Pacific. 


It did not escape notice in speculative circles last week 
that when the news from Washington about a probable 
deadlock developing over the railroad legislation, that 
there was a better demand for Union Pacific. The head of 
that system has been strongly opposed to the section of 
the Cummins Bill which in effect diverts earnings of the 
big roads to the support of the weaker ones and the 
signs of a division between the House and Senate indicate 
that the opposition of such men as Judge Lovett to the 
Cummins plan is making headway. 


—Oo-—-—— 


Low Priced Rails. 


There was little movement in the low priced rails last 
week, professionals deciding that it was inadvisable to 
make any large commitments. Current reports in Wall 
Street were that the European steamers arriving lately 
had brought back sizable lots of Rock Island, Denver & 
Rio Grande, M. K. & T. and others which had been held 
up in Holland or Switzerland during the war. They were 
probably sent back here for sale as the exchange situa- 
tion is favorable to the foreign holder who decides to sell 
now. 
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British-American Tobacco Melon 


The British-American Tobacco Co. shareholders will 
hold their annual meeting in London on Tuesday of this 
week and learn some good news about their company’s 
prosperity last year and how well they are to be treated. 
On the day of the meeting the directors have declared 
there shall be paid a dividend of 6 per cent. on the or- 
dinary shares and a final interim dividend of 6 per cent., 
both dividends to be free of British income tax. After 
paying all taxes, charges and expenses, the company will 
show net profits for the year of 3,776,507 pounds sterling, 
against 3,140,174 pounds sterling for the previous year and 
the surplus carried forward after the payment of the divi- 
dends will be 4,400,311 pounds, 

But this is not all. The management finds the busi- 
ness growing so rapidly they need more capital and the 
capitalization is to be increased from 14,500,000 pounds to 
20,000,000 pounds by the creation of 5,500,000 ordinary 
shares of 5 pound sterling denomination and next month 
each shareholder will be permitted to buy one new share 
for every two shares now held, the price to be one pound 
sterling. As the stock is selling at a big premium in 
this country, being quoted around $28 a share in the New 
York market, the rights to buy new stock and the two 
dividends constitute a melon of no mean proportions, 
especially as the exchange rate is favorable to the Ameri- 
can shareholder as his dollars in the London market will 
go a long ways in paying for the new stock, the dollar 
in London being at a big premium. 
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Summary of Investment Opportunities 
The Financial World Investors Service Gives Lists of 
Railroad and Industrial Bonds and Stocks with 
Possibilities. 

As a matter of recapitalization, The Financial World 
Investors Service in its letter of January 16, 1920, gives 
three lists of bonds and stocks from which the investor 
may discriminately choose a number for his own invest- 
ment. The lists include railroad bonds, railroad preferred 

stocks, and industrial preferred stocks. 
Ten Low-Priced Railroad Bonds. 


Interest Ma. 
Current rate. turity yleid ity 


Bond. price. P.C. date. P.C, P.C. 
oe eS OR ee eee re 80 5 1946 6.25 6.60 
CO Br a os hak ences ese gce 76 4% 1930 5.92 8.00 
Chie, TE Oe WE Giicibisccccses 67 4 1934 6.00 7.95 
Missouri Pacific gen mtg 4s...... 49 4 1975 6.77 7.40 
Col & Southern ref 4%s......... 74 414 1935 6.08 7.40 
Western Maryland Ist mtge 4s.... 51 4 1952 7.86 8.40 
Balto & Ohio Ist mtge 4s......... 67 4 1948 6.00 6.60 
Balto & Ohio conv 4%s8.......... 63 4% 1933 7.14 9.55 
Chic, Mil & St Paul conv 4%s.... 67 4-h 1932 6.71 8.40 
St Louis & San F pr In ser A 4s., 58 4 1950 6.90 7.55 


There is no attempt, in the foregoing list, to arrange the 
bonds in order of priority or desirability. Ordinarily the 
relative status of the various issues would be pretty well 
reflected in the selling price and income return, but in 
present circumstances we consider this a poor guide. 
Under the new laws the earnings of railroads will, in all 
probability, be based upon the official valuation of each 
property and at this we can do no more than guess. The 
recent records of net earnings have been so distorted by 
diversion of traffic and other expediency methods that 
they have little or no relevancy. Furthermore, the heavy 
selling which occurred in November and December in 
order to establish losses upset the equilibrum of quota- 
tions and threw prices out of alignment. It is our opinion 
that the new railroad laws and the official valuations will 
validate the status of practically all railroad bonds, no 
matter what the effect on stock values may be. In this con- 
nection it may be well to direct attention to a point on 
which there appears to be considerable misunderstand- 
ing. It is assumed by casual observers that if the official 
valuation placed on a certain road should be below the 
total amount of funded debt, the interest on bonds would 
be menaced. But this is not necessarily the case, as the 
compensation will be at a higher rate than the bond 
interest. The bills now being threshed out in conference 
will, so far as present indications go, establish compensa- 
tion at the rate of at least five and one-half per cent. on 
assessed property value. The average of railroad bond 
interest is not much above four per cent. 


Twelve Preferred Railroad Stocks. 


Divi- Guar- 
Current dend. Income antee. 
Stocks. price. PC. return. P.C. 

P.C 
Atch, Topeka & Santa Fe pfd....... 80 5 N.C. 6.25 22.85 
Balto i, GD MS 5.04 cones cc's anes 49 4N.C. 8.17 18.05 
Chic, Mil @ St Paul pfd ........... 52 7 N.C. 13.46 9.19 
Chie & Northwestern pfd.......... 120 8 N.C. 6.66 64.17 
Cats Be ee OO Oe Accent ccvacedec 71 7 Cum. 9.86 10.37 
Ce, Be) ee Be a dccccics cons 61 6 Cum. 9.83 9.37 
Missouri Pacific pfd................ 41 5 Cum. 12.20 6.00 
Pere Marquette pid.......csccccece 49 5 Cum, 10.20 9.40 
Pere Marquette prior pfd........... 65 5 Cum. 7.69 15.54 
St Louis Southwestern pfd.......... 25 5 N.C. 20.00 7.00 
Southern Railway pfd.............. 55 5 N.C. 9.10 9.55 
eee sp acccekesncéind 68 4N.C. 5.88 32.16 


It will be observed that there is ample room for either 
investment or speculative ventures in the list. Atchison 
preferred, Chicago and Northwestern Preferred and Union 
Pacific Preferred are as sound as high-grade bonds and 
show a greater immediate yield than can be secured on 
such bonds. We find the other extreme in the stocks 
which have deferred or suspended dividends, but which 
have greater promise of returning to a dividend basis than 
most non-dividend paying common stocks. The middle 
ground, combining high yield with a reasonable degree of 
safety and excellent speculative chances, is found in such 
stocks as Rock Island “A” and “B” Preferred, Pere 
Marquette Prior Preferred, Baltimore and Ohio Preferred 
and Southern Railway Preferred. The cumulative feature 
of the Rock Island and Pere Marquette issues is, of course, 
an important factor. 
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Eleven Industrial Preferred Stocks. 


Dividend 

Current rate. Income Asset 

Stock. price. P.C. ora value. 
American Locomotive pfd........... 105 7 Cum. 6.66 $307 
American Car & Fdy pfd............ 115 7N.C. 6.07 304 
Bethlehem Steel 8% pfd..........+.+5 114 8 Cum. 7.01 350 
PRG eT Ps bd avs dis dinocendss 107 8 Cum, 7.47 180 
Studebaker Corp pfd........-..eceees 101 7 Cum. 6.93 300 
Virginia Carolina Chemical pfd..... 110 8 Cum. 7.27 355 
Willys Overland pfd..........cescee 91 7 Cum. 7.69 300 
Pressed Steel Car pfd...........s00% 102 sf 6.87 200 
Advance Rumely pfd............... 71 6 Cum. 8.45 125 
Inter Apti Cham 96... Wi cccccece 81 7 Cum. 6.17 140 
United States Steel pfd............. 115 7 Cum. 6.08 450 


As in the case of bonds and railroad preferred stocks, 
we have covered a rather wide range of selections, with- 
out, however, introducing any stock which appears unsafe 
or too highly speculative. The dividends on American 
Car and Foundry Preferred, American Locomotive Pre- 
ferred and United States Steel Preferred have been paid 
without a break since the organization of the respective 
corporations many years ago, and such preferences as 
these are as safe and secure as high-grade bonds. The 
large speculative chances are found in such issues as Ad- 
vance Rumely Preferred and International Agricultural 
Chemical Preferred, both of which stocks are selected be- 
cause of the character of the business and the probable 
effects on their fortunes of increased wealth in the agri- 
cultural districts. The middle ground is found in such 
stocks as Bethlehem Steel 8% Preferred, Virginia Carolina 
Chemical, etc. 
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Unaggressive Uncle Sam 

OR a number of years Uncle Sam, through his 

paternal Farm Land banks, has been a competi- 

tor of the farm mortgage banker without interfering 

to an alarming extent with his business. We have 

not heard of any prominent farm mortgage banker 

dropping out and going into the soda water or cloth- 

ing business, like the more unfortunate provider of 

John Barleycorn because he could no longer make 
both ends meet. 

In discussing, with a prominent Texas and Okla- 
homa farm mortgage banker the question whether 
Uncle Sam has hurt his business, it was brought 
out that he had never had a better year. The in- 
srance companies which buy heavily of this class 
of investments were taking more mortgages and his 
principal difficulty was in finding mortgages to sell. 

According to this banker’s statement, the Federal 
Farm banks are doing less than one-fifth of the busi- 
ness. This being the case a big field in which to 
carry on the business still remains to the private 
banker. Why the Government has not become a 
more serious competitor, he explained, was due to 
the red tape and the delays farmers must experience 
before they can negotiate a mortgage and the enter- 
prising farmer, because of the small difference in 
the cost, prefers to deal with the private banker, 
through whom he can get his loan with much less 
delay. 

To us this is not a strange situation and we could 
never bring ourselves to share in the hysteria dis- 
played by the Farm Mortgage Bankers Association 
that their business was on the verge of ruin because 
of the entrance of Uncle Sam as a competitor. A 
real competitor is a person who will render a bet- 
ter service than the existing one and on better 
terms. This Uncle Sam has been unable to do so 
far on a scale to make him a serious contender. It 
is difficult for any government to compete in lines 
of private business for the incentive for making 
profits is lacking. 


Banking Prosperity 

AST year was one of the best American banks 

have had for a long period. High interest 
rates and the great need of business for additional 
capital to take care of increased trade resulting from 
the prosperity which followed in the wake of the 
suspension of hostilities, provided the banks with 
unusual opportunities to turn their capital to ad- 
vantage. 

We can gather some impression of the prosperity 
of our banks in 1919 from some statistics relating 
to their business which were published by one of the 
New York newspapers. Its figures were confined to 
the local banking institutions, but as the same con- 
ditions prevailed throughout the country it may be 








said that the banks in the other cities fared in like 


manner. 

Of the New York banks thirty-seven were able 
to increase their dividends during the last year. 
Their shareholders not only profited from increased 
disbursements on their holdings but the prosperity 
of the banks resulted in considerable enhancement 
in the market price of their shares. So they were 
benefited in a double sense. Where such banks 
found it advisable to increase their capital in order 
to take care of their expanding business, the 
“rights” to subscribe to new stock also added to 
their profits if any holder wished to dispose of his 
rights. 

For the banks and their stockholders Christmas 
was an unusually happy one. 


American Enterprise 

EFORE we realized it was all a matter of habit 

it was our custom to send our raw furs to Lon- 
don to sell. For years the great international fur 
market was located there. But the war brought 
about a change. Necessity compelled us to find 
some other outlet for our furs and having done it 
London has lost, so far as we are concerned, this 
important trade. In this ready adaptability to over- 
come difficulties thrust in the path of our busi- 
ness development, the spirit of American enter- 
prise is displayed, which underlies and explains why 
the country commercially and financially has at- 
tained its supreme position. 

Today in an interior city, St. Louis, there is a 
fur market of great importance. New York, not 
backward in recognizing an opportunity to increase 
her commercial importance, has also developed a 
fur market of no mean proportions. Both are the 
gathering centers for auction sales of furs of our 
farmers, trappers and hunters. To what size our 
fur markets have grown is attested to by the auc- 
tion last week in St. Louis of more than $25,000,000 
furs under the auspices of a single concern. 

There is no special reason, geographical or other- 
wise, why St. Louis should have been preferred over 
others as a fur market. Any other metropolitan 
city with adequate transportation facilities could 
have captured this trade supremacy. It only hap- 
pens that the merchants of St. Louis have been 
more alert to seize it. The wholesale dealers in 
furs there, when they realized that the war would 
temporarily paralyze their market, did not stand 
still, but immediately began an extensive advertis- 
ing campaign in the agricultural and sporting press 
urging our farmers and game hunters to send their 
furs to them to sell. Out of this foresight and 
initiative has developed our own fur market and 
makes it no longer necessary to send our furs 
abroad for sale. 
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Real Publicity 


T is not improbable that as the angry cry over 
| the losses sustained by the public in the Trans- 
continental Oil flotation reaches the New York 
Legislature, that law-making body will be im- 
pressed with the great need for a statute enforcing 
publication of essential facts by all new corporations 
by which the man on the street may know as much 
about the interior of the new promotion as does the 
man on the inside. 

As the public did not have the advantage the 
subscribers of The Financial World had, with re- 
spect to the prospects of the company, it sustained 
large losses from which wide-awake subscribers 
were spared. With so little known about the com- 
pany we could not see any justification for the high 
prices at which this stock was originally put on 
the market and plainly indicated this viewpoint in 
several articles. That all occurred when the stock 
was booming along at its high prices and the Trans- 
continental clacque was predicting remarkable 
things and much higher prices. 

But water must seek its level and it did in this 
case only much sooner than is usually the case. 
When investors read the analytical articles in The 
Financial World those who embarked on this 
dangerous speculation hurried to dispose of their 
holdings and now regard themselves fortunate as 
they view the present low levels for the stock. 

But this incident only emphasizes the need of 
the fullest publicity. We do not favor a Blue Sky 
law, but we do urge a publicity statute similar to 
the British Companies Act which compels the filing 
of essential financial data with some accredited state 
authority and the fact that such statement has been 
filed and is available to the investor should be 
prominently displayed in all public announcements, 
circular matter and even on the letter heads of the 
promoters, underwriters and brokers dealing in the 
particular stock so that intelligent people may send 
for it before buying a security. 

Some Wall Street bankers do not favor such a 
law, but they belong to the reactionary class who 
think revelations of such nature will disturb their 
large profits. They think of themselves first and 
the public afterwards. 


Nixon Versus Hylan 

UBLIC Service Commissioner Nixon of New 

York City believes the traction companies of 
the metropolis should receive higher fares. His 
view is not based on any particular sentiment or 
regard for the companies themselves, but is in the 
interest of the public which he says would be 
benefited through an increased efficiency of service. 
Conversely Mayor Hylan rants against the traction 
companies calling them gougers. He thinks the 
miracle of making an old nickel stretch as far as 
it once did can be worked. In this opinion he 
comes in conflict with a member of his own political 
party. Who then is to be believed? The public 
which is the jury in this case, if the case were sub- 
mitted to them, would very likely decide for Nixon, 
the reconstructionist, rather than for the icon- 
clastic incumbent of the City Hall of New York. 
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Your Securities 
for 1920? 
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necessary calculations in the Regis- 
ter for you without placing you un- 
der any obligation. 
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115 Broadway New York 
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Members New York Stock Exchange 


71 Broadway, New York 
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Baldwin Locomotive. 


The reported agreement between the railroads and the 
Railroad Administration whereby the needs of the carriers 
for cars and other equipment was to be financed for the 
next two years by the Government, was made the most 
of by the ever active pool in Baldwin stock. It is said 
the Baldwin company is also working on a Belgian order 
for a large number of cars and the official attitude is that 
the company will have all the orders it can attend to this 
year. Outside equipment information is not so sanguine 
and the speculative public is rather cautious about accept- 
ing at their face value all the equipment boom stories put 
out by the Baldwin pool. 


—o——_ 
Coco Coia. 


The bears did not leave out of calculation the un- 
seasoned shares of the Coco Cola Co. when they made 
their drive at the market and this stock dropped several 
points. Since the stock was transferred from the Curb 
to the Stock Exchange it has been a speculative dis- 
appointment, the boom that was expected in the stock by 
reason of the advent of prohibition, failing to appear. 


— —O—— 
Pierce Arrow. 


The annual report for the year ended 1919 will not 
come up to that of 1918 when the company was able 
to show $7.86 a share on the outstanding common stock. 
Earnings this year are expected to be around $6 a share 
which, in contrast to other companies, is a rather poor 
showing. The cause given for these earnings is the 
fact that the Government work was not completed until 
June of 1919. The stock has shown a declining tendency 
and is around its low level, being off about twelve points. 


seeadiliendiaiad 
U. S. Rubber. 


The professional traders did not become interested in 
U. S. Rubber common on the buying side until the stock 
dipped to around 123. At that level the stock was 20 
points below its high whenvall the little speculators were 
grabbing the stock because of the expected extra stock 
dividend. The dividend was declared as forecasted but the 
little speculators, instead of seeing the stock go right on 
in its rise, were chagrined to witness its steady decline 
for a fortnight. They made the mistake of accepting the 
amateur’s view that when a good thing is actually in sight 
it is time to buy it. The professional buys before it 
arrives and slips away when the actual presence of the 
melon is announced, because he knows he cannot have 
his melon and eat it too. 


a an 
U. S. Steel. 


The VU. S. Steel Corporation’s report for the last quarter 
of 1919 will be made public on Tuesday of this week and 
it is altogether probable that it will make a rather dismal 
showing, inasmuch as the steel strike was on during a 
large portion of the period and production was seriously 
interfered with. The bears were selling the stock on 
this prospect last week, but failed to take account of the 
improvement that has taken place since the strike was 
lost to the union and support was extended by inside 
interests. For weeks the bears have tried unsuccessfully 
to break Steel wide open, feeling that if Steel should be 
forced below par the rest of the market would be seriously 
undermined, 
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| A circular describing 
Otis Steel 
Listed on the 


New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee and Sugar Exchange 
Members] New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 
verpool Cotton Association 


20 Broad Street, New York 


Branch Off*-e: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 




















Barnett Oil Co.’s Aftermath. 


In order to save its property, the directors of the Bar- 
nett Oil & Gas Co., find it absolutely necessary to levy 
an assessment of ten per cent. on the stockholders. If 
it is not forthcoming they are threatened with the total 
loss of their investment. This trouble is traceable right 
back to the earlier mistake of the company in paying 
dividends when the conservative policy would have been 
to set aside earnings until a substantial surplus has been 
built up. Such would have been the safer course, If the 
stockholders would figure up what they received in divi- 
dends during the short period in which they were paid 
and deduct the amount from the cost of their investment, 
the result would be a subtraction from their capital in- 
stead of an addition to their investment. It is the same 


old story about the outcome of such recklessness. Pro- 
moters think dividends essential to the successful sale of 
stock but the sensible investor realizes more than this 
requirement is needed to put solidity behind a stock and 
that is conservative upbuilding of the assets. 





TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
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I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 
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This high income can be obtained through the purchase of 
544% Notes, Due 1922 
We recommend these notes as a safe investment. 
Complete circular W-8 on request. 
Bolster & Company 
40 Wall Street, New York 
Foreign and Domestic Investments 
At the American Bankers Association Convention at 
St. Louis a few weeks ago, Mr. R. F. Maddox, President Selected 
of the American Bankers Association, urged the financing | 


of exports in the form of time obligations by using gov- 
ernment, municipal or industrial enterprise securities. 

Mr. Samuel H. Beach, president of the New York State 
Savings Bank Association, urged also that foreign 
securities should be bought on a large scale by our great 
manufacturing corporations, by private investors, by com- 
mercial banks and trust companies, by the growers of 
cereals, the raisers of beef and pork, the dealers in hides, 
the producers of cotton, etc. 


Mr. George E. Roberts, vice president of the National 
City Bank, in his address said that there are only three 
ways in which international payments can be made. First, 
in the commodities of trade, but Europe is unable to pay in 
these immediately; she needs rather to import them. 
Second, in gold, but Europe has no gold that she can 
afford to spare and, besides, we do not need gold because 
it will merely inflate credits and prices still further. Third, 
by promises to pay in the future, and that this is the only 
way in which our export trade to Europe can go on. 


Furthermore, the abnormal conditions created by the 
World War and the sudden conclusion of hostilities 
brought an immense drop in the exchange value of the 
foreign money units to the American dollar. This means 
that it will cost us only: 


$100 to buy 870 French francs, instead of 518 normally 


100 “ “ 860 Belgian “ 4 “ 618 S 
100 “ “ 1,010 Italian lire, = “« 518 - 
100 “ ‘* 560 Swiss francs, - “« 618 x 
100 “ “ 550 Grecian drachmas, zi “« §18 - 
100 “ ‘* 520 Spanish pesetas, ” « §18 si 
100 “* “ £24.1.11% English pounds, : “~ @aaais “ 
100 “ “ 2638.15 Guilders, ? * 25 “ 
100 “ “ 416.66 Swedish kroner, ae * faa * 
eo 476.20 Danish = = * 372.15 “* 
100 “ “ 2,777.77 German marks, 7 * 416.66 “ 
100 “ ‘10,000 Austrian crowns, ” “ 500 ‘og 


On the other hand, the industries of this country have 
been feverishly stimulated to the highest degree in order 
to furnish the necessary ‘commodities to the prosecution 
of the war and the maintenance of the armies and the 
people. The one want was to produce goods and the 
instruments of war. This condition caused a rush of 
capital in this center and there has been a concentration 
both of capital and activity, which established the greatest 
possible facility for the financing of large operations and 
an extension of credits to their furthest limits. 

The public does not appreciate the fact that the war 
has closed and our Government and other governments 
are out of the market as purchasers and, notwithstanding 
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Bonds 


Short Term Notes 


A carefully selected list of twenty-five attractive 
securities, traded in upon the New York Stock 
Exchange, with yields ranging from 5% to 


over 10%. 


They are fully explained in our Special 
Letter W-55, sent upon request. 
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Trading Department 


JOHN NICKERSON, JR. 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
There is no charge for this service, but this privilege is confined entirely to subscribers of 


purchasing. 
record, and must be considered confidential. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. 
1. All letters pertaining to this department should be addressed to The Financial World 


Inquiry Department. 


Return postage must accompany each letter addressed to this department. 


3. Write only on one side of the paper. 
4. All matter pertaining to other departments than this one, should be written on 
separate sheets of paper. 

5. Not more than four inquiries should be submitted at one time. 
The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
will co-operate with us to the fullest extent. é 





the advancing price of raw material and the continuing 
demands of labor for higher wages, still the feverish ac- 
tivity on the part of the productive industries continues 
because of the long preparation for a tremendous after- 
war expansion of foreign trade which naturally follows 
every war, being always coupled with higher prices and 
prosperity. 

This cannot last and has reached its climax. The 
descent from the hill of inflation, which will be followed 
by curtailment of business, recession of prices with a 
lessening of the cost of living, will cover a considerable 
period as there has been engendered a mistrust on the 
part of investors that it is as if their resources were 
destroyed or hidden and they will come very slowly back 
into the market to restore the equilibrium of established 
credit, on the other side. 

Money, which in the past five years has gone to the 
governments for the prosecution of the war, will be re- 
leased in the form of dividends and redemption or amor- 
tization of their loans for other enterprise. Bonds and 
investments, which have continually fallen in price dur- 
ing the period of the Government's war financing, should 
begin to advance and stocks that have advanced in price, 
because of the high rtaes of dividends and enormous 
earnings resulting only from the war activity, will recede 
in price. 

That means that in the not distant future, after the 
liquidation of all the war’s financial mistakes, a lessening 
demand for money and lower rates of interest, by reason 
of the withdrawal of Government competition from the 
money market and consequently greater supply of capital 
for the normal processes of production, in the gradual re- 
establishment of the equilibrium of credit and the return 
to normal rates of the foreign exchange. 

On the other hand, the allies, following the courage 
and tenacity of England, began one after another to 
throw off all war restrictions. Thus the inevitable fall in 
foreign exchange, which, however serious it may be, is 
representative of the actual condition of the people, and 
must right itself only according to the natural law of 
supply and demand. 

The demand from Europe on our productive industries 
is enormous and our long preparation fitted as to supply 
them with the goods they need, but the exchange of goods 
must be settled by international payments. These pay- 
ments, as it has been stated in the beginning, cannot be 
made at this time than by promises to pay in the future 
in establishing a large balance of credits through the 
purchase of foreign government, municipal, industrial and 
financial securities. 
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We request the observance of the following rules: 
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The purchase of foreign securities in the meantime will 
accomplish the following: 

First. Will help our allies in Europe to return into the 
pre-war productive conditions and consequently our great 
problem of lessening the high cost of living will be solved 
and international payments in goods will be started again 

Second. Will help our national industries to sell their 
products without fear of over-production which will injure 
our industries, and the natural outcome will be to stan- 
dardize our domestic investments. 

Third. Will help to stabilize the foreign exchange 
values aréund par, which means a sure profit to the buyer 
of foreign securities and in the meantime a wider distribu- 
tion of our securities in the near future into the hands 
of the thrifty Europeans. 





Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t necessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 

If you believe you measure up to these 
simple requirements and are sincerely 


earnest in giving all or part of your time 
to a business in which your duties will 


be pleasant, the 
Liberal and 


RE WARD Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 


7 
FINANCIALWORID 


29 Broadway, New York City 
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The Real Blue Skyist 


How the Reputable Press of the Country Puts a Damper 
on Financial Fraud. 


Publishers of papers like the New York Times, Chicago 
Tribune, Chicago Daily News, Boston Transcript, Boston 
Globe, Philadelphia Public Ledger, New York Sun, 
St. Louis Globe Democrat, and others in the same class 
are accomplishing more to protect their readers from 
financial frauds than any Blue Sky law ever enacted. 
To such other publishers who follow the same wise policy 
who fail to find their names mentioned here we wish to 
offer the explanation that what we say covers their cases 
as much as it does those whose names are cited. By 
keeping their columns clean of all financial chicanery 
these newspapers kill fraud at its source instead of wait- 
ing until it has accomplished harm and then start in 
to expose it and expound upon the means the authorities 
should employ to eradicate dishonesty. No fraud could 
ever attain any large proportions without the use of pub- 
licity and advertising is one of the most potent of its 
forms. By clamping down the lid tight on their’ adver- 
tising columns, upright publishers can effectively pro- 
tect their own readers against financial dishonesty. That 
is what Blue Sky laws aim to do and therefore these pub- 
lishers are the best Blue Skyists. Before any one can 
advertise anything of a financial nature through their 
columns, the publishers insist upon proof first of its 
legitimate character and next upon the moral factor be- 
hind the proposition. The last is the most important 
of all for the fabric of legitimate financing rests largely 
upon the moral factor. 


——)——— 


Ear Marks of Danger 


Some Well-Known Signs Which Clearly Show the Work 
the Trickster. 


It is not pretended by The Financial World that it 
claims any supernatural powers in its detection of finan- 
cial fraud and in this respect it has in its seventeen years 
of publication exposed probably more than any of our 
esteemed contemporaries. Nor is it our intention to rob 
other good publications of any credit for their construc- 
tive work in raising the financial standards in this country, 
for no matter how great or small is this labor it is a 
labor deserving of the highest commendation. Any stu- 
dent of finance knows that there are certain ear marks 
of fraud which show their sinister features at all times 
and it is by these ear marks The Financial World has 
found the clews with which to conduct its investigation 
and lay the facts before its own readers long before the 
real fraud has begun to reveal itself to the public. Let 
us cite a few of these ear marks which it would profit 
the investor to remember for his own future guidance. 
The promoter who will indulge in gross exaggerations 
should be carefully watched. He is knowingly uttering 
statements which investigation will prove are false and 
when an individual speaks falsely it is ten thousand 
chances to one he will also act dishonestly. When a 
promoter offers a guarantee to protect the investor against 
loss, ignoring the rule that no matter how good a flota- 
tion appears in its organization period it faces normal 
usiness risks, there is something wrong with the proposi- 
tion, for no sane man will guarantee anything which 

does not know is sound and for which he has not 
lready the capital on hand to make good in the event 
that he must do so. He is off color and should be care- 
‘ully watched. Equal precaution should be taken in cases 
where dividends are being paid while a _ stock-selling 
impaign is going on to see that these dividends come 
irom legitimate earnings and not from the proceeds of 
stock sales, as is often the case. Investors before they 








Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend-paying 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 




















take it for granted that such dividends are legitimate 
should demand an itemized statement of earnings and 
financial condition of the property and if it is not forth- 
coming then take care for fraud lurks behind the proposi- 
tion. Here are a few simple rules. Heed them and you 
will not become a victim of financial fraud. 





Long Term 


Railroad Bonds 


of the 


Pennsylvania 

Canadian Pacific 
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New York Central 
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Systems 
to yield 7% to 8% 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities Since 1890. 
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Members New York Stock Exchange 
10 Wall Street, New York. Tel. Rector 7580 








CUBA CANE SUGAR DEB. 7s 
SUTRO BROS. & CO. 
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N. Y. Traction Inquiry. 


The Board of Estimate of the city of New York, which 
is composed of a majority of officials of the city govern- 
ment who are hostile to an increase in fare for the New 
York city traction system, has begun an exhaustive in- 
quiry into the situation which threatens to last three 
months. The inquiry started out by a disclosure of the 
organization of the Interborough Rapid Transit Co. by 
August Belmont, the banker, ai.d from that on to the 


history of the financing of the holding company for the’ 


New York traction group. This has been told so many 
times to the New York public they are weary of it and 
the security holders are certainly disgusted at the prospect 
of a three months’ delay in getting a decision, as they 
have noted prompt decisions elsewhere in other states 
where application for fare increases have been made. 
The New York legislature has called upon the Public 
Service Commissioner for a full report of the situation 
and it is possible that the legislature will attempt some 
legislation taking the entire responsibility out of the hands 
of the New York city authorities. This could not be ac- 
complished without a fight, however. 
——_——Oo—-—— 
American Tel. & Tel. 

There has been a noticeable decline in the trading in 
American Tel. & Tel. stock s'nce the report of operations 
for 1919 was made public. This is taken to mean that 
the report has reassured shareholders and that those who 
had contemplated selling have decided not to do so. The 
report certainly indicates that the company will continue 
to pay the dividend as it shows a little better than 10 
per cent. earned for the stock last year. 

-——_O—— 
Detroit Edison. 

According to its annual report for 1919, Detroit Edison, 
after charges, showed a surpius of $2,556,735, an increase 
over the previous year of $162,512. The surplus for 1919 
was equal to approximately 10 per cent. of the outstand- 
ing capital stock, whereas 1918 surplus equaled about 
9.5 per cent. Gross earnings for the year were $16,498,391 
and net amounted to $4,278,318. After the payment of 
dividends, the addition to the surplus was $258,545 which 
brought the total surplus up to $2,659,758. 

—- o——_ 
Philadelphia Company. 

Philadelphia Co. common has disappointed those who 
sold out around 42 and expected a sharp reaction. The 
shares fell back a point or two but there was no important 
selling and the stock promptly recovered its dividend of 
4% per cent. The big gusher gas wells that have. been 
brought in by the company’s representatives in the great 
natural gas belt of Pennsylvania explain the confidence 
the market has in the stock. 

——— N — — 
United Railways Investment. 

The United Railways Investment shares were taken in 
hand by a professional interest last week, which figured 
that more attention might be paid to the shares by specu- 
lators when the market for the usually active issues was 
in a quiescent state. The preferred stock was especially 
active and higher. The company’s main source of income 
is from its ownership of $21,000,000 of the $42,000,000 out- 
standing common stock of the Philadelphia Company, 
which earned over 13 per cent. for the common last year, 
as against 10 per cent. in 1918. The reorganization of the 
United Railways Co. of San Francisco is said to be com- 
plete and is only awaiting the approval of the Railroad 
Commission of California to become effective. 
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‘ A Source of 
Confidence 
Is the knowledge that you have 
back of you the information 
available to the editor of the 
“Investment Information” Col- 
umns on the financial pages of 
The Tribune, where questions of 
N; kK finance and securities are an- 
gw Dor swered every day, including Sun- 
day. 
st. 
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5A N Est to Last-the Truth-News-Haitorials- Advertisements 
Demand for Silver dated with a given number of ounces of silver, and the 
; more coin value in coin can be created by minting a 
(Continued from page 18) given number of ounces of silver. A very important 
It is probable that the Platt Bill now in Congress will effect would be to partially restabilize foreign exchange. 
be followed by corresponding legislation in Europe, Mex- The nations must conserve their gold to meet interest 
ico, the Orient, etc., placing a value of about $1.75 (or payments on the war debts. Such yearly interest equals 
perhaps $2.00 in some countries) per fine ounce silver, about $8,000,000,000, or the total gold bullion and gold 
and authorizing new national coins (dollars, shillings, coin supply of the banks and treasuries of tke world. 
francs, lire, marks, crowns, florins, rupees etc.) the silver Of course it does not mean that this amount of gold 
content of which shall be fixed according to the newly must be withdrawn in its entirety; it does mean that a 
” established “par” value of silver for coinage purposes. large amount of the gold must be withdrawn and hoarded 
. . ‘ by the nations to meet their obligations. A heavier bur- 
Silver Deficiency. den must perforce be placed on silver, probably heavier 
er There is a deficiency of silver or hard money through- in the next ten years, at least, than in the past five years. 
out the world most heavily pronounced in Mexico, United That seems unavoidable, now, unless some Aladdin-like -> 
States, the British Empire, Germany, France, and Russia, genii should evolve a new financial scheme, or Lenine Pt | 
1i- and China, Persia, and Arabia, and India, too. For some should spread his Soviet theory, as alleged, of getting Sik 
years to come, at least, it is likely that the mints of along without money, altogether. “# 
India, China, United States and Mexico will continue to ot aa 4 
3. consume great quantites of silver for a es Weeks Copnes and Othe a 
asen possibly lg ener Sita Page Si: ang Utah Copper shares, Chino, Kennecott, Inspiration and het 
the silver coin, new or old, is less than the bullion ‘ , ms Me 
value of the silver in it. Europe and the world will others were held in check last week by the demoralization a 
simply have to mint new coins, establish a high price in foreign cacnnnene, wanes hes held up pehiny: least de- 5 
for silver, and place less silver in the new coins in keep- creased, foreign buying of the copper metal in the Ameri- i 
ra ith the new price of silver. - Otherwise, paper “*" market. The bears have been concentrating their ar 
ing — P Il b till more attention on the industrial, motor share and oil list and ey 
money,” already superabundant wi ragrnnstone consequently the coppers showed neither weakness nor if 
.0is abundant, and the exchange value of the present money, patent aq 
already heavily discounted because of its paper content, ' 1 
— will become still more heavily discounted. The new x 
i silver price and new silver coinage will serve to help einoal 
stabilize exchange. Still more important, as I shall try Stability 
ES to point out in a suceeding article, Europe after a while 
will find the best policy not so much the minting of new There is no fluctuation in the value of our 6% 
silver coins, but rather the deposit of silver, or gold, or FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
both silver and gold, in the national treasury as a “back- a =, pep Ry ce ag oo Lar 
fangor ing” or reserve for the paper “money” now issued, and tained at alt Sienes. 
= which will thus be more or less validated. The page “4% ESERIES a ee Mi eT Oe 
of paper “money” by formation of silver reserves will be - 
=— an setaaiaiia monetary item of future years, as I shall _ nena Sie oe 
” Pen a ee WOLLENBERGER & CO 
For the present, Europe, Mexico and other nations e 
imperatively need hard money, and equally imperative is 105 So. La Salle St. CHICAGO 
a new price standard for silver at some such figure as 
w York $1.75 or $2.00 or other more or less stabilized level. 
Such a measure would kill a number of birds with a We Specialise in 
single stone. It would permit the meagre supply of 
=———s available new silver to “go around” in meeting trade Guaranty Trust Company 
) balances due silver nations and in meeting coinage and CAPITAL STOCK 
4 treasury demands, as well as photo and film and com- CHARLES W. HILL & CO. 
mercial demands for silver. The higher the price of Members New York Stock Exchange 
» 5088 silver, too, the more paper money can be ultimately vali- 5 Well Maes, Haw Saue Tel. Rector 4454 
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The Status of United Shoe Machinery Company 


What Is the Outlook for this Company? Should It Benefit 
from the Prosperity of the Shoe Manufacturers? What Is in 
Store for It? 


By JACOB STOLLIN 


declaration of a dividend of only fifty cents per 

share instead of $1, which had been paid in the 
previous quarter, it was naturally disappointing to stock- 
holders. But such action seemed to have been forecasted, 
however, for last June it was officially stated that in the 
future the common stock would not be on a fixed dividend 
basis, but that disbursements would be made each quar- 
ter at varying rates, based upon earnings and the financial 
condition of the company. 


W exci United Shoe Machinery directors ordered the 


Because the dividend of fifty cents a share was only | 


half the amount which was paid last October, it was 
feared by stockholders that earnings had fallen off severe- 
ly. Unfortunately United Shoe Machinery makes public 
its earnings only once a year, and figures since its last 
report for the fiscal year ended February 28, are not avail- 
able, so that it is impossible to tell whether the reduction 
in the dividend was due to poorer earnings, or because 
it was deemed desirable for the sake of conservatism to 
await the results of a full year’s operations before dis- 
tributing too great a portion of the earnings. Then, too, 
it is well to remember that earnings from quarter to 
quarter vary quite substantially, and it may be that the 
lower dividend is the result of seasonal fluctuations in 
earnings, with a probability that larger dividends may be 
disbursed in the more prosperous quarters. 

Despite the reduction in the dividend there was no real 
worriment on the part of stockholders, for the company 
has a splendid surplus, which is big enough to warrant 
substantial extra dividends from time to time. Indeed, 
in the annual report for its last fiscal year, which ended 
February 28, 1919, surplus amounted to $26,598,986, which 
compared with surplus a year ago amounting to $24,- 
854,203. How greatly the company has grown is striking- 
ly evidenced by the comparison with the surplus of $12,- 
186,510 in 1913. 

Because of the enormous surplus which United Shoe 
Machinery possesses, the directors have, in the past, been 
quite liberal and substantial extra dividends have been 
frequently paid to stockholders. Last year Shoe Machin- 
ery paid to its stockholders $3.50 per share. Substantial 
extras were paid in each of the previous four years. 
Back in 1915 extras of 10% in cash and a similar amount 
in stock was disbursed; then, in the following year, in 
addition to an extra cash dividend of 6%, or $1.50, based 
on the $25 par value of the stock, an extra amounting to 
6% in Thomas G. Plant Co., preferred stock was dis- 
bursed. Liberty bond disbursements figured in the extra 
distributions in 1917, when 4%, or $1 worth of these 
bonds were distributed as an extra on each share, and 
in addition in that year an extra of 10% in stock was also 
paid. In 1918 in addition to the regular $2 annual 
dividend, an extra of only 4%, or $1 in cash was paid. 

In the income account for the fiscal year ended February 
28, 1919, United Shoe Machinery showed a balance for 
the common stock equal to $4.26 per share. This com- 
pared with $3.46 in 1918; $6.02 in 1917; $4.74 in 1916; 
$3.72 in 1915; and $4.89 in 1914. 

United Shoe Machinery Corporation was formed early 
in 1905, at which time it was merged with a company 
of a similar name, It manufactures, sells and leases shoe 
machinery, and realizes the bulk of its income from royal- 
ties. Some time ago it was reported that the company 
had secured domination of the British shoe making in- 
dustry through its subsidiary, the British United Shoe 
Machinery Co., of Leicester, and the lease which British 
customers are required to sign is said to be the cleverest 
ever devised. 





The company is capitalized at $9,890,425 6% cumulative 
preferred stock and $34,667,839 common stock, both having 
a par value of $25. The preferred dividend is excep- 
tionally well secured by earnings and is a splendid in- 
vestment. As an indication of its high grade is its present 
quotation around its par value, at which price the yield is 
only about 6%. In view of the fact that there are many 
good preferred stocks now available with better yields, 
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that stock, while desirable for investment where safety is 
the prime consideration, is not particularly attractive for 
one desirous of a growing investment. The common 
stock is now quoted at around 48, at which price it is 
up four points from its low of the year, but it is about 
the same as its 1918 high. Earlier this year United Shoe 
Machinery common sold as high as 55. This compared 
with a record high of 95% back in 1905. Two years 
afterward the company disbursed an extra dividend of 25% 
in stock, so that that high price evidently discounted an 
exceptionally strong financial condition. In view of the 
splendid surplus which Shoe Machinery possesess, the 
desirability of stockholders retaining their shares seems 
evident. 
—o— 


General Motors. 


The General Motors shares were pounded down below 
300 last week, but there was pretty good support at the 
low levels and the stock recovered with considerab'e 
ease. Bullish views are not so widespread as they have 
been, however, as it takes a great deal of money to carry 
any amount of the stock at $300 and the banks require 
stiff margins. Forecasts of the earnings for the common 
last year are being guessed at and figure out about $15 
a share net. The market for the new stock on the Curb 
has been more stable than the listed issue. The Genera! 
Motors Co. is seeking to break into the English field 
and has an option to purchase the plant of the Austin 
Motor Co., in Birmingham, but has not as yet exercised 
the option. 
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A® Investment Securities come to be more widely held by 
the masses of the American people, the danger from labor 
agitation will become less. 


T= development of the investing habit in a man tends to 
make him more reasonable, more contented, and feel more 
the responsibilities of good citizenship. 


WNERS of Investment Securities are jealous guardians of 

the welfare of the companies or industries whose securities 
they own. In fact, the man who purchases any standard bond 
or stock automatically becomes concerned in the stability 
of all business. 


A LOT has been said about making America a Nation of 
Investors. But how many of our investment houses are 
doing a great deal te further this end? 


WE are a people who take kindly to Publicity. All of our 
large business enterprises have been attended by the 
broadest use of Publicity known to the world. 


ERE in New York the advertisements of many sound In- 

vestment Securities are limited to publication in a few so 
called conservative newspapers (for the most part of small 
circulations)—for reasons that have no particular bearing on 
the ability of such publications to produce the best results for 
the advertiser. 


ire is not a very broad policy for those who advocate and 
a the necessity for broadening America’s security 
market. 


HEN a publication clearly demonstrates that its hundreds 

of thousands of readers have the buying power and the 
inclination to purchase such securities as you have for sale 
(or, in the wide distribution of which you are interested), it 
is but clear business judgment for you to give consideration 
to its advertising columns. 


[= YOU consider, alone, the fertile field which is provided 
through the financial columns of the New York American 
for the quick sale and broad distribution of your securities, 
you will use these financial columns for all of your advertise- 
ments—from the standpoint of profit and broad business policy. 


y. Take publication that maintains the kind of Financial De- 
partment—as widely circulated, as thoroughly read, and 
as constructive—as is the Financial Department of The 
American, warrants your business consideration. Because 
here is requisite force in the development of your business 
which you cannot afford to ignore. 


Respectfully, 


Financial Adv. Dept:, 
New York American 
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,anic Talk 
(Continued from page 15) 


has been created an increased demand for commodities 
by individuals who restricted their purchases during the 
war, but who are now buying freely in competition with 
export demand. This rising scale of income has led to 
the purchase of luxuries rather than necessities and to 
the diversion of labor and material from essentials to 
non-essentials. 

“It is becoming evident, also, that the extravagance of 
individuals, and the indiscriminate granting of credits 
by some banks for investments and speculative purposes 
have caused the resources of the Federal Reserve banks 
to be used, by an indirect process, for purposes other 
than those intended or authorized by law. It was not 
contemplated that the Reserve banks should be looked 
upon as inexhaustible reservoirs of loanable funds, or 
that their assistance be obtained, even indirectly, for the 
financing of speculative enterprises, or for investment. 

“The only way in which the existing situation may be 
met satisfactorily, and further dangerous inflation be 
avoided, is for our banks, one and all, to realize fully the 
gravity of our present credit condition, and to make their 
advances -to their customers in accordance with sound 
and prudent banking judgment. 

“It should be thoroughly understood that the resources 
of the Federal Reserve System will continue to be at the 
disposal of commerce and industry, and that the Federal 
Reserve Banks in the future, as in the past, will continue 
to take care of the legitimate and reasonable requirements 
of business and agriculture. However, it will be the 
policy of the Federal Reserve Bank of Dallas to determine 
not only the eligibility of paper offered, but, as far as 
possible, to determine also whether the purpose which 
prompts requests for accommodation is in actual con- 
formity with the spirit of the law and with the prin- 
ciples of conservative credit judgment. 

“The banks of this district, both member and non- 
member, should carefully analyze the necessity for each 
loan made by them, and do their best to discourage the 
seeking of accommodations which have not to do directly 
with legitimate production, or which are not sought as a 
means of supporting commercial, industrial or agricultural 
enterprises which are vitally essential to the common 
good. 

“If such a policy is not universally adopted and fol- 
lowed, it is conceivable that many banks may find their 
resources so completely tied up in loans made either for 
speculation or investment that they are unable to take 
care of the legitimate seasonable demands of their cus- 
tomers when those needs arise. The resources of the 
Federal Reserve System are not unlimited, if used 
directly or indirectly for purposes not contemplated by 
the act, and it will be necessary that the present ex- 
pansion of credit be sharply checked before it results 
in widespread injury to our business and our people.” 


The whole gamut of speculative enterprise has been 
warned in plain terms as above. The speculators may 
have to take some loss and some, if not many of them, 
ought to be made to do so for the good of the country 
as a whole. To suppose, however, that this cannot be 
brought about without a panic is unthinkable. The Stock 
Exchange did not get into a panic after the Federal 
Reserve Board told stock speculators and pools what they 
confronted, and liquidation in commodities can and in 
all probability will be brought about in an orderly way 
but with great benefit to the people who have been held 
up or held down and been made the victims of the greed 
of profiteers to an extent beyond all conscience. 


—o—— 


Westinghouse Electric. 


The Westinghouse Manufacturing Co., will have to re- 
tire only about $12,000,000 of its $15,000,000 notes which 
mature on Feb. 1, as $3,000,000 were bought out of cur- 
rent earnings and taken out of the market last year. The 
company is booking orders at a rate of about $15,000,000 
a month, which is very satisfactory. Westinghouse com- 
mon has been one of the best acting industrials listed 
on the Exchange and is seldom subject to attack by the 
bears. According to Director General of Railroad Hines, 
business is picking up. This is the first bit of favorable 
news to be obtained in a long time. Westinghouse should 
no doubt participate in this increased activity. 
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Port Arthur, Texas, School District 5s. 


Port Arthur, Texas, $150,000 Independent School Dis- 
trict 5s. Dated August 1, 1919. Due serially 1920 
through 1949. Denomination $1,000. Principal and in- 
terest February and August 1, payable in New York. 

Port Arthur is an important seaport on the Gulf of 
Mexico. It is situated on a lake and land locked harbor 
which the Federal Government has improved at a cost 
of $4,000,000, including facilities for foreign and coastwise 
vessels. The city is well equipped with wharves and 
docks and clears over 1,000 vessels annually. Port Arthur 
is a modern city and has enjoyed a remarkable develop- 
ment. In the district are two large oil refineries with a 
combined output of over 2,500,000 barrels a month. The 
soil in the district is a black sandy loom, very fertile, 
producing abundant crops of rice, cotton and fruit, be- 
sides much truck gardening stuff. Land transportation is 
furnished by the Southern Pacific and the Kansas City 
Southern. 

The district includes the city of Port Arthur and 21,000 
acres of fertile agricultural land. The estimated value of 
taxable property is $37,000,000, with an assessed valuation 
in 1916 of $32,690,000. The total outstanding bonded 
debt, including this issue, is $722,000, less a sinking fund 
of $64,264. The estimated present population of the dis- 
trict is 22,000 inhabitants. These bonds were issued to 
provide funds for the construction and equipment ot 
school buildings. The School District 5s are desirable, 
tax exempt investments at the price par. 








WE OFFER 


J. I. Case Plow Works Co. 


7% Cumulative Ist Preferred Stock 


Net earnings for past 2% years have averaged over 
three times first preferred dividend requirements. 


Net assets exclusive of good will over $200 per share. 
Price 97 and accrued dividend 


Descriptive circular on application 


W. G. SOUDERS & CO. 


INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 


Chicago Detroit Grand Rapids Milwaukee 
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France’s Recovery From War 
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Mexican Eagle Oil Co., Ltd. 


25 BROAD STREET, NEW YORK 


Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
These booklets, circulars and special reports contain the best and latest data on financial 
Yet the investor is seldom aware of the particular one that will help him. 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


There is 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These may be secured without cost. 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Send 
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Gibson’s Monthly Forecast 
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White Book of Investment 
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Banker 

Allis-Chalmers Mfg. Co. 

Continuous Investors’ Service 
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American Hide & Leather. 


Dividends Declared January 16th-23rd. 








made with respect to the proposed plans for paying off 
the accumulated dividends on the preferred stock, the 
outlook, in the eyes of gloomy Wall Street, grows darker. 
There are reports also-in circulation that the report for 
1919 will not be as favorable as last December’s optimis- 
tic forecasts indicated. A great deal of leather and large 
quantities of hides have been warehoused in anticipation 
of famine prices being obtained, hut since the Federal Re- 
serve Board authorities began to move up the rediscount 
rates on loans there has been heavy selling of these 
hoarded stocks. 
ton is that a stock of $800,000 of leather hoarded there 
had been put on the market in order that a big bank loan 
might be taken up. Chicago is also reported to have been 
a heavy seller lately. 


utilities market, the transactions being the smallest of auy 





: Rate Stock of 

As the days and weeks pass and no announcement is P.C. Period. Record. Payable. 
Atlas Powder pfd.......... 1% Q Jan. 2 Feb. 2 
Boston & Maine old pfd... $2.67 # Jan. 24 Jan. 31 

British-American Tob com. 6 Payable to Coupon No, 75 
Brooklyn Edison ......... 2 Q Feb. 6 Mar. 1 
Canada Cement pfd........ 13% Q Jan, 31 Feb. 16 
Central Foundry Ist pfd... 2 Q Dec, 31 Jan. 15 
Commonwealth P R &L pfd 1% Q Jan. 20 Feb. 1 
Chic St P Minn & Om pfd.. 3% s Feb. 2 Feb. 20 
Chic St P Minn & Om com. 2% s Feb. 2 Feb. 20 
Detroit United Railway.... 2 Q Feb. 15 Mar. 1 
Eisenlohr (O) & Bros com. 1 Q Jan. 31 Feb. 15 
General Cigar pfd......... 1% Q Feb. 24 Mar. 1 
General Cigar pfd deb...... 1% Q Mar. 24 Apr. 1 
General Cigar com......... 1% Q Jan. 24 Feb. 1 
McElwain (W H) com...... 3 Q Jan. 15 Feb. 2 
Montana Lt, Heat & Power.. 2 Q Jan. 31 Feb. 16 
Montana L, H & P Consol... 1% Q Jan. 31 Feb. 16 
One report that comes to us from Bos- Montreal Tramways com... 2% Ww Jan. 24 Feb, 2 
Mullins Body pfd.......... 2 Q Jan. 15 Feb. 1 
Nashville, Chat & St L.... 3% s Jan. 24 Feb. 2 
National Biscuit pfd....... 1% Q Feb. 14 Feb. 28 
National Biscuit com....... iv Q Mar. 31 Apr. 15 
a) eee 2 Q Jan. 31 Feb. 16 
Sapulpa Refining .......... 12¢ Q Jan, 21 Feb. 1 
’ Sloss-Sheffield S & I com.. 1% Q Jan. 30 Feb. 10 
Stewart Warner com...... $1 Q Jan. 30 Feb. 15 

—_—o-—— Rate Increased. 
Columbia Gas & Electric in- . 
nee a 1% Q baad a - 1% oa Jan. 31 Feb. 16 
: s4: Nationa cme ncrease : 
Public Utility Stocks. from 75¢ Q......0++.200. 87%es«Q Feb. 14 Mar. 1 
‘ : . Initial Dividend. 
Last week was one of intense dullness in the public Atlantic Refining pfd....... 1% Q a Feb. 2 
Cities Service Co. shares, the Citics J. R. Ryan C. B. Grier J. O. Hastings 


in many months. 
Service Bankers’ Shares, American Light & Traction com- 
mon and American Gas & Electric being the most promi- 
nent, although the price changes were small, with no pro- 
nounced indications of any breaking of the deadluck. 
Cities Service Co.’s reports for 1919 has been completed 
and it shows a gain of nearly $200,000 in earnings for the 
year. 

On Feb. 1 a little more than $54,000,000 public utility 
corporation notes or bonds will mature. The interest rate 
on these obligations is 5, 6 and 7 per cent. and it is said 
in every instance arrangements have been consummated 
for taking care of these maturities. Most of them will 
be refunded at a slightly higher interest rate. 


Ryan, Grier & Hastings 


Direct wire with Hirsch, Lilienthal & Co. 


Members New York Stock Exchange 
NEW YORK, 61 Broadway............. Bowling Green 9780 
MONTREAL, 30 Hospital Street................. Main 1495 
TORONTO, 33 Melinda Street............. Adelaide 2246-7 


Direct private wire between Montreal, Toronto, New York 
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BIRMINGHAM & SOUTHEASTERN 6s 
OGARA COAL 5s 

ROCHESTER & SYRACUSE 5s, 1957 
SANDUSKY, FREMONT & SOUTHERN Ist 5s 
NIAGARA FALLS WATER WORKS 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street, NEW YORK 
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San Joaquin Light & Power 6s. 


San Joaquin Light & Power Corporation $3,600,000 
First & Refunding 6s. Due Aug. 1, 1950. Interest pay- 


able Feb. and Aug. 1. Redeemable at 105. 


The San Joaquin Light & Power Co. represents a 
consolidation organized in 1910 of several companies 


which had long been in successful operation. 


The Cor- 


poration does a general lighting and power business 


throughout the territory in which it operates. 


It dis- 


tributes gas in four communities; operates a street rail- 
way system in two commmunities and furnishes domestic 
water in two. The districts served covers seven principal 
countries of the San Joaquin Valley, approximately 200 
miles by 80 miles. Included in the territory are some 
of the foremost inland cities and towns in California, in- 
cluding Fresno and Bakersfield, and about fifty other 
smaller communities. The total population is estimated at 


500,000, 


The Corporations owns and operates six hydro-electric 
plants with a combined capacity of 24,000 H. P. The 
Corporation furnishes all natural gas to its consumers in 
the City of Bakersfield, and it also purchases natural gas 
at a very low price for use in generating power at its steam 
plant in Bakersfield. The street railway property is a 
very small item in the company’s property, consisting of 


only 10.51 miles of track. 


The present issue of bonds is secured by a first lien 
upon a large part of the corporation’s most valuable prop- 
erty and a direct lien upon the remainder of the prop- 
erty, subject to only $2,684,000 divisional closed mortgage 
bonds. The bonds now offered are issued for the purpose 
of paying 75% of the cost of constructing an additional 
hydro-electric plant with a capacity of 40,000 H. P. The 
total cost, together with 130 miles of transmission lines, 


will approximate $5,000,000. 


The construction of this plant is necessiiated by the 
increased demand for power and the corporation has on 
file applications for power and light installations sufficient 
to absorb the capacity of the new plant. The company 
figures that the savings on the cost of the power now 
purchased, plus the new business which this additional 
plant will enable the company to accept, will amount to 
several times the total annual interest charges of $224,520. 

The company is fortunate in operating under the Rail- 
road Commission of the State of California, which is one 


of the fairest commissions in the United States. 


The total amount of the First and Refunding Bonds 
totals $12,994,000, a large issue, insuring a good market 
at all times. Earnings since organization of the company 
have been highly satisfactory and there is every reason 
to believe that the First and Refunding 6s will continue 


to be a desirable investment. 
—_o0——_ 
Southern California Gas 6s 


Southern California Gas Co. $800,000 First Mortgage 6s. 
Due Nov. 1, 1950. Interest May and Nov. 1. Redeemable 


at 105. Denomination $1,000. 


The company supplies gas, wholesale and retail, in 
three of the principal counties of southern California, in- 
cluding the cities of Los Angeles, Riverside and twenty- 
two other cities and towns. The territory has a present 
population of over 625,000 and is increasing rapidly. 

The company has a favorable contract with the Midway 
Gas Co., an affiliated corporation, whereby it has first call 
for natural gas. The Southern California Gas Co. sells 
straight natural gas for industrial purposes and a mixture 
of natural and artificial gas for domestic purposes. The 
company’s plant is of the most modern type for manu- 
facturing gas from oil and the equipment is in duplicate. 


The replacement value of the properties, exclusive of 


intangible items, as appraised for rate making purposes 
by the engineers of the Railroad Commission of the 
State of California, plus the actual cost of additions, with 


other necessary adjustments, amounts to almost $6,000,- 


000, as against a total of $4,266,000 bonds outstanding. 
The First 6s are a first lien on all the property of the 


company, subject only to $42,260 of purchase money liens 
and $30,000 of bonds, and the mortgage provides for a 
sinking fund calling for cash payments from 1921 to 
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4 The 


Appalachian 
Field 


Investors have generally overlooked the fact 
that the Appalachian oil district has the lowest 
percentage of dry wells per drilling of any im- 
portant oil field in the United States. Government 
geological reports, covering many years, show 
only 10.40% of the wells drilled in this field 
were dry. 


The following comparison from. October 
reports illustrates the lead of the Kentucky field, 
in the Appalachian district, in percentage of 
production to wells drilled: 


Completed % 

Field. Wells. Dry. | 
ee Pre, 321 6 
sik. dd W'bine. o's ates Aeo 386 13 ee 
sr 542 15 
vis pnansscasodins 710 27 
Comtral-Ohlo .......cccccce 118 37 
RRB REORiE 88 47 


We have in preparation for free distribution a 
comprehensive booklet, 


“The Appalachian Oil Field,” 


illustrated with explanatory charts. It will be | 
found useful to investors in petroleum securities. 
| 


Apply for Booklet B 


Reeder & Company | 


High Grade Securities 





60 BROADWAY 


NEW YORK rd 


1950, ranging from $60,000 to $140,000 annually. Not less 
than one-half of these payments must be used for the 
purchase or redemption of bonds of this issue. 

The new issue of $800,000 is to provide funds to pay in 
part for a plant in Los Angeles not previously owned. 

Earnings are available for a number of years in the 
past and judging by earnings returns, the First 6s are 
very well protected. It will be remembered that the 
bonds of gas companies situated in large cities have on 
the whole been the safest type of investment securities. 
These 6s are priced at 95 to yield 97%. 























The 
FINANCIAL FORECAST 


Annual Review and Outlook 


The only Financial Review of its kind, 
treating the better class of outside se- 
curities. 





64 pages on one hundred selected stocks, 
giving charts and company’s statistics, 
high and low records and other funda- 
mentals of interest. A valuable reference 
guide. 


Ask for Revieir No. 70 
Sent without obligation. 


MSWOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 
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Superior Oil 


T= oil produced from the Corporation’s properties is “Somerset 
Crude” (Kentucky), a high gravity base crude. This oil con- 4 
tains a larger percentage of gasoline than any other crude, even 
Pennsylvania. It is particularly valuable for its lubricating grades, 
and its ease of handling in the refinery. Since November 1st the 
following advances in posted price have taken place: 


On November 3, 1919............... . 15 cents 
On December 23, 1919.. 
2, 1920.. 


Present posted price of “Somerset Crude” at the well, $3.25. 

Present posted price of Pennsylvania Crude, $5.00. Further ad- 

vances in the posted price of “Somerset Crude” are anticipated. 
An initial quarterly dividend at the annual rate of $2.00 per share has been declared. 


Quoted on the Outside Market 


Circular on request 


C. E. WELLES & CO. 


Members New York Stock Exchange 


The above information is from official sources 





AOE Parner eviews 25 cents 
15 cents 


New York 























The Doctor’s Experience 

Doctor McPherson was considered in his community a 
rather shrewd man. He sprang from a successful family. 
Of three brothers one was a banker, the other a merchant, 
and the third a manufacturer, so that in his own imme- 
diate circle almost every pranch of business was rep- 
resented. In his own profession the doctor was eminently 
successful. Among his patients were included the elite 
of the city, yet in one respect the doctor felt he fell short 
and that was in handling his own funds. He could make 
money from his practice but somehow could not retain 
itlong. Being of an analytical turn of mind he one day 
decided to diagnose his own failure in this regard. Now 
what do you think was the conclusion he came to? It 
was simply that, being a professional man and unable 
to keep thoroughly in touch with the business doings 
of outside world, his judgment in gauging investments 
was bad. He called his excursions into the world of 
finance investments, but the truth was they were not 
ut only speculative flyers. He determined that if peo- 
ple came to him to care for their health, he could with 
equal wisdom go to other competent authorities to 
care for his own money since he had not the time to 
give to the subject. His brother the banker could tell 
him as much about a security as he could inform his 
brother what was the matter with his liver; his other 
rother the manufacturer could keep him posted on trade 


conditions and his third brother was also of great assist- 
ance to him and all three were at his beck and call, so 
he did not have to depend entirely on his own limited 
knowledge of outside matters. The more Doctor Mc- 
Pherson diagnosed his own failure the more determined 
he became to consult more experienced men and to put 
his money into such securities which did not require con- 
‘tant watching on his part. The doctor is not likely to 
© caught easily hereafter. 


299 Broadway 


Short Lived, Rise in Russias. 

The unexpected announcement from London that the 
Allies had decided to abandon the blockade of Soviet 
Russia and would try the virtues of mutual trade instead 
of shot.and shell to bring peace, for one brief market 
session gave strength to Russian 5% per cent. and 6% per 
cent. bonds, which are traded in to a limited extent on 
the New York Curb. The bonds rose two or three points 
and Russian rubles were stronger, but subsequently, as 
the difficulties of trading with the Russian Co-operative 
Societies organized by the Russian peasantry in the face 
of Russian Government hostility became known, the buy- 
ing decreased and the bonds and rubles again fell back 
into a state of dullness. It is nevertheless believed that 
the peasant party in Russia is strong enough to influence 
the Lenine and Trotzky regime into keeping their hands 
off and that an interchange of trade will soon be under 
way. All this is hopeful and encouraging to holders of 
Russian bonds. Their progress toward anything like 
normal, however, will probably be at a snail’s pace owing 
to the utter confusion of the Russian finances and the 
enormous mass of ruble paper money outstanding and 
the low state of credit of the present regime. 





M.C. Trust 
Certificates 


HE Directers of 315 banks have approved 

of our security. Banks have invested over 
$50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the 


banks, as 
our certificates are issued in units to accommodate the private 
investor. Interest begins with the date issued—maturity at option 





—threefold security. For full details 


Write for tree booklet 


Manufacturers Commercial Co. 


Capital $1,000,000 
antes © New York City 
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Liquidating a Mortgage 
By C. M. Harger 

N the course of a discussion the other day with a pros- 

pective investor he raised the question of the final 
liquidation of a farm mortgage, seeming to think that 
there is something mysterious about foreclosure proceed- 
ings. For convenience of illustration suppose he had 
invested through what he believed to be reliable chan- 
nels in a real estate mortgage upon which the interest had 
been paid for a time but later went into default. What 
method of procedure is open to test the value of the 
security before going into foreclosure? Incompetence of 
management furnishes the cause in most cases—lack of 
information on handling the soil, rotation of crops and 
harvesting methods. In spite of assistance of neighbors 
men will fail. Foreigners are sometimes slow to learn. 
Death may also be a factor or there may be needed legal 
action to clear up a title. But be the cause what it may, 
the debt in default is inconsiderable, possibly limited to 
six months’ interest, and the season’s taxes. The quality 
of the land is not mentioned, for it is presumed that 
the investor has satisfied himself that farmers do suc- 
ceed in that community. The human element is always 
present, but there is this truth about the farmer; unlike 
corporations which may go on for years in a losing game 
before it is known, the demonstration of his unfitness 
comes quickly, long before it is possible for him to pile 
up a large amount of defaults. The investor can thus 
step spryly into possession. The integrity and success 
of a foreclosure depends on only one man, the attorney. 
It does not require great legal lore but the knowledge 
easily to be attained of how to follow a legal proceeding 
laid down exactly by the state. It involves a petition to 
the proper court setting forth the facts, ending in a 
prayer to exercise the remedy, which is the immediate 
payment of the debt or an order to sell the property and 


divide the proceeds so that it clears away any debts 
against it prior to the investor’s first mortgage, pays his 
debt and turns over the balance to the owner. There are 
but two defenses that can be set up against such proceed- 
ings, fraud and the payment of the debt, both of which 
are seldom entered. If the mortgage be in the form of 
a wurust deed, as is the case in some states, the process is 
greatly shortened, frequently title being secured in thirty 
days. States have varying laws, some of them giving 
more time for redemption than others. Too long a per- 
iod always results in lessening the attraction of the 
mortgage, for the investor desires quick action. Mort- 
gages under foreclosure are so rare as to be practically 
unknown except for the settling of an estate or to clear 
title. Farm land has been so stable in value for a decade 
and the farmer has been so capable in handling his finan- 
cial affairs that he has met his mortgage obligations 
promptly—or has been able to sell his land and meet them 
on short notice. But under the most unfavorable con- 
ditions there is little for the investor to fear; compared 
with his position under the unsuccessful management 2f 
a corporation, it is simplicity itself. He is the direct 
creditor with his hand on the situation throughout the 
proceeding and, as pointed out, there is little opportunity 
for the debtor to get far behind. It is this simplicity of 
the farm mortgage in its relations between borrower 
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You Don’t Have to Watch the Ticker 


to keep tab on your Farm Mort- 
gages. Your interest rolls around 
Fa rm regularly—your investment is always 
worth par and accrued interest. Fi- 


M rt nancial flurries do not affect them. 

O gases Better start the New Year right. 
We would like to tell you all about 
them. Address: 


THE F. B. COLLINS INVESTMENT CoO. 


Paid up Capital $250,000 
OKLAHOMA CITY, OKLA. 








and lender that makes it attractive as a security. The 
losses of the past twenty years have probably been less 
than in any investment whatever. Insurance companies 
that loan scores of millions report losses of a small frac- 
tion of one per cent., usually more than made up by the 
sale of land taken in under foreclosure. The foreclosure 
loss today is practically eliminated in this security where 
the loan is intelligently made and the future promises to 
keep up the record. 
——_— 0——_ 
Collins on Tour to Australia. 


F. B. Collins, of the F. B. Collins Investment Co., is 
taking his first long vacation and expects to tour through 
the antipodes. Mr. Collins went into the farm mortgage 
business in 1885 in a small way in eastern Oregon and 
western Idaho. He later moved to Kansas where for 
a time he was connected with the Deming Investment 
Company of Oswego, Kansas. In 1900 he organized the 
firm of Taylor, Wheeler & Co., of Pittsburg, Kans., which 
business was incorporated under the name of the Pitts- 
burg Mortgage Investment Company in 1903. Mr. Collins 
disposed of his interest in this company very advantage- 
ously in 1907 and the following year organized The F. B. 
Collins Investment Company, with headquarters at Clin- 
ton, Oklahoma, and with a capital of $50,000. 

At that time the loan business of the company was 
confined to western Oklahoma. In September, 1908, the 
removal to Oklahoma City was effected. Then this 
company employed only two field men to make appraisals 
and inspect the loans but now maintains fifteen branch 
offices with about twenty field men employed. 

These field men, upon whom largely rests the responsi- 
bility of making safe loans, are all salaried men, their 
compensation being based on the volume of business they 
produce and which will pass the very stringent re-inspec- 
tion from the home office without rejection. 

In 1915 the capital of the company was increased to 
$100,000 and in 1919 it was further increased to $250,000 
with practically the same set of stockholders as when 
originally organized. 

The loan field of The F. B. Collins Investment Com- 
pany now covers Oklahoma, north and central Texas, 
western Arkansas, Louisiana—tributary to Southern 
Pacific Railroad on main line from Houston to New Or- 
leans (about 50 miles east of Lafayette) and the Shreve- 
port territory, eastern New Mexico, eastern Colorado, 
southern and southwestern Kansas and _ southeastern 
Wyoming. The company does not try to cover the en- 
tire states, but selects only such sections as have proven 
themselves dependable during the past ten years. 

At present this company has actively outstanding over 
six million dollars in farm loans and among its most 
liberal investors are the large life insurance companies 
financial institutions, holders of trust funds and dis- 
criminating private investors. 





8% AND SAFETY 
Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 


R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 
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ever before. 


OTHER investors, 


35 Nassau Street 





Short Talks to Investors VII. 


On Going to Sleep 


THOUSANDS of conservative investors 
have gone to sleep on their investments 
during the past ten years. They have been 
thinking in the terms of 1909, and sticking 
closely to old time securities, like railroad 
bonds and stocks, with the result that a 
large part of their capital has evaporated 
and their incomes are smaller today than 


however, have been 
wideawake and have kept abreast of the 
times by diversifying and shifting their 
investments in an intelligent way. They 
have thus been able to offset the effects 
of high taxes and higher living costs by 
increasing their incomes, 


LET us tell you how this result has been 
accomplished by hundreds of our clients 
who have been willing to accept our counsel. 


Moody’s Investors Service 


JOHN MOODY, President 


Ad No. 8 


New York City 








SAVED BY ADVICE. 


I only wish that I had been a sub- 
scriber to your publication some years 
before I started. It would have meant 
several thousand dollars to me in the 
line of oil stocks—that is in the way 
of being informed. Not that there 
have been any bad investments, but 
I could have takgn advantage of op- 
portunities that came too late. Your 
paper has saved me money in one 
particular—Imperial Carbon Chaser, 
being the case. Your advice was so 
instilled that I stopped, looked and 
waited, with the result that I didn’t 
bite on their flowery worded paper 
inducements. Your paper is O. K. and 
my renewal of subscription tends to 
prove I think it so along with many 
others. 

Yours for the rest of my copies. 

W. 


A PLEASED READER. 


A careful reading of the three issues 
of your paper so far received leads 
me to believe that I am going to be 
very well pleased with it. You are 
certainly doing a very commendable 
work in showing up some of the 


“fake” promoters. 
F. O. Estep. 


THE ACID TEST. 


In my business I am thrown in 
contact daily with many of the so- 
called insiders of Wall Street and fre- 
quently receive tips, some of which 
often prove to be absolutely correct. 
But after long experience I have 
learned to apply the acid test of your 
service before making investments and 
I am pleased to say that I have had 
many opportunities for doing so. The 
accuracy, fairness, and above all, the 


fearlessness of your service, has ren- 
dered it invaluable to me. 
A. W. Worth. 


GOOD ADVICE. 

In renewing my subscription here- 
with I wish to express my apprecia- 
tion of the service you render. I 
have had occasion to make inquiries 
from you and again thank you for 
advice given which I have followed 
with apparently good results. 

A. Ruprecht. 


THE FIRST INVESTMENT. 


THe FINANcIAL Wortp should be a 
financial gospel to every man who has 
money to invest. I advise every 
young man to let a year’s subscrip- 
tion to THe Frnancrat Wortp be his 
very first investment. 

G. Jacquot. 


WHAT TO AVOID. 


Since I first became a subscriber, 
three or four years ago, I have made 
very few investments without advice 
from THE FinanciaL Wortp and have 
gained considerable knowledge, I 
hope, on investment matters by read- 
ing it; more especially what to avoid. 

T. Bullard. 


MUCH GOOD INFORMATION. 


: I received your paper regularly and 
find it full of good information. 


V. Job. 


THE RIGHT ADVICE. 


Whenever I have failed to follow 
your advice, I have lost. Whenever I 
have followed it, I have won. Some 
don’t learn as fast as others. However, 
I am now convinced and needless to 
say, will rely on your guidance here- 


after. 
R. Nailers. 
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“QUESTIONS AND ANSWERS” 


In his January issue of “Questions 
and Answers,” J. Frank Howell, the 
Wall Street broker, has, as usual, a very 
readable number as it answers a num- 
ber of questions which those _in- 
terested in Wall Street securities are 
thinking about. There is a compre- 
hensive review of the Southern Pacific 
Railroad, reviews of a number of ac- 
tive listed securities, an article on how 
to invest wisely, something timely on 
“Inflation and Speculation,” by 
Richard Hoadley Tingley; the sugar 
stocks; our merchant marine; the 
International Paper Co., the labor 
problem and an opinion is expressed 
on the question whether the railroad 
traffic is being cut into by the auto 
truck. “Questions and Answers” is 
published by Mr. Howell at 52 Broad- 
way and will be sent on request. 


A BROAD ENDORSEMENT. 


Have enjoyed reading the “World” 
each week very much. Although not a 
large trader or investor, I feel that I 
would like to keep in touch with the 
market and have read with interest 
your articles, feeling that they are 
reliable and up to date and different 
from what one can get from daily 
papers. Your “In the Land of Fairy 
Finance” would save many people 
from putting their money in poor in- 
vestments could they but read it be- 
fore being carried away with the 
many alluring ads they read in the 
papers and also circulars that flood 


the mails. 
, F, R. Jones. 


HELPFUL AND INTERESTING. 
Was glad indeed to receive Tue 
FINANCIAL Wor pb. I find it most help- 


ful and interesting. 
F, E. Johnson. 


WELL SATISFIED. 


Am well satisfied with your service 
Edwin W. Pond. 


SAVED FROM PITFALLS. 


Your advice has been a great help 
to me as I have been tempted to 
buy stocks that I knew nothing about 
In fact, the game is new to me. 

Geo. A. Bowen. 


PLEASED BY FRANKNESS. 
I enjoy reading THE FINANCIAL 
Wor.p, and always pleased with its 


frankness. 
C. B. Cole. 


Foxall & Co. 


William H. Foxall & Company, 115 
Bway, N. Y. C., announce that Capt. 
Thomas D. O’Brien, First Division 
Artillery, after two years war service 
is now associated with that firm. 


Schorb, Ballou & Co. 


Schorb, Ballou & Company, 0! 
Denver announce an addition to their 
trading department of Mr. A. G. 
Lock. 


To Open French Bank Here. 


Baron Jacques de Neuflize and J. 
Frederic Bloom, two French bankers 
from Paris, arrived here to establish 2 
banking house in New York with th 
idea of promoting financial busines; 
between the United States and 
France. The baron, who was her 
during the war as a member of the 
French Financial Commission, said 
that their enterprise was backed by 
two well-known Paris banks, whicn 
had capital and reserves of 400,000, - 
000 francs. 


When writing advertisers, tell them you are a subscriber to The Financial World 





step; 


wn 








ns 
he 
ry 
m- 
in- 
ire 
re- 
ific 
aC- 
Ow 
on 


yar 
the 
bor 
sed 
oad 
uto 

is 


ad- 


‘ld” 
ot a 
it I 
the 
rest 
are 
‘ent 
aily 
Liry 
ple 
in- 
be- 
the 
the 
ood 


iG. 


THE 
elp- 


rice. 


help 
| to 
out. 


n. 


ICIAL 
1 its 


le. 


+ £5 
apt. 
ision 
rvice 


’ of 
their 
G. 


id J. 
ikers 
ish 2 
1 the 
iness 
and 
here 
f the 
said 
d by 
vyhicn 
,000,- 


January 26, 1920 


In The Land of fairy Finance 


Another “Financial Publication” Disappears—Rice 
Convicted—Cole’s Knockout—Ranger Consolidated 


But the Bird Had Flown. 


In hailing the Mercantile and Financial Times of New 
York City before it to answer to the allegation that it 
was pursuing unfair methods of competition, the Federal 
Trade Commission is about four months late. This bird 
has departed for parts unknown. It was given out at the 
fice of the publication, which consisted of a desk as 
an editorial and business office, that it had suspended 
four months ago. Like the mushroom it was, it has 
uickly dried up and there remains none to mourn it 
except the piratical publisher who used it as a mask to 
puff people who fell for newspaper flattery and those who 
wanted a newspaper endorsement for their project in 
order to attain a respectability which was not theirs. The 
Mercantile and Financial Times was one of those vicicus 
write-up sheets which were exposed time after time in 
the columns of Tue FinanciaL Worwp. There are few 
such publications remaining but their day is a short one, 
for their publishers realize the long arm of the law is 
now after them. Judge Landis of Chicago has held one 
of these publishers to the Federal Grand Jury under 
heavy bail, contending it was an accessory to the swindle 
conducted by Pandolfo, president of the Pan Motor Co., 
of St. Cloud, Minn., and another publication decided to 
zo out of business at once. But there remains one pub- 
lication to which the Federal Trade Commission should 
devote some attention and it is the Commercial and Finan- 
cial World, which in every sense is purely a write-up 
sheet, without any legitimate excuse for existence except 
to help promoters take the public in. 


———_ 0 ——_ 


On Rice’s Own Admission. 


When George Graham Rice went on the stand in his 
own defense in his criminal trial he admitted that he 
had in his time handled more than $35,000,000 business 
through his office. His testimony on this point was 
submitted in proof of his defense that the complainant's 
order was not bucketed, but had been unintentionally mis- 
laid or lost somewhere amongst the mass of correspond- 
ence and therefore no crime was committed by Rice. A 
plausible excuse but it will hardly carry much weight with 
people who know of Rice’s predeliction to defraud and 
who will remember that he was not indicted simply for 
the offense he was on trial for. A number of other in- 
dictments of a similar nature are also pending and on 
which Judge Malone has given notice must also stand trial. 
Consequently Rice’s progress through the mazes of the 
criminal law is by no means smooth. 

Rice’s ability to do a business of $35,000,000 in face of 
his notorious reputation and criminal career is in itself 
a curious proof of the laxity of American investors in 
regard to handling their capital. Were they living in 
Russia, where intelligence is at a low ebb and where few 
newspapers circulate to enlighten the people, there would 
be some excuse for the ease with which our pirates of 
promotion are able to snare their victims, but in a coun- 
try where every opportunity exists for enlightened in- 
telligence, there is none. Americans are simply careless 
and in their willingness to take a long chance in order 
to make a big killing give little heed to the moral charac- 
ter of the individual whom they trust with their money. 
But when they find out they have been swindled they 
set up a roar, complaining that the authorities take no 
steps for their protection. There are no laws which 
can protect the fools; they only serve the wise. 

There is another phase equally enlightening in Rice’s 
own testimony and that is in-its relation to honest deal- 
ings. Rice claims more than $35,000,000 passed through 


his hands within a short period and yet he failed. Had 
he conducted an honest business the brokerage on these 
large transactions would have brought him a fortune 
without his having as much as to turn one single dis- 
honest trick. But it is impossible to change the spots 
of a leopard. A criminal once, it is hard to turn honest. 

After a protracted trial, George Graham Rice was found 
guilty by a jury in Justice Malone’s court. Rice had been 
indicted on a charge of larceny, based upon the complaint 
of George W. Hartman, an Ohio lawyer, that stock or- 
dered by him and for which he paid $700 had not been 
purchased or delivered. This conviction will be the 
fourth in Rice’s career. He will be sentenced early this 
week. There are other indictments also pending against 
him. 


——-O-—— 


The Riddled Guarantee. 


Another shining example of the insecurity behind a 
guarantee of a reputationless promoter is offered in the 
eclipse of the various promotions of Cole, the presi- 
dent of the Industrial Securities Co., of Chicago. It was 
his practise to issue with each sale of stock a carefully 
drawn up guarantee which called for the repurchase 
of the stock after a given time at double the price at 
which he sold it. Thousands of such guarantees are in 
the hands of investors who placed their faith in them 
as an assurance not only against loss of their capital, but 
an insurance of a double profit. By this little trick Cole 
succeeded in placing millions of dollars of stock. One 
of his enterprises was the Perfection Tire & Rubber Co., 
of Fort Madison, Ia. The officers of this concern evi- 
dently saw the handwriting on the wall months before 
Cole’s collapse occurred and severed relations with him 
so far as acting as its fiscal agents. But this step will 
not save the holders of the guarantee, since its terms 
cannot be made good. 

In promoting his schemes Cole employed all the tricks 
of the get-rich-quick promoter. His literature was filled 
with claims that he was the friend of the public and just 
because he was willing to share with it the big profits 
made by Wall Street underwriters he was the target 
of bitter criticism. In his house organ he attacked The 
Financial World because it was warning investors not 
to seriously consider his guarantees worth anything. In 
reality they were not worth the paper on which they 
were written, as the evidence now proves. This fact was 
not difficult to establish at any time, for it is an accepted 
fact that no man of honesty and intelligence will guarantee 
to pay double for something which he could not know 
would turn out well.- If a security cannot sell on its own 
merit, but must be supported by artificial props, there 
is usually something wrong with it. Cole’s guarantee 
was simply a device to sell his securities, but it served its 
purpose as a trap in which many investors were caught. 
When investors learn to look behind a guarantee fewer 
of them will be found in the mourning cortege. 


—— -— O—_- 


Slipping-Stones from Fortune. 


Read this paragraph, “The stock is now offered at $10 
per share. It will be advanced to $12 within a very few 
days. We believe it will command $50 a share imme- 
diately after the first big dividend is declared. Has not 
such a stock an intrinsic value of nearer $100 per share?” 

This is an extract from a stock booming letter of the 
Ranger Consolidated Oil Co. It does not read like a 
parable illustrating “The Stepping-Stones to Fortune”; 
rather it is the usual gist which if adopted by an investor, 
will send him “Slipping away from Fortune.” 
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First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


Preferred Stock; 
Common Stock. 


mentioned securities. 


operative. 


of the New Company. 


Cc. B. HUGHES, Secretary, 
80 Broadway, N. Y. City. 





READJUSTMENT 
OF 


Maxwell Motor Company, Inc. 


AND OF 


Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Mortgage Six Per Cent Five Year Gold Notes. 
CHALMERS MOTOR CORPORATION: 


and 


To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated August 30, 1919, for the above- 


Announcement is hereby made by the Committee as follows: 
1. The following amounts of securities have been deposited under the 


plan: 
Stock of Maxwell Motor Company, Inc.............. 66 per cent. 
Notes of Chalmers Motor Company................. 11 per cent. 
Stock of Chalmers Motor Corporation............... 79 per cent. 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of the Committee sufficient to enable it to declare the Plan 


3. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of Notes 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 

Copies of the Plan and Agreement of Readjustment may be 


obtained from the Secretary of the Committee, or from the 
office of the Maxwell Motor Company, Inc., Detroit, Michigan. 


Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 
JAMES C. BRADY, 
JOHN R. MORRON, 
ELTON PARKS, 
JULES 8. BACHE, 
HUGH CHALMERS, 
J. HORACE HARDING, 
Com mittee. 








Discount Corporation. 

The first annual report of the Dis- 
count Corporation of New York, 
shows that this corporation, which 
opened its doors for business on Jan- 
uary 2, 1919, transacted for the year 
in bank acceptances and trade accept- 
ances a total volume of business of 
$854, 986,121.41. This was one of the 
several corporations formed by lead- 
ing financial and commercial interests 
in order to aid in the development 
and maintenance of a comprehensive 
open discount market and to facilitate 
the granting of credit under the ac- 
ceptance method of financing, thus 
enabling the extension of America’s 
foreign trade to every nook and 
corner of the world. The growth in 
the use ofacceptances is graphically 
shown by the turn-over of theDis- 
count Corporation of New York, 
which is evidence that the acceptance 
method of financing is sound and 
efficient. Throuh it, billions of do!- 
lars worth of credit, otherwise noi 
obtainable, has been made available 
for the conduct of our domestic and 
foreign trade. 


J. C. Penney Company. 

The J. C. Penney Company oper- 
ates the largest chain of department 
stores of its kind in the world. The 
company has 197 stores distributed 1 
twenty-five states, principally in the 
west and middle west. The growtn 
of the company is shown from the 
fact that since 1913 sales have in- 
creased over 700% and net profits 
over 500% against an increase in 
stores of 310%. Sales in 1913 
amounted to $2,637,000 and nicreased 
steadily to $28,793,965 in 1919. Sales 
in 1919 showed an increase of 34.95% 
over sales of the year previous. Net 
profits for the past year are estimated 
at $1,650,000 after taxes, or nearly 4 
times the amount required to pay 
dividends on the preferred stock. The 
company has outstanding $3,000,000, 
/Yo cumulative preferred stock, and 
$1,581,000 common stock. Since 1913, 
$1,255,500 has been reinvested in the 
company’s capital stock from divi- 
dends received by stockholders. 
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Wisconsin-Minnesota Light. 


Paine, Webber & Co., of N. Y.. 
have purchased from the Wisconsin 
Minnesota Light and Power Company 
$600,000 of one year 7 per cent. 
notes, put out to take care of $1,000,- 
000 of notes maturing on February 2, 
the balance of $400,000 to be paid for 
out of the company’s treasury. Dur- 
ing the iast twelve months the net 
earnings of the company have in- 
creased more than $200,000. The 
notes have been sold. 


—O— 
Amer. Foreign Trade. 


The directors of the American 
Foreign Trade Corporation yesterday 
recommended an increase of 435,000 
shares in the common stock of the 
company. This stock will be offered 
to holders of record February 4, 
which is the dat eset for the annua! 
meeting. Plans for extending the 
operations of the company were dis- 
cussed. For the present it was de- 
cided to confine activities to the Near 
East as far as Egypt, also to Czecho 
Slovakia. Elliott Averett, vice presi- 
dent of the United Cigar Stores Cor- 
poration, was elected to the board to 
succeed R. M. Ellis of the Tobacco 
Products Corporation. Other elected 
to the board which was increased to 
twelve members, were Elliott Cowdin 
and John Tyssowski. 


—O— 


Philadelphia Electric. 


Drexel & Co., Harris, Forbes xX 
Co., and Brown Bros. & Co., of New 
$12,500,000 Philadelphia Electric Com- 
pany two-year 6% gold notes at 97% 
York and Philadelphia, are offering 
pany Two-Year 6% Secured Gold 
and interest, yielding about 74%. 
The company operates under a fran- 
chise, in opinion of counsel, unlimite:l 
in time, and does the entire central 
station electric light and power busi- 
ness in the third largest city in the 
United States. Its gross earnings 
have shown remarkable _ increases 
from year to year and have now 
reached $16,228,000 with net earnings 
of $5,879,000, which are 2 1-5 times 
the amount of interest on its funded 
debt, including the present issue of 
notes. 

—O=—= 


Canada’s Big Output. 


The Department of Mines estimates 
the production of coal in Canada in 
1919 at about 12,500,000 short tons, a‘ 
compared with 14,987,926 tons in 1918 
The production of the more important 
metals in 1919 is estimated as fol 
lows: Gold, $16,275,000 in value; sil- 
ver, 13,500,000 ounces; copper, 81,590, 
000 pounds; nickel, 43,000,000 pounds: 
lead, 50,000,000 pounds; zinc, 38,000, 
000 pounds; pig iron, 920,000 short 
tons; steel ingots and castings, 1,020, 
000 short tons. The 1918 production 
of these metals was: Gold $16,463,689; 
silver, 21,383,979 ounces; copper, 118, 
769,434 pounds; nickel, 92,507,295 
pounds; lead, 51,398,002 pounds; zinc, 
35,083,175 pounds; pig iron, 1,195,55! 
short tons, steel ingots and castings, 
1,873,708 short tons. Tétal value oi 
the mineral production in Canada 1 
1919 is estimated at $167,000,000; in 
1918 at $221,301,897. 


— O— 


General Asphait’s New Well. 


General Asphalt Company has re- 
ceived from its Trinidad subsidiary 
delayed cable stating that a new well 
known as No. 2 in Lot 4 of the For 
rest Reserve, was brought in with a” 
estimated flow of 30,000 barrels 
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Safety and Six Per Cent. 

If you have a large or 
small sum to place where 
you are assured of safety and 
income, let us tell you about 


our First Farm Mortgages. 


Land Best Security 
Our loans are secured by rich agricultural 
land in the Northwest. Send for descriptive 
pamphlet ‘‘I’? and offerings. 
Established 1883 
Capital and Surplus, renngangsas 











year ago. 


Look for a Bull Market. 
W. L. Hensley, reviewing the stock 
market ‘or the Stock Exchange house 
E. W. Wagner & Co., says: 


“Wall Street is disconsolate. The 
stock market has ‘gone dead.’ The 
bears can’t make any headway on the 
down side and the buils are so blue 
they can’t see a bargain when it stares 
them in the face. The street was 
pretty much in the same humor a 
A stupendous tax bill be- 
fore Congress, strikes, dividend cuts, 
copper meta! sales at 16% cents, were 
the predominating factors at that 
time. We survived the ordeal and 
staged a comprehensive spring rise 
in security prices followed by a rec- 
ord-breaking bull market in the 
autumn. Why should not the same 
program he repeated this year? It 
likely will be. 

“This writer is rather confident that 
a spring rise will take definite form 
around February 15 and that a bull 
campaiga will be “going good” about 
April 1. Perhaps a money squeeze 
in June accompanied with labor 
scares will halt the buying movement 
and cause heavy speculative liquida- 
tion. Then six weeks of mid-summer 
irregularity may ensue interspersed 
with spectacular specialty operations 
to be followed by another forward 
movement and a real bull campaign sn 
the late fal! months. This is not an 
illogical outlook. 

“Our most difficult problem is of 
course tlie credit situation. Credits 
are strained as never before, but the 
Federal Keserve Board may be de- 
pended wpen to solve this problem. 
It requires from three times to five 
times more money to finance dry- 
goods, luuiber and many other lines 
of business today than it did in pre- 
war days. The riot of extravagance 
on the part of people who have never 
had money before has undoubtedly 
caused a great amount of unnecessary 
hoarding cf commodities and mate- 
rials. Che Federai Reserve Board 
may be depended upon to at least 
weed out zny vicious speculative con- 
ditions that enter into the cost of liv- 
ing as weli as the credit problems. 

“Summing up one cannot refrain 
from an optimistic viewpoint on most 
of the questions before us. Un- 
doubtedly Europe will tax our ship- 
ping and credit facilities to the limit 
in order to supply her requirements 
of foodstuffs and raw materials. This 
business should sustain our outgoing 
Overseas business throughout the 
greater part of the year. A _ highly 
favorable ra pee in the business 
and financia! situation will be the en- 
actment of a new tax bill. The pres- 
ent tax law is so faulty that it seems 
an absolute certainty that Congress 
will in the very near future take up 
this important question. A more 
equable tax law will prove a boon to 
business and a wonderful stimulant to 
the stock market.” 


DIVIDENDS. 





THE BORDEN COMPANY 
Common Stock Dividend Number 49 
The regular semi-annual dividend of 4% 

has been declared on the common stock of 
this Company, payable February 14th, 1920, 
to stockholders of record January 3ist. 
Books do not close. Checks to be mailed. 
F. D. SHOVE, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable February 16, 1920, to 
stockholders of soos at the close of busi- 
ness February 2, a 

+ * SEAMAN, Secretary. 

New York, Sauna 6, 1920 











NATIONAL LEAD COMPANY 
111 Broadway, New York 
A regular dividend of one and three-quar- 

ters per cent. (1%%) has been declared on 
the Preferred Stock of this Company, pay- 
able March 15, 1920, to Stockholders of record 
at close of business February 20, 1920. 

RED R. FORTMEYER, Treasurer. 





PACIFIC POWER & LIGHT co. 
Portland, Ore. 
PREFERRED STOCK DIVIDEND NO. 38 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
preferred stock of the Pacific Power & Light 
Company has been declared, payable Febru- 
ary 2, 1920, to stockholders of record at the 
close of business January 22, 1926. 
GEORGE F. NEVINS, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of two per cent. ($1.00 per share) on 
the COMMON Stock of this pps for the quarter 
ending December 31, 1919, will be paid January 31, 
1920, to stockholders of — as of January 2, 1920. 
H. AETZ, Treasurer. 


New York, December 23, 1919, 








FINANCIAL BREVITIES. 


At a meeting of the board of direc- 
tors Julian W. Potter, formerly vice- 
president of the American Bank of 
Bowling Green, Kentucky, was ap- 
pointed an assistant treasurer of the 
Guaranty Trust Company of New 
York. 6 


At a meeting of the board of direc- 
tors of the Asia Banking Corporation 
Mr. R. E. Ellis was appointed man- 
ager of the New York office of the 
corporation. 


A new offering of $7,500,000 South- 
ern California Edison Co. general and 
refunding mortgage 6% bonds, due 
February 1, 1944, has been made. Net 
earnings of the company in 1919 were 
more than 2 3-10 annual mortga:e 
bond interest charges. Price 96 avd 
interest yielding about 6.30% 


The Italian Discount and Trust 
Company announced the appointment 
of Frank M. Rohn as assistant secre- 
tary. Mr. Rohn was formerly con- 
nected with the foreign departmet of 
the Guaranty Trust Company of New 


York 


All of the retiring Directors and 
officers of the Lincoln Trust Com- 
pany were re-elected at the stock- 
holders’ meeting. 

—() —- 


Metropolitan Trust. 


Haroli I. Pratt, who was elected 
president of the Metropolitan Trust 
Company or January 9 to succeed 
George C. Van Tuyl, Jr., announced 
last week in a letter to stockholders 
that suggestions received from other 
institutions involving an amalgama- 
tion of their resources and business 
have been rejected and that the board 
of directcrs is unanimous in its de- 
termination to inaugurate a_ pro- 
gressive campaign for new business. 
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A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 




















Hoover’s Relief Plan. 


Herbert Hoover, in charge of 
European food supply relief, sends us 
the following: 


American Relief Warehouses, es- 
tablished in Warsaw, Hamburg, 
Vienna, Budapest and Prague, are 
now being stocked with the follow- 
ing commodities: flour, bacon, beans, 
canned milk, corned beef, lard and 


cottonseed oil. 

We have arranged with the Amer- 
ican Bankers’ Association to circular- 
ize immediately their twenty-two 
thousand banks in America, request- 
ing the assistance of each bank in 
selling Food Drafts in denominations 
of ten and fifty dollars to customers 
desiring to help individuals and 
friends in Poland, Germany, Austria, 
Hungary and Czecho- Slovakia. 

The purchaser receives a Food 
Draft to be mailed to the person he 
desires to assist in one of the above- 
named countries, who will be entitled 
to receive upon presentation of this 
Food Draft at nearest central ware- 
house the food designated on the 
draft of an equivalent value to the 
cost of the Food Draft. There are 
two ten and two fifty dollar Food 
Drafts, designated to meet Christian 
requirements and Jewish  require- 
ments. 

This plan has been presented to 
and approved by the State Depart- 
ment, Federal Reserve Board and the 
United States Treasury, and also 
each of the European countries con- 
cerned. 

The European Governments will 
hold all contents of American Relief 
Warehouses free from requisition and 
entry of all foods. Should any profit 
will assist in transportation and 
accrue from the operation, it will be 
turned over to the Children’s Fund. 
If any person desires to contribute 
to the general Relief of any one of 
the countries named without desig- 
nating any individual beneficiary, he 
can purchase drafts in usual man- 
ner and we will forward it to our 
agents abroad to be used where 
most urgent relief is required. 

We have initiated this plan as a 
constructive relief measure, largely 
offsetting the uneconomical methods 
of sending food packages from this 
country without any assurance of 
their delivery and also to meet the 
urgent appeals of these Governments 
to their nationals here not to trans- 
mit money, and to displace with spe- 
cific performance a large amount of 
disintegrated charity that is always 
part waste. 

—_O— 


Libby-Owens Pfd. 


Secor, Bell & Beckwith of Toledo 
announce that Libbey-Owens Pre- 
ferred stock will sell ex-dividend 
34%4% on February 20, payable March 
Ist. 
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N. Y. U. New Quarters. 


The Wall Street division of New 
York University, which since 1915 
has conducted classes in the Broad 
Exchange Building, moves on Febru- 
ary first to its new quarters at 90 
Trinity place, formerly the Trinity 
Church School. By this change the 
Wall Street division will be able to 
take care of its greatly increased ac- 
tivities which this year have attracted 
over 1,300 students. Plans to estab- 
lish many of the facilities found in 
the uptown universities are being con- 
sidered. A library and reading room 
will be equipped, students having 
similar interests will be able to form 
associations, and it is hoped that the 
institution will become a downtown 
center for all those interested in ihe 
advancement of business through edu- 
cation. 


Submarine Boat Dividend. 


A semi-annual dividend of 50 cents 
a share has been declared on thc 
stock of the Submarine Boat Corpora- 


tion, payable February 7 to stock of 


record January 31. This is the first 
dividend since July 16, 1917, when 7: 
cents a share was paid. Henry R. 


Carse, president of the corporation, 
said, after the meeting of the board 
of directors, that the company is now 
approaching the completion of the 
contract for the building of 150 steel 
cargo vessels for the Emergency 
Fleet Corporation, and that the 
directors felt that it would be proper 
to resume the payment of dividends 
in a conservative way as the future 
development may require large cash 
capital. Mr. Carse said the report 
for the year 1919 is now being pre- 
pared and probably will be made pub- 
lic ‘rn t:vo or three weeks. 


Brooklyn Edison. 


The board of directors of the com- 
pany, at a dividend meeting, de- 
clared a regular quarterly dividend 
of two dollars per share on the 
amount of the capital stock outstand- 
ing, payable on March 1, 1920, to 
stockholders of record at 3 p. m. on 
February 6, 1920. 


Du Pont a Guaranty Trust Director. 


Irene du Pont, of Wilmington, 
Delaware, was elected a director of 
the Guaranty Trust Company of New 
York at the annual meeting of the 
board of directors on January 21. 
All officers of the company were re- 
elected. At the annual meeting of 
the stockholders, which preceded, the 
retiring directors of the company 
were reelected. 


South Bend Tribune. 


The South Bend Tribune, one of 
the big newspaper organizations of 
Indiana and the central west, wili 
soon issue not to exceed $150,000 of 
preferred six per cent. stock, divi- 
dends payable semi-annually. Pres- 
ent plans contemplate that the stock 
shall bear date of March 1, 1920, and 
be redeemable at par on March l, 
1925, or any dividend date thereafter 
with the privilege of redemption be- 
fore that date at 102 and accumulated 
dividends. The proceeds of the sale 
are to assist The Tribune in financing 
its new home and equipment which 
will represent a valuation approach- 
ing $500,000. The plant, it is an- 
nounced, will probably be the best 
newspaper plant of its size in the 
United States. The stability of The 
Tribune organization is indicated by 
the advance demand for this preferred 
stock. Certificates are not ready b:tt 
mearly $50.000 of the stock has already 
been spoken for. 
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ANCIAL 





FOREWORD. 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 
_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 
_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. | 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. l 


Look Over This List Carefully | 


ON BONDS. 


Michigan 414% Highway Bonds—Yielding 4.30%.—An 
untisual Municipal obligation. Descriotive circular. 


Japanese Government Sterling 414% Bonds.—<An issue 
that is selling at abnormal losses, because of pecu- | 
liar conditions prevailing yielding 9.25%. A des- ! 
criptive circular. | 

i 


ON STOCKS. 


Eisemann Magneto Corp. 7% Cum. Skg. Fund Preferred. 
—Yielding 7.50%.—A descriptive circular. 


Preferred Stocks.—A Selected list containing earnings, 
dividend record and other interesting information — 
Yielding 54% to 8%. 


Oriental Navigation Company Cum. Skg Fund Con- 
vertible Stocks.—A descriptive circular. 


Superior Oil—A general circular describing Company’s 
operation, production and development. 
ON MISCELLANEOUS. 


Booklet of Securities—A 250 page pamphlet full of 
information relating to railroads, industrials and 
other securities. 








Canada’s High Credit—A review touching upon this i 
subject, of particular interest to investors in Can- 
adian securities. 


First Year of Reconstruction.—For business man and | 
investor who is vitally interested in the concrete ] 
summary of events which is embodied in this review. i 


Surplus Funds.—A comprehensive list of high-grade in- 
vestment obligations, especially prepared for the ] 
use of such funds. ! 


Current Investment Offerings.—A selected list to meet | 
the desires of discriminating investors. 


What is the Outlook for Guaranteed Railroad Stocks.— | 
A letter discussing this important question. 


Selected Preferred Stocks.—Another suitable list for dis- ! 
criminating investors. 


Review and Outlook for 1920.—A financial forecast. 


Convertible Investments.—A circular containing some 
descriptions. 


The Appalachian Oil Fields—A comprehensive booklet 
containing explanatory charts. 


United Light & Railways.—An illustrated brochure des- 
cribing the growth, policies and other public utility 
problems. 


January 26, 1920. 
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N. Y. STOCK EXCHANGE. 


Friday, Jan. 23. 








High. Low. 
AAV TED a ganscsaned 41% 41 
[GG BE oc bacese ded 82 82 
\llis Chalmers .......... 48144 47% 
Ase: SG. tnt: Genesee 93 93 
Ams BW GER. cccisccces 115 114 
Ase GED gains dGedcatsed 52% 52 
Ate Ge PeMecssccesces 137 136 
Am GOS Bibs cccvccscces 49 40% 
Am DP BPMGs ccccces edeoe ae 13% 
Amn BBE GiRcccccssnss -.-108% 106% 
Att TE 26 00cdccnsed 8% 8 
Ast DN 0040 ccescene 98 96% 
Am BOGE POP. oc cecscees 45 445% 
tAm Sumatra .......... 90 89, 
Te 8) ee 97% M7 
oo 2 eee 66 6514 
CS 150 146% 
ARDUIIES 043.60006000068 614% 605% 
AGBO GE ices cceccccsen 116% 116 
SEE. WG Ri wae daceoscn 83 214 
Bale BOGGS 2 cscisceces 112% 110% 
38) Saar 82 31% 
eres 126 
BOG SNe Wise xccccesaes 95 93% 
Comt BGRERSP .ccccccccces 91 90% 
Corte Ge BOB. o0ccccecc's - 5 55 
Chand Motor 123 
Ches & Ohio 5456 
Chie & _— R5% 
EF Ei > eee 26% 
Chile ATT. 18 
Chino Con C 36 
Colum Graph 50 
CORR FOE cecccccccccs ce 83 825% 
Creeiee Bee) 6 nc cccccs 213 205 
Endi sohnson ........0.. 1354 133Yy, 
ee errr 13 12 
Erie Ist pfd...... coccee 19% 19% 
. 2 FF ee 13% 13% 
Pam FIRGGES ooccccescess 81% 
Pe SE, Mkasccageseees 41% 40% 
en eee eee 31% 30% 
Gen Blectric .......ccc0. 167% 167 
a Ee 3803 295% 
CS. 6 SS) —E ees 78% 76% 
Gt North pfd...... coccce CEM) 8 6TT% 
SA NE 6 6.5040000% <0 56 55 
Int Harvester .......... 131 128% 
Ce SS ee 37% 
mt BE PORE POG. ccccccsn 97% 94% 
BO NS atcdein 64% 4-80-0000 82 ly 
Oe 244% 24% 
ROG Ns 5 50 6ip oseas 47 46 
Sf Uf Bre 131% 130 
ee SE Us 6-60 60ssK0%e 103% 1038 
UL ee eee 30% £30 
I rrr 344 331% 
LCE 6.304be0s0000% 8314 2% 
Oe ee 22%, 21% 
rer 81 805 
Louis & Nash............ 116 105% 
MI 5.5 ook é écctees 301% 301% 
it) eae 61% 60 
BER OO Oe BEG, ccscccccss 26 oe 
ko. . errr 197 193% 
i ok Peeper 24 24 
MEE. 0545 s0cesedees 49%, 48% 
Mee Me Qiccaccccess 44 42% 
BEG BES cccccccctcess SO OU 
. St, eee 65 a) 
DE b.o-bin. 0646-46000 47% 47 
MD fe dikes dines seus 88% 88% 
i 7 rere 65% 65 
2 fs errr 82% 80 
eee 81 80% 
Be Se Ss deca cécuncae 16% 16 
WE Gils 5 0 vccdindeccn 68% 68% 
i» € ' § % ees 29 2¢ 
Re > 8 See 26% 26% 
i *. reese 79 78% 
ft Seas 70% 70% 
Ohio Cities G...... . 47 46% 
Okla Pro & R..... ssocss OE 9% 
eee 8% 8% 
OL , 87% 36 
eee 133 131% 
4. - 2 Serer *5914 *5914 
Oe 92%, 91 
Pan-Am Pet B.......00. 891, 887% 
. a2 are 424% 42 
Wee @ OG. ccdicacne 88%, 37 
2 LE. 2 kc nce deense 29% 28% 
ao tS eee 405% 40% 
Plevee APTOW 26. cccccces 681%, 65% 
i. . 2. 2 peepee 19 18% 
i. i ereerve. 63 62 
Press Steel Car.......... 96 96 
i. *&. 4: | eee 114% 114 
so CS nr 8914, = 881 
2. fs ae 7 97 
ee eee 21% $=21% 
eC ouin si anced dine 74% 74% 
pong a 2d xs aacnwos 34% «34% 
era ee 85 83% 
eee © Oe BORER. 5. oc ceccacs 109% 107% 
po ere 51% 
er GE UN Dkdsseuaouewd 107% =106% 
Replogle Steel .......... 431% 42% 
BOGE BEM .ccecsscbese 71% 71 
BARON BOGE coc. ccvisctiecss 19% 18% 
= ge ree 15% 15% 
ee ® 5 fae ee 19 1854 
BeGPOGGD. ...cccccivenes 225 225 
. & tds rere 857 8414 
Cisne SOM: . os.cencescce 25% 417% 
See Te De OB I. cc ceccase 79% 75 
Er 100% 995% 
CORSE BY 2... cccvevees 21% $$ 21% 
Stewart War ............ 484 434 
re 72% 70% 
StUGODARGP 2. gs cccccces 102% 100% 
are 123 123 
lO ee 11% 11% 
TOE & PAGING, o.cccccsews 37 86% 
DEE GS S6hbandsceescen 202 198% 


Close. 
41% 
82 
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Tobacco Pro... .....05 00 89% 89 8944 Galena-Signal Oil Co com..... 82 
7ons | a hod UNE 6s €6h = rath th Iilinois Pipe Line te Se ae a 170 175 
In Ba Ol. 5. eadaktoas § ¢ ndiana Pipe Line Co......... 
Union Pacific ........... 122% 121% 122% | Int Petroleum Co Ltd... |... 80 
Union Alloy eee ee Su 48% 48% National Transit Co.......... 33% 34% 
oy eee ae ae ER RR 100 108 
Un Ry Inv pfd..... erore 284% 27 28% | Ohio Oil Co..............--.. 355 365 
Uni Retail S A..........- 864% 8 85% | Penn-Mex Fuel Co............ 70 74 
2 S Food Pro...........+- + os 6514 Prairie Oil & Gas Co......... 650 660 
U S Express......++.+-- 108 4 104 10% Prairie Pipe Line Co.......... 257 262 
U § Ind Alchl.......... 584 4 4 | Solar Refining Co............. 360 ©. 380 
y © Sek © Im......000- 33” 133% 1952 Southern Pipe Line is ones 1 165 
J ubber........++++- an Sout enn ES a ea 3e 
U S Rubber ist pfd...... 114% 113% 113% Southwest Penna Pipe Lines.. 95 99 
U 8 Sm & Ref........... 70 69% (69% | Standard Oil Co of Cal....... 315 320 
ts eee 105% 104% 104% | Standard Oil Co of Indiana.... 720 740 
Utah Copper ..........- ‘oO 74 T4%4 Standard Oil Co of Kansas.... 650 680 
. oe ear 6514 Ue Se Standard Oil Co of Kentucky.. 435 455 
BRED. Siw dawonvces 48¥ rt 47% Standard Oil Co of Nebraska.. 525 550 
West Mary ...........-. 11% 10 10% | Standard Oil Co of N J....... 750 760 
Went © ae ee Pern oes oon 86% = Standard oul Co of N J pita. Ane 115 115% 
CSTINGNOUBE ... eee eeee 7) ‘ ‘ tandar Co of MY... . 
Wilson & Co.......++++- 74% 74% 14% | Standard Oil Co of Ohio...... 535 (505 
White Motor ...........- 60% 58% 59% | standard Oil Co of Ohio pfd... 112 114 
Willys Overland .......- 287% Sait 28 Standard Oil Co of Ohio rts... 12 14 
Worth Pur eee eeeeeeeees te thd 1 Swan & Finch Co............. 100 115 
or UMP .. +e sereees . Union Tank Car Co........2.. 
*Seller 7. $Ex-dividend. a ees 420 430 
Washington Oil Co........... 35 40 
NEW YORK CURB. Miscellaneous Oil Companies. 
Atlantic Lobos Oil Co com.... 55 65 
Wrigsy, Jen. 38. Atlantic Lobos Oil Co pfd..... 120 140 
High. Low. Latest. I i ee a lt f 9 
ee ee 8% 8% A Elk Basin Petroleum Co....... 9% 9 
0 RR 1% 1%% 1% Houston Oil Co com.......... 125 135° 
Am. Marconi .......... 5% 556 556 Imperial Co, Ltd............. 125 135 
Am. Saf. Razor......... 138% 12% 12% Magnolia Petroleum oC....... 420 440 
Bee, He GOD onc ccwsness 26% 25% 26 ow. Bee 203% 21% 
eS eee 6% 6% 6% Midwest Refining Co.......... 164 166 
ee, A Sa ee 19 18%, 18% National Fuel Gas Co......... 145 155 
OS ee 40% 39 40 Northwest Oil Co............. 35 40 
Ge. Ger. B. efe.....-.5 42% 42% 42% Pierce Oil Corp pfd........... 93 96 
ree 17% 17 17% Producers & Refiners Corp com. 8% 9 
eS SS ee 914 9 Sapulpa Refining Co........... 6% 6% 
eS Ae Are 4114 42%, 48% 
Pieminion Ol] .....cseoes 25 244%, 24% : 
| ror rre rr 9% 9% Why PUBLIC UTILITY SECURITIES, 
Federal Oil ........... 356 wa” | H. F. McConnell & Co., 65 Broadway, N. Y. 
+ ne Fm agro ee ae 30% 301% City. Members N. Y. Stock Exchange. 
Gen. Mot. deb.......... 91 91 1 Bd. Asked. 
ees On oe 101 101” 101 4 American Light & Traction com.192 so 
Gilliland Oil pr........ 28, 35% B56 American Light & Traction pfd. 89 
Glenrock Oil .....----- a3Y, 20%, 23 Adirondack Electric Power com. 14 7 
Guffey-Gill. ...----+++- ‘120° 198 130 Adirondack Electric Power pfd. 75 80 
Houston Oil ......-.--- 15% 15% int, *American Gas & Electric com.126 130 
sy ~\ llig ~v0-- yl lla l 174 17 17% | *American Gas & Electric pfd.. 39% lex 
Indian Pack. .....----+ Li an an American Power & Light com.. 66 7 
Invincible Of] ....-..--- 87\ 6514 66 American Power & Light pfd.. 72 15 
tnt. Petrol. ......-...-. Ble Bu, BBG American Public Utilities com.. 8 12 
Island Of] ......-.+-++- 24% 24% 24%, American Public Utilities pfd.. 22 27 
lacomobile Co. .....--- ts 214 201, American Waterworks Electric. 2 4 
saanest ined “ph pea aha 185 184 164 ’ Am W W & E participating pfd. 4 os 
Mont.-Ward ......-..-.- 88% 38 88 eh g! t dy 2 ASE 
National Tin ........... 12% 12% 124% | Carolina Power ae ae 
‘a. he P.&P 5%, 54 5% Cities Service com............ x 
a ewe R% 5%  %&% | Cities Service pfd............. 72 T4ex 
(ite. Seniees.......... 1y, 1y, Cities Ser Bankers Certificates.. 43%  44ex 
Orpheum Cir wi ‘4. d : dt RR, 33 82% Cities Ser 1% ser B, 1966...... Pd = 
Phillips Pet. aa? oo R414, Cities Ser 7%, ser C, 1966...... % ; 
Prot & Ref, ...... 91% R% R%, Colorado Power com........... 14 1 
Radio ae a ee gl, 2% Colorado Power pfd............ 90 5 
atin Ge. OF. ... 00:02 RY, 2 = Commonwealth Pr Ry & Lcom.. 18 21 
Salt Creek ober iahmse 49Y%, 49 49y Commonwealth Pr Ry & L pfd.. 43 46ex 
Sreumes aoe, 4%, «ORCA 1K Electric Bond & Share pfd...... 91 94 
Stanwood Rub. ........ 17% 17 17 Federal Light & Traction com... 6 9 
Gale We... ss 111%, 110% 111 Federal Light & Traction pfd... 42 45 
Gubmer. Feat .......... Ty, 8% B% Northern Ohio Electric com.... 20 
Tropical Ol ..........- 2014 oni, | Northern Ohio Electric pfd..... 50 55 
v . a =" Sere “9 2% 2Y, Northern Ontario L & P com.. Il 14 
a aaa ........ 16% 16 16. | Northern Ontario L & P pfd... 55 62 
We burn  fieeeptaaa= 5 TY, Ty, TY, Northern States Power com... 60 64 
St ofl cc. ...... . 200 20% Northern States Power pfd.... 87 90 
i i a 7AN 75S ttt) Pacific Gas & Electric pfd..... 86%, 88 
St. O11 of SS Salta apais t 440 420 422 Republic Ry & Light Co com.. 12 14 
Canada Cop. .......... 1% 1% | Republic Ry & Light Co pfd... 43 46 
ens A col oh eae ae 113-16 1% 1% Southern Calif Edison com.... 88 90 
ye Gar ee 52.0. A 4%, 4%, Southern Calif Edison pfd.. . .100 104 
fcuan “Gold ai aes 2% 2 2 Standard Gas & Electric com.. 25 27 
Hecla Mining oe a ed 41% 4, 4% Standard Gas & Electric pfd... 40 42 
Niptesine Shei ee 11%, 11% 11, Tennessee Ry L & P com...... 1% 4 
Rend ad aeons 40% 4014 4014 Tennessee Ry L & P pfd...... 6 ss 
Sy aS S” 2% 2% | United Let ag Bye pede ee 
7 a Jnite 4 S pid.......+ 
aaa Me ge ag ih aie 4 4 ; Western Power com........... 21 23 
Allied Pack Re vip Neue Q2 R92 Western Power pfd. nat nana 71 74 
Am, Tel. Rc, 4. : : / ; , ti MRK NAIK MRI *Par value $50, 
Atl. Fruit 7. yee ‘ 7 +4 yf 
r s, °2 ° =s) Mi ba . 
Polntem a. Rs, 25 -. i.. 8 ONY, AAT MISCELLANEOUS INDUSTRIALS. 
c., c.. C. & St. L. 68s.... 87% = RT 71 Morton Lachenbruch & Co., 42 Broad 8&t., 
Conenhgen %s...... .. 825% R256 R25% N. Y. City. 
She Vea ph, as Bid. Asked. 
Phil. El. @s. w. i.... 97% = 97 97% | aetna Explosives 65 75 
; a A ~ etna Explosives ............. 
Russ. Gf Ss. a R2 a2 a Atlantic Steel ... 90 95 
Rus. G. 5%s.. rer 32 $2 oe Burroughs Adding ...........- +: 
ee) i ere 111 115 
Carcoal Iron A see + GA 
STANDARD OTL ISSUES. Curtiss Aeroplane pfd......... 63 68 
Carl H. Pforzheimer & Co., 25 Broad St Eisenlohr (Otto) & Bro........ 62 67 
N. Y¥. City Eisenlohr (Otto) & Bro pfd.... 96 99 
igthi- ‘ Ra. Asked Gillette pacety IE. 5 ac as<% oo 183 187 
gin-American Oi] Co.. Ltd oY, IRV, i = Kirsch JAUM. oe eee eee eee 
Atlantic Rehuine Co 1450 = 1500 A. B. Kirschbaum pfd. . seeeee a6 a8 
Atlantic Refining Co pfd 112% 115 Lehigh Valley Coal Sales...... 4 on 
Rarne-Servmeer Co 420 450 Lima Locomotive — B pre er rt : 4 
Ruckeve Pine Line... on 98 Manhattan ee. eee 4 & 
Checebroneh Mfe Co cons.. 241m AR oaeese ~ aroha _ ere ye = <4 
y. OT a 2enn Coal & BO acne see ‘ BS 4 
ee Bicigas pid. pd on Mich Limestone & Chem pfd... 20 24 
Crescent Pine Line Co.. < 37 Republic Motor Truck pfd...... 92 BR. 
Cumberland Pipe Line Co..... 115 125 Toad Shipyards += ae os 
Wureka Pine Line Co.. 148 152 Westi inghouse, ¢ jurch, Kerr. waite = 8 
Galena-Signal Oil Co pfd new.. 100 105 Ww right Martin pfd 4 & a 
Galena-Signal Oil Co pfd old.. 198 113 im £, | Saar 








ee 
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CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati, Members of N. Y. Stock 
Exchange. 


American Laundry Mach com.. 70 78 
American Laundry Mach pfd...102% 105 
American Rolling Mill com.... 51 52 
American Rolling Mill pfd 7%.. 99% 100 
American Seeding Mach pfd.... 94 § 
Cincinnati Union Stock Yards. .118 125 
SE OY 997% 100% 
lobe Soap first pfd........... 100 100% 
Globe Soap second pfd......... 100 100% 
Globe Soap special pfd......... 121 123 
SS 180 185 
Gruen Watch Co com.......... 151 

Gruen Watch Co first pfd......101% 108 
Gruen Participating pfd....... 139 

Proctor & Gamble com.........720 725 
Proctor & Gamble 6% pfd......10134 102 
Proctor & Gamble 8% pfd...... 145 150 
Rudolph Wurlitzer pfd.........101 106 
U. S. Printig & Lith com...... 17% 20 
U. S. Printing & Lith first pfd.106 108 
U. S. Printing & Lith second pfd 36 39 
Cincinnati & Suburban Bell Tel. 69 71 
Cincinnati Gas & Electric..... 73% +#$£=d«T4 
Cincinnati Gas Transportation. .100 105 
See Oe Oe cans neee conse 68 69 
es ey oh aia os ack w 4 oe 58 
Cincinnati Street Railway..... 43 44 
C, te Se Oe Be Bvt ade ere 250 


Little Miami guaranteed... 





ST LOUIS QUOTATIONS. 
Marck ©, Steinberg & Co., 300 N. Broadway, 
St. Louis. Members N. Y. Stock Exchange. 


Bid. Asked. 
Amer Credit & Indemnity Co...270 ios 
Amer Bakery Co com.......... 38 41 
a. Saas 130 
Central Coal & Coke com...... — 100 
Central Coal & Coke pfd...... 80 90 
Certain-teed Prod com......... 57 59 
Certain-teed Prod 1st pfd...... 87 89 
Certain-teed Prod 2d pfd...... 80 87 
Chicago Ry Equip Co.......... 110 116% 
Consolidatel Coal Co.......... ra? 66 
Fulton Iron Works com....... 76 80 
Fulton Iron Works pfd........ 108 106 
Hamilton Brown Shoe Co...... ss 230 
National Bk of Commerce...... 147 149% 
National Candy com.......... 172 175 
National Candy Ist pfd........ - 109 
National Candy 2d pfd........ 106 112 
Rice Stix D G com.............825 eA 
Rice Stix D G Ist pfd......... 108 110 
Rice Stix D G ist pfd.......... 100 108 
Southern Acid & Sulphur Co... .. 110 
St Louis Cotton Compress Co.. 40 50 
United Rys Co com........... 1% 2 
United Rys Co com.......... . 6% 8 
Wagner Elec Mfg Co.......... 175 180 
Western Cartridge Co...... . .225 245 

BONDS. 

City St Louis 4s, 1928-29-31... 94 9514 
City St Louis 4%, 1935.......100 én 
E St Louis & Sub 5s, 1982..... 7 49 
General Baking Co 6s, 1936.... 938 his 
Kans City Home Tele Co 5s, '23 90 ia 
Laclede Gas ref & ext 5s, 1934. 82 87 
Lacelede Gas ref & ext 5s, 1929. 961% 98 
St Louis & Sub Ry gen 5s, 1923 51 52% 
St Louis & Sub Ry Ist 5s, 1921. .. 9 
St Louis Transit Co 5s, 1924... 36 39 
United Ry Co 48, 1934......... 49 51 





Two Valuable Features. 

There are two very valuable fea- 
tures about The Financial World 
that put it in a class by itself 
and which | hope you will not 
change, and that is the “writeup” on 
different stocks each week which is 
undoubtedly looked for by subscribers 
holding a line of stocks. (I have a 
line bought now such as Missouri 
Pacific, Pere Marquette, etc.) The 
other is exchanging one stock for 
another. I look for this every week 
to see if I can trade one of my stocks 
for something better. 

Jos. H. Pickelle. 
a 
SOUND ADVICE. 


I regard THe FINANCIAL WorLD as a 
publication devoted to the interests 
of its subscribers and against all 
fraudulent get-rich-quick schemes. 
My experience is that its advice is 
sound. 

A. Miller. 
—o— 

Can’t Afford To Be Without It. 

I am enclosing herewith check for 
one year’s. subscription to THE 
FINANCIAL WORLD as I find I 
cannot afford to be without it. 


W. B. CAYLOR. 


The Increased Discount Rate. 


Discussing the increase in the re- 
discount rate and its effect on the 
stock market the “Bache Review,” in 
its issue of Saturday, January 24, 
says: 

“The increased discount rate had 
not affected the market, because 
Wall Street loans have been materially 
liquidated. The increased rate is evi- 
dently aimed at commercial and real 
estate speculation. Should reductions 
be accomplished in such lines without 
a great disturbance to _ business, 
security prices would not be affected. 

“The condition of extreme credit 
expansion must, however, be done 
away with before activity can develop 
in the stock market. Uncertainty as 
to the outcome of railroad legisla- 
tion will also have a deterring effect 
upon Wall Street interests, and, as 
well, eventually (if positively beneficial 
arrangements are not made), upon the 
whole industrial structure which de- 
pends upon transportation. The mar- 
ket has no speculative trend, but for 
substantial investment we still recom- 
mend the preferred stocks of seasoned 
industrials.” 

——-O— 
Financial Notes. 


William J. Dunn & Co., Inc., have 
opened a new branch at Scranton, 
Pa., under the management of Mr. 
McAvoy. 


Brandon, Gordon & Waddell of 
New York are offering a new issue 
of $400,000 City of Des Moines 
(Iowa) 5 per cent. water bonds. They 
mature serially on June 1, 1933, to 
1969, inclusive, and are offered at a 
price to yield 4.75 per cent. 


The Board of Directors of the Mer- 
chants and Shippers Insurance Com- 
pany has authorized an increase of 
$200,000 in the capital stock and $300,- 
000 in the surplus of the company, 
bringing the total capital and surplus 
up to $1,000,000. At the annual meet- 
ing the Directors were re-elected and 
the officers were reappointed. 


The American Malt and Grain 
Company for the period June 10 to 
Dec. 31, 1919, reports net earnings of 
$183,958. 


Redmond & Co. and Kidder, Pea- 
body & Co., of New York and Boston, 
have purchased $2,000,000 Revillon, 
Inc., 8 per cent. cumulative sinking 
fund preierred stock. Revillon, Inc., 
is a new corporation formed to take 
over American and Canadian inter- 
ests of Revillon Freres, Paris, who 
will own all the common stock. 


Hayden, Stone & Co., of New York, 
are offermg 12,000 shares of the 
Southern Phosphate Corporation at 
$26 a share The offering is part of 
an authorized issue of 300,000 shares 
of no par value. The company is 
a new corporation, owning deposits of 
exportable rock, estimated at more 
than 6,600,000 tons, and also 5,500,000 
tons of standard grade rock. 


The Financial World 


Hugh J. Diamond & Co., of Boston, 
are offering Melville Shoe Corpora 
tion 7 per cent. cumulative preferred 
stock at 9714, yielding 7.18 per cent. 


Wynne Purviance, Jesse Hoyt and 
William P. O’Connor have been 
elected inembers of the New York 
Stock Exchange. Sydney L. Smyth 
sold his membership to James D. 
Crowley for $110,000, and Milton L 
Frank and Charles H. Krumbhaar, Jr., 
sold their memberships on the ex- 
change to Edward V. Goerz and 
Harry <Anderson, respectively, for 
$112,000 each. 


Lee Arnstein, Charles E. Mather, 
Louis J. Robertson and Enrico N 
Stein have been elected directors 
the Merchants and Shippers’ Insur- 
ance Company. Officers of the com- 
pany were re-elected. The board oi 
directors authorized an increase of 
$200,000 in the capital stock and 
$300,000 in the surplus of the com- 
pany, bringing the total capital and 
surplus ap to $1,000,000. 


Hornblower & Weeks, of New 
York, are offering $250,000 port of 
Astoria (Ore.) 5 per cent. improve- 
ment bonds at 100 and accrued in- 
terest. 

Gross earnings of the Cities Service 
Company ior December were $1,75/7,- 
622, an increase of $144,541 over No- 
vember anc $456,913 over August, 
1919. Earnings available for Decem- 
ber reserves, dividends on common 
stock and surplus for December were 
$1,154,675, a gain of $107,247 over the 
preceding inonth. 

—_—Oo— 

HELPS SECURITY BUYERS. 

Your prompt replies to my inquiries 
in the past have been of great value 
and assistance to me in purchasing 
securities. 

R. W. Powell. 
—o- 
Berkey & Gay Furniture 


The preferred stock of this com- 
pany at 99 and accrued interest, 
offered by Geo. M. West & Co., of 
Detroit, Mich., is an issue with specu- 
lative possibilities. The earnings on 
it were over 2% times the preferred 


dividend requirements. 
——O— 


Atlantic National Bank Election. 


At a meeting of the shareholders of 
the Atlantic National Bank, held 
Tuesday, the retiring Board of Direc- 
tors was re-elected to succeed itself 
without change. Members of the 
Board are: Phineas C. Lounsbury, 
John H. Hanan, Gilbert H. Johnson, 
Edwin E. Jackson, Jr., Kimball C. At- 
wood, Jose M. Diaz, David L. Luke, 
Lorenzo Benedict, George A. Graham, 
Edward K. Cherrill, H. D. Kountze, 
Charles F. Junod, Frank E. Andruss, 
Victor A. Lersner, William H. 
Gregory, Rufus W. Scott, William B. 
Davis. 


The sales of The Great Atlantic & 
Pacific Tea Company, Inc., for ten 
months—from March 3rd to Decem- 
ber 31st, 1919—were $154,718,124 
against $122,192,671 for the corre- 
sponding period in 1918, an increase of 
$32,525,453 or 27%. 
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——Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
| these names upon request by letter, telegram or personal application. Dealers’ listings are confined to The Financial 
World Advertisers, and appear under their own name. 
Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 
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M. L. TORR, Manager. 








Want to Buy Bonds 





Amer PN Util pfd script 6% notes, $1,000; 
No. 

entral Pr ist Mtge 5-yr 6%, 1924, $2,000; 
No. 1074, 

Denver- Greeley Valley Irrig Distr 6s, $2,000; 
No. 3082. 

om Canada 5s, 1926, $400; No. 167. 

r+ ~ -Poudre Irrig Distr 6s, $10,000; No. 
3032. 


Hackensack Water Co, Ist 4s, 1952, 5 Bds; 
No. 3022. 
Henrylyn Irrig Distr 6s; No. 3032. 
Niagara, Lockport & Ont Pr Co 5s; No. 3021. 
"BOT, Gov’t External 6%s, $10,000; No. 
07 
nited Gas & El Corp 6s, ’45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 





Amer Real Estate, $300; No. 3036. 

Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3033. 

Clev Elec Illum, $1,000 1st Mtgs 5% Gd Bds, 
1939; No. 3034. 

Consolidated Trac Co of N J 1st 5s, 1933; 
No. 3022. 

Des Moines & Central Iowa Elec Skg Fd 6s, 
1937, $4,000; No. 3045. 

Detroit Rock Salt, 4 Bds; No. 3044. 

Dominion Victory 5s, 1927, $1,000; 1933, 
$2,000; No. 3074. 

“eS Louis Lt & Pr 5s, 1940; $5,000; No. 


Hudson Gas Co Ist 5s, 1949; No. 3022. 
Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. 
se Ry & Pr 5s, 1942; $750; No. 


Olean Lt & Pr ist & ref 5% Mtgs, 1943, 
$1,000; No. 161. 

NYC & StL RR 2d Mtge 6s, 1931, $24,500; 
No. 3033. 

Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; 
No. 3010. 

Public Lt & Pr Co, $1,500; No. 1092. 

San Antonio Gas & Elec Co 5s, 1949; $5,000 ; 
No. 3045. 


Stevensville North & South Texas Ry 5%, 
$5,000; No. 3075. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Elec 5s, 1953, $5,000; No. 


3023. 
United Gas & Elec 6% coll, 1945, $2,000; No. 
818. 
Wellston Iron Furnace Co 7s, 1924; No. 3033. 
Wickwire Steel Co Ist 6s, 1934; No. 3021. 


Wildwood, N J, 5% School Bds, 1955, $2,000; 
vo. 2098. 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 

Amalgamated Sugar pfd, 20 shs; No. 1066. 

Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 

Carbo Hydrogen, 100 shs; No. 3052. 

Carib Syndicate, 10 shs; No. 3002. 

Colts Arms, 100 shs; No. 1002. 

—————- Trust Co of N J, 50 shs; No. 

Corona Typewriter 8% pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 2U shs; No. 1012, 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs; No. 3078. 

as Corp com V T C i100 shs; No. 


Julius Kayser Co, 20 shs; No. 269. 

Laurel Oil & Gas, 200 shs; No. 3046. 

Lisk Mfg com, 100 shs; No. 3078. 
Manhattan Elec Supply ist pfd, 125 shs; 


No. 1066. 
McCrory Stores 7% pfd, 10 shs; com, 10 shs; 


Norwalk Tire & Rubber pfd; No. 3063. 
Quissett Mills com, New Bedford, Mass, 5 
shs; No. 3062. 


Want to Sell Stocks 


Bristol Improv Co No. 971, 10 shs; No. 3043. 

Carbon Steel com, 100 shs; No. 1002. 

Cloverleaf Life & Casualty, sacksonville, Ill, 
com, 5 shs; No. 3068. 





Columbus Ry Pr & Lt com, 25 shs; No. 3064. 

Coombs, E F & Co 6% cum pfd, 1 sh; No. 
3071. 

Congoleum Co Ist pfd, 100 shs ; ee 3076. 

Crocker-Wheeler com & pf 3063. 

Dayton Rubber Mfg Co pfd, 10 cub: No. 3066. 

Dixon Crucible Co, 25 shs; No. 3022. 

Federal Oil, 200 shs ; No. 3047. 

Federal Oil & Gas, 340 shs; No. 8048. 

Geiger-Jones com, 10 shs; No. 1047. 

Goodhue Cons Amusement Co, 300 shs; No. 
3050. 

Beoesr Automatic Typewriter, 10 shs; No. 


3 

Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 

Laure! Oil & Gas Co, 200 shs; No. 3046. 

Locker-Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

Manhattan Elec Supply Co com, 125 shs; 
No. 1066. 

Mason Cotton Fabrics Co 7% pfd, 6 shs; 
No. 3039. 

Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Nashau & Lowell R R Co, 200 shs; No. 3046. 

Natl Rubber Products Corp, No. 5383, 20 
shs; No. 951. 

Okmulgee Prod & Ref, 500 shs; No. 3041. 

J C Penney 7% pfd, 10 shs; No. 3073. 

Powers Film Products, Inc, 25 shs; No. 1012. 

Preferred Rentals Stockton Bldg, Inc, 6% 
pfd, 4 shs; com, 4 shs; No. 639. 

Rex Spinning Mill 7% pfd, 500 shs; com, 400 
shs; No. 3051. 

Sinclair & Greenleaf pfd, 50 shs; No. 3078. 

Sinclair Oil & Ref script, %; No. 3018. 

a Tel Mfg, 100 shs; No. 

is. 


Teer Textile Mfg Co, 18 shs pfd 7%; No. 
067. 


Univer Oil & Gas, 135 shs; No. 3046. 
United Ry & Lt ist pfd, 32 shs; No. 1002. 
United Zinc Smelting, 1,000 shs; No. 3081. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 
Amsterdam, N Y, pk 5s, sr... 4.35 basis 
Boise City, Id, ref 5s, sr...... 4.70 basis 
Boston, Mass, reg 4%s, '60... 4.20 basis 
Camel TGR, Bese cccccccccs 4.75 basis 


Clay Co, Iowa, fdg, 5s, sr.... 
Cleveland, O, reg 44s, sr.... 


Henry Co, O, 5% bds, sr...... 4.75 basis 
Houston, Texas, 5s, 1932..... 4.90 basis 
Houston Wharf 5s, sr........ 4.70 basis A. 


Jamestown, N Y, reg 5s, sr... 


A. B. Leach & Co. 
A. B. Leach & Co. + 
Harris, Forbes & Co. os, 
Fred’k Peirce & Co. 
4.60 basis A. 
4.40 basis Harris, Forbes & Co. 
Tucker, Robinson & Co. 
Robert C. Mayer & Co. 


4.30 basis Harris, Forbes & Co. 


= PrP 
Laclede Gas r & ex 5s, 
Firm. Peoria, Ill, W Wks Co 


Racine Water Wks 5s, 
Uaioe it & Rys ist 


eee eee wnteee 


B. Leach & Co. United Rys of St L 4s, 


: 85 
Union El Lt & Pr 48, 1932.... 87% 90 


Jamaica Water Supply cons ' 


wating 78 83 H. C. Spiller & Co. 
1934.. 89 91 Mark C Steinberg & Co. 
5s, ‘48 81 86 H. C. Spiller & Co. 
1934.. 88 92 H. C. Spiller & Co. 


& ref i 
ear Sutro & Kimbley. 
Mark C Steinberg & Co. 


1934.. 50 53 Mark C Steinberg & Co. 





B. Leach & Co. 





Public Utility Stocks. 


Lucas Co, O, 5% bds sr...... 4.60 basis Tucker, Robinson & Co. 
Memphis Riv Ter 5s, sh...... 4.75 basis A. B. Leach & Co. Nam Bid. Asked. Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas rs Se 126 130 H. F. McConnell & Co. 
Omaha sch dist 4%s, 1945... 4.50basis Harris, Forbes & Co. Am Gas & Elec pfd.......... 39% 41 4H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31.. 95 96 Mark C. Steinberg & Co. Am Gas & Elec Po 6% pid... 42% if Sutro & Kimbl 
Seattle, Port Wash 5s, 1854. 4.87 basis Robert C. Mayer & Co. rere th “> wire “192 196 H. F. McConnell & Co. 
United’ King of Great Britain Am Lt & Trac pfd........... 89 92 4H. F. McConnell @ Co. 
and Ireland, 20 yr, 1931, 5% 5.80% Sutro & Kimbley. Amer Pr & Lt com........... 66 70H. F. McConnell & Co 
Wildwood, N J, sewer 4s, sr. 4.75 basis A. B. Leach & Co. Cities Service com........ “400 405 Claude Meeker. 
Cities Service pfd........... 744% £75 Claude Meeker. ‘ 
Cities Service com........... 400 405 e. e. monesees é Co 
i i a Cities Service pfd........... 72% 74 . F. MceConne 
Railroad and Industrial Bonds Pac.Gas & Elec pfd.. ... . 86% #£«88 H. F. McConnell & 


Name. Bid. Asked. 
Advance Rumley 6s, 1925.... 99 100 M. 


Bessemer C & I 6s, 1981...... = 100% H. C. Spiller & Co. 


General Baking Co 6s, 1936.. 
Hudson Navigation 6s........ 60 6S M. 
Taylor-Wh I & S 6s, 1942. 94 98 M. 


U S$ Steel 1st 5s, 1951........ ..101 103 M. 


Firm. 
Lachenbruch & Co. 








Public Utility Bonds. 


Name. Bid. Asked. 
Am Water Wks & Elec 5s, '34 63 66 

Ark Wat Co (L Rk) 
Cities Serv Deb 7s, 1966...... “ss 
Col Ry P & L ref & ext 5s, ’40 69 71 


Ff. C. 

, 1939. 92 96 HY. C. 
o8 195” H. F. McConnell & Co. 

H. C. 


Kaufman Dept Stores 


1 °. 
pe eh St L Rky Mt & Pac com 


Spiller & Co. 


Steel & Tube Co of Amer 7% pfd . os 


Mark C Steinberg & Co. 
a 2 a Industrial and Miscellaneous Stocks. 
Lachepbrech & Co. Name. Bid. Asked. Firm. 
Ba TO cc ndcencdseecceees 225 ae Mark C Steinberg & Co. 
Burroughs Add Machine..... a 350 M. Lachenbruch & Co. 
Chicago Ry Equipment....... 106 107 Mark C Steinberg & Co. 
Firm. Curtiss Aeroplane pfd........ 63 M. Lachenbruch & Co. 
Spiller & Co. Kaufman Dept Stores com.... 45 Mark C Steinberg & Co. 


fd.... 90 94% Mark C Steinberg & Co. 
; ” % Mark C Steinberg & Co. 
Sutro & Kimbley. 


ee 


Cp eas 
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GOOD READING FOR 1920— 








New Books 


17. STABILIZING THE DOLLAR, by Irving 
Fisher, offers a simple solution of the 
H. C. of L. problem without price fixing. 
A remarkable book........... $3.60 pp. 


18. ADVERTISING AS A VOCATION, by F. 
J. Allen, is the most practical book ever 
written on the subject and worthy of a 
gg pe $2.10 pp. 


19. INCOME TAX PROCEDURE FOR 1920 
by Montgomery, is in two volumes. In- 
come Tax and Excess Profits. The auth- 
oritative book on the subject. .$9.30 pp. 


20. MATHEMATICS FOR THE ACCOUNT- 
ANT, by Vinal, shows how to solve prob- 
lems in foreign exchange, amortization, 
bond yields, annuities, interest. .$2.10 pp. 


General Business 


21. CORPORATE ORGANIZATION AND 
MANAGEMENT, by Thomas Conyng- 
ton, gives in detail the procedure and re- 
quirements for forming corporations— 

$5.15 pp. 


22. CORPORATION ACCOUNTING, by R. 
J. Bennet, explains in detail how to keep 
corporate records. Invaluable for cor- 
poration officers .............. $4.15 pp. 


23. BUSINESS FINANCE, by W. H. Lough, 
discusses bonds, stocks, syndicates, un- 
derwriting, bank and trade credit, reor- 
ganizations, promotions....... $4.15 pp. 


24. DEVELOPING EXECUTIVE ABILITY, 
by E. B. Gowin, is written in a non-tech- 
nical manner and is an inspirational 
book of the finest type......... $4.15 pp. 


25. EFFECTIVE BUSINESS LETTERS, by 
E. H. Gardner, teaches how to write win- 
ning business letters. The instructions 
are clear and concise.......... $2.10 pp. 


26. GETTING THE MOST OUT OF BUSI- 
NESS, by R. St. Elmo Lewis, deals with 
the methods employed in the best indus- 
trial concerns. A remarkable book— 

$3.15 pp. 





Accounting 


27. THE ACCOUNTANCY OF INVEST- 
MENT, by C. E. Sprague, shows how 
calculations are made which determine 
values in the investment field. .$5.15 pp. 


28. ACCOUNTING PRACTICE AND PRO- 
CEDURE, by A. Lowes Dickinson, dis- 
cusses the balance sheet of a corporation 
in an understandable manner. .$3.60 pp. 


29. APPLIED THEORY OF ACCOUNTS, by 
Esquerre, is the best book for the man 
who wants to understand how to apply 
accounting principles ......... $4.15 pp. 


30. AUDITING THEORY AND PRACTICE, 
by R. H. Montgomery, is the standard 
guide for all accountants. Masters the 
subject from beginning to end. .$6.20 pp. 


Speculation and Investment 


31. INVESTING FOR PROFIT, by G. C. 
Selden, shows how to select invest- 
ments not only from income viewpoint, 
but from common sense viewpoint— 

$1.31 pp. 


32. YOU AND YOUR BROKER, by Robert 
L. Smitley, tells about margins, interest, 
statements, orders, laws, tax matters, 
bibliography, proxies, etc...... $3.10 pp. 


33. INVESTMENT HANDBOOK, by Albert 
W. Atwood, is primarily for the one who 
is interested in having a guide to finan- 
cial independence ............ $1.95 pp. 


34. SIMPLE ‘PRINCIPLES OF INVEST- 
MENT, by Thomas Gibson. An approach 
to a difficult problem in a new way, with 
examples of great value....... $1.60 pp. 


35. A B C OF BOND BUYING, by G. C. 
Selden, shows how to buy bonds that 
are safe; satisfactory interest; possibil- 
ities of price advancement..... $2.06 pp. 


36. STOCKS AND SHARES, by Hartley 
Withers, is the greatest book on the sub- 
ject in recent times. An English author 
on international subject....... $2.25 pp. 





CUT COUPON HERE 











FINANCIAL WORLD 
29 Broadway, New York City 


Please send me postpaid the following books marked “X” across the numbers herewith, corresponding 
to the titles in the above advertisement, for which I enclose $ ........ 
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By Robert L. Smitley 
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NEW ISSUE 


109,943 SHARES 


ORPHEUM CIRCUIT, Inc. 


A Delaware Corporation 


Common Stock 


Capitalization 
Authorized To Be Presently Issued 
8% Cumulative Convertible Preferred Stock $10,000,000 $6,374,500 
Common Stock (par value $1) 1,000,000 shs. 548,812 shs. 


This Company has acquired ownership of substantially all of the stock 
of the Orpheum Theatre & Realty Company and affiliated interests, 
operating and controlling through ownership or lease 45 vaudeville 
theatres in 36 cities. 


Its theatres are the leading vaudeville houses in the territory extending 
from Chicago to the Pacific Coast and from New Orleans to Winnipeg. 


Its properties are appraised by the American Appraisal Company at 
$14,933,200. Net earnings last year, with December estimated, were 
in excess of $3,500,000. 


This financing and consolidation will permit the erection of additional 
large theatres in Kansas City, Minneapolis, Memphis, Los Angeles, 
San Francisco and other important cities, and a more centralized 
management. 


Martin Beck, President of the Orpheum Circuit, Inc., who has been 
General Manager of most of the corporations in this organization, and his 
associates, who for many years have been concerned in the management of 
these properties, will remain in control and own over eighty per cent. of the 
capital stock of this corporation. 


Besides the ownership in the above-mentioned territory, this corporation also owns 43 
per cent. of the stock in B. F, Keith’s New York Theatres Company, in Greater New York. 


Subscriptions may be sent to us direct or made through any bank or broker. 
We reserve the right to accept or reject any or all subscriptions or allot a 
smaller amount of stock than applied for. 


Application will be made to list this stock on the New York, Chicago, 
Boston and San Francisco Stock Exchanges. 


The books of the company have been audited by Messrs. Arthur Young & Co. of Chicago. 
All legal details in connection with this issue have been passed upon for the corporation by S. Laz 
Lansburgh, and for the underwriters by Messrs. Win ston, Strawn & Shaw of Chicago, and Messrs. Putnam, 


Putnam & Bell of Boston. 


Price $32.50 Per Share 


Descriptive Circular Sent on Request. 


RICHARDSON, HILL & CO. 


Established 1870 


50 Congress Street, Boston 


Members New York, Boston and Chicago Stock Exchanges 
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Armour—The Company With a “One Man” Control 


One of the Big 5 With Diverse Interests—Many Segregaticns 


and Sales of Their Subsidiaries Looked For 





Their Future 


Stock Plans Believed Already Largely Decided Upon. 


HE name Armour has always been synonomous 


with “Big 


Yet their keynote seems to have been concentra- 
They have always kept the control of their Com- 


ies in the hands of the Armour family; the Federal 


Trade Commission finding that 
tock of the company 
stood in the name of 
the Armour family and 


Business” and 


By PARK MATHEWSON 


Vice-Pres. The Business Bourse, New York 


their attorneys’ 


widespread activities. 


100% at this time. 


of the common 


hands 


Armour Leather Co.?” 


careful review of their pa 


for review and timely action?” 


“What subsidiaries have they sold?” “What is The New 


Such queries are daily heard. A 


activities, status and a hazard 


as to future plans may be of more than passing interest 


Must Adopt Practical 
Plan of Segregation. 





ver 71% was held by 
the head of the family, 
Ogden Armour. 
They have sought out- 
side finances through 
bonds and_ preferred 
stock but have retained 
full control through the 
voting common shares. 
the bill against 
hem the Attorney 
General only men- 
tioned ten companies, 
while in the case of 
Swift & Co. nearly four 
es that number were 


ited, 
Their two big con- 
tenders — Swift and 


Wilson—began in 1918 
segregate and dis- 
se of their interests 

Outside the packing 

business. Armour has 

“stood pat” up to 1920, 


as far as is known, in 





How Big Should 
a Business Be? 


Abraham Lincoln. when asked 
how long a six-foot mans leg hould be 
rephed Long enough to reach the ground 


HE tre idea ix 4 
' 


Who Wants to Know?’ 





Why Armour and Company 
Must Be Big 





ARMOUR *** COMPANY 
CHICAGO 
s made o™ ble byw the me 


Bsn Renooucrsd 


Refrigerator Cars a Necessity 








— 


Irrespective of the 
exact terms of the Big 
Five Packers’ under- 
standing with the At- 
torney General, it is 
evident that the Gov- 
ernment does not pro- 
pose a mere perfunctory 
disassociation of un- 
related lines as  em- 
phasized by the action 
of the Federal Trade 
Commission in the 
middle of January, cit- 
ing Armour for unfair 
methods of competition 
in the purchase of a 
cotton-seed oil refinery 
and a leather tannery 
in the South, charging 
that their elimination 
from competition 
tended to create mon- 
opolistic conditions in 
favor of the packing 
company in the _ sec- 
tions where these com- 








disposition of their 
unrelated holdings. It 
therefore with keen 
terest that their 
future announcements 
and actions are being 


How Armour & Company Goes About to Assert 


Its Stand in Business. 


panies operated. 

There seems little 
question that the Ar- 
mour interests have 
thoroughly compre- 





ked for and “guessed at” by those interested in their 
securities from an investment or speculative angle. “What 
will Armour do?” is a question heard on ’Change and in 
banks the country over, but more particularly in Chicago 


and the centers most interested in the packing and allied 


ustries. “Have they all their plans matured and in 


hended what lines of action they might be expected 
to pursue in conforming with the Government re- 
quirements, notwithstanding that in their advertise- 
ments to the trade they defend their belief that mere 
size should have no bearing on the proper operation 


of business for the mutual benefit of the consumer, 
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distributor and producer. Their contention follows: 

“Armour and Company has always proceeded on the 
assumption that there could be no limit to the expansion 
of a business and the extension of service, so long as the 
product and the service were superior. 

“It believes that both the producing and consuming 
public agree with that idea. For upon the completeness, 
efficiency and undisturbed continuance of such service 
depends the stability of markets for livestock and farm 
products, and a fit, sufficient and constant food supply 
for the nation.” 


Segregations Announced and to Come. 


It is authoritatively stated that Armour has already 
worked out the general plan of their segregations and 
have referred same to their attorneys for review and 
conference thereon with the Government authorities for 
their approval or otherwise, which discussion may be 
proceeding as this is being written. 

That this above belief is well founded is indicated by 
tentative announcements made since the first of the year, 
but which bear the earmarks of being authoritative. 
Among such straws that show the way the Armour wind 
is blowing is the news emanating from Boston of a 
$500,000 merger of Armour elevators in Big Rapids and 
Grand Rapids, Mich, with a well-known bean company of 
the latter place. Another more complete announcement 
was made the middle of the month, of an action by the 
Armour directors to begin the segregations and the offer- 
ing of stock in same to the Armour security holders and 
the public. 

This was the segregation of the Armour leather interests 
into a company to be called the Armour Leather Co. 


with an approximate capitalization of $25,000,000. This — 


stock was to be offered primarily to the holders of the 
preferred stock and debentures, sixty million dollars of 


“the latter being authorized and sold as of date of June 


15, 1918, since which date over $35,000,000 have been con- 
verted into 7% cumulative preferred stock of the company. 


Probable Intention to Retire the Debentures and Preferred 
Stock. 


It seems apparent that the plan of offering the leather 
stock is designed to retire the bulk of the preferred stock 
to obviate the necessity of funding such stock at the 
callable price, 115 and dividends. The amount of de- 
bentures (redeemable at par on any interest date), that 
are to be exchanged for leather stock, may be governed by 
the result of conversion in the preferred stock which 
will probably be par for par, although no par value of 
the leather stock or ratio of exchange has been announced 
at this writing and may not be until nearly February 2, 
the conversion date set. These plans are suggestive of 
one method by which the company proposes to handle its 
subsidiary stock. 


History, Make-Up and Financial Standing of Armour & Co. 


P. D. Armour, the founder of the company, was a 
strong and unique business character who stamped his 
personality upon the business and in fact “ran it” alone 
for many years until he admitted his sons, J. Ogden 
Armour and P. D. Armour, Jr. The latter died in 1900, 
and the founder in the following year, leaving the control 
of the great business to rest upon J. Ogden Armour, who 
now holds over seventy per cent. of the outstanding 
$100,000,000 of common stock. 

The present head of the Armour family has proved 
himself entirely capable to carry on the great business 
and increase its sales, capital and prestige many times in 
the past two decades. 

The company has outstanding over one hundred million 
dollars in bonds and convertible preferred stock and one 
hundred million in common stock, the latter all owned by 
the Armour family. Besides capitalizing $80,000,000 in 
1916, the company has again accumulated an equal amount 
in its surplus account. Total assets show nearly half a 
billion as against $156,000,000 in 1912. The sales ran over 
$500,000,000 in the first six months of 1919, but on account 
of adverse conditions in the packing business the last six 


The Financial World 


months did not quite keep up at the same rate, but for 
the fiscal year ending November 1, 1919, the sales passed 
the billion dollar mark for the first time in the history of 
the company. 

The company operates over 5,000 refrigerator cars and 
15,000 motor trucks for distributing its products. Their 
operations extend all over the United States and to parts 
of Europe and Asia as well as large separate organizations 
in South America. They operate over 350 branch markets, 

The companies named in the Government decree are 
Armour & Co., Illinois, New Jersey, Kentucky, Texas, 
Louisiana; Anglo-American Packing & Provision Co, 
Illinois; Fowler Packing Co., Maine; Hammond Packing 
Co., Illinois; N. Y. Butchers Dressed Beef Co. and Atlantic 
Supply Co., New York. This decree did not mention such 
Armour affiliations as their car lines, fertilizer works, 
grain company and other related interests, which will be 
directly or indirectly affected thereby. 

The company handled over 10,000,000 Ibs. of sugar, 
$16,000,000 worth of rice and $7,000,000 of tin pails in 
1919. 















































GROWTH IN SALES - Armour and Company 

















Showing the large gain in gross sales made in a space of 
seven years. 


Its 1919 sales show nearly a three-fold increase overt 
1912 and 1919 net income is slightly below the $15,000,000 
mark of 1918, with a net profit of less than 1.35% on sales. 
They shipped an average of over 75,000,000 lbs. of meat 
monthly to the A. E, F. during the war. 


Interests of Parent and Subsidiary Companies to be 
Taken Care of. 


With the broad vision and high executive ability evi 
denced by the Armour interests in the last quarter of & 
century it appears certain that holders of bonds or stocks 
of the parent or subsidiary companies need not fear that 
now or hereafter, they will not be adequately taken care 
of in any necessary adjustments of stocks or interests. 
At this time, the preferred stock is the only public par- 
ticipation in Armour & Co., but the expectation is that, in 
the new segregations and re-arrangements, those outside 
the Armour family will share in the new common stocks 
and general earnings or benefits of the new companies. 
For these reasons and considering the importance of the 
companies involved, the investment and speculative mar- 
kets of the country are watching eagerly for news om 
“Armour & Subsidiaries,” of which the new “Armour 
Leather” seems to be the forerunner. 
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The Economic Value of the Investment Banker 


Continuation of First Chapter—The Aim of the Investment 
Banker Discussed at Length—The Small Commission They 
Receive Compared to the Fly-By-Night Class 

By ROBERT L. SMITLEY 


, the case of public loans in which the investor par- 

ticipates, the purchase through an investment banker 

cives a service which could not otherwise be obtained. 

nvestment banker takes charge of the periodical in- 

‘erest payments, assures the investor of the legality of the 

rtgage or, in the case of instances where there are 

| payments of principal, arranges for the proper care 

he payment of principal and protection for the 
rtgage. 

n many cases of issuance of preferred stock the cor- 
tion agrees to maintain certain proportion of assets 
he protection of the investor. It is the investment 

nker whose accountants make certain that such assets 
realities and not myths. In many instances investors 

t be protected by forms of insurance. The individual 

estor would have little opportunity to protect his 
roperty through individual investigations. The invest- 
ment banker must care for this detail. 

\gain the economic value of the investment banker is 
found in the original investigation of the property. The 
method of procedure will be found in another chapter 
and the carefulness and completeness which is part of the 
investigation will amaze the uninitiated. Otherwise the 
investor, except in rare instances, would have littie op- 
oortunity to learn the actualities of the situation. 


Investment Bankers’ Aim. 


The aim of the investment banker is to gain a reputa- 
tion in the financial world so that when an investment 
is offered it will be purchased mainly because the name 
of the firm is on the offering. There are few sceptics 
ko mistrusting as to question the diamond purchased at 
the House of Tiffany. In like manner this sought for 
hical value is desired by all who wish to make money 
nvestment banking. Therefore, the financial morality 
ithe community is continually being improved and the 
-operation of investment banking firms is tending to 
‘tablish a kind of financial censorship of the right kind. 
in account of her years of experience in international 
fairs, English finance houses have been able to sway 
destinies of world affairs and in many ways protect 
t investors. Powell tells us that the great Spanish 
\rmada was delayed and later defeated by the skill of 
nglish finance houses in engineering a run on an Italian 
nk which was financing the expedition. The Corpora- 
f Foreign Bond Holders—established in 1873—has 
revented unscrupulous financiers of other countries from 
ating dishonest loans in England. Today in England 
finance houses have been able to negotiate loans which 
so far as the proceeds are concerned, never left 
lending country but are spent on manufactured com- 
ties. An instance of this was in October, 1919, when 
Chinese 8 per cent. notes were used to pay for aero- 
ane equipment supplied for the Vickers Company. To 
very small degree our country, during the war, ex- 
erienced its first credit of this nature when the Anglo- 
tench 5 per cent. bonds were floated. 





At the beginning of 1920 the United States is on the 
very threshold of throwing off her provincialism and 
entering into international investment relations. Already 
the advertisements of many firms announce foreign is- 
sues. But the ignorance among these firms is appalling 
and is to be expected at the beginning. So far as the 
United States is concerned the investment banker in his 
eight years’ experience has made rapid strides, but it is 
for a very few firms to be able to conscientiously advo- 
cate foreign investment purchases just now. It is not fair 
to attempt the education of the public until the “educa- 
tors” themselves know what they are doing. This condi- 
tion must not create despair but rather caution. Some 
day our investment bankers will be able to place certain 
concerns, certain municipalities, certain foreign countries 
on the expurgatorious list just as England did once upon 
a time with issues of Portugal and Mexico. 

A word as to the recompense. The fly-by-night type 
of investment banker is apt to demand anything from 
20 to 75 per cent. of all moneys received from a promo- 
tion. In plain words the investor often pays the pro- 
motor 75 cents out of every dollar invested for the privi- 
lege of having the investment sold to him. For $1.00 
he receives a questionable 20 cents worth. The ethical 
standard of our scrupulous investment bankers is such 
as to be underpaid rather than overpaid. We will learn 
further on in this series just what the average profits are 
to the investment banker but as our English friend, Mr. 
Powell, states, “the profit they make on their business 
is not a deduction from the benefit which the investor re- 
ceives but rather a premium paid for the use of their skill 
and experience.” The money that the investment banker 
makes is no more than the insurance that a merchant 
takes out on his inventory. é 

Our conclusion regarding the recompense of the in- 
vestment banker does not refer to some of the profits 
which are made by unscrupulous syndicates through the 
flotation of certain speculative issues. The distinction 
between investment and speculation in the mind of the 
reader must be a broad and severe one. There is noth- 
ing uncommon in these days for speculative syndicates 
to make 20 to 30 points profit through the flotation of 
some common or even preferred stock. Such greed is 
uneconomic and acts upon the financial development 
of the country. Once in a long time such abnormal profit 
proves to be correct but it is very, very seldom. The 
investment banker who would “milk” a corporation to 
derive an abnormal profit would be wrecking the com- 
pany and, therefore, in common parlance, “biting his 
nose off to spite his face.” 


Another Need Filled. 


The investment banker has filled another niche in our 
economic structure. This relates to the relation between 
investments and taxation. As our President suggested 
in a recent message, there should be a revision of our 
tax laws so that the method of taxation could be under- 
stood. At the present time not one man in one thousand 
has a clear conception of the taxation problem confront- 
ing him. The result is that it is necessary to employ 
experts either in accountancy or investment. As an il- 
lustration, we will create Jones and Smith. Both men 
have an income of $25,000 a year. 

Jones has invested his capital without regard to cer- 
tain features relating to principal so that he pays a tax 
of $2,500. Smith has conferred with his investment 
banker so that he pays $1,800. There is manifest unfair- 
ness in this arrangement whereby one man pays more 
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than the other, both having the same income. One may 
remark that Jones ought to pay more since he lacks the 
business sense to find out how it may be reduced. But 
this criticism is too sweeping. Jones may have an en- 
tirely different type of conscience or he may not be in a 
position to confer with a good investment banker. In 
any event from an economic viewpoint the investment 
banker has attempted to educate his client in the proper 
and legal method of conserving as much income as pos- 
sible. The state does not lose because the investments 
which have been suggested to increase this income are 
of such a nature that the state derives the income from 
the source—as for example in the case of certain munici- 
pal investments. 

Another economic good arising from the fraternity 
of investment bankers is the establishing of investment 
laws throughout the country which tend to protect the 
investor. During the eight years of the life of the Ameri- 
can Association influence has been brought to bear upon 
legislators which has resulted in the passing of better 
laws regulating the issuance of securities. It is not neces- 
sary to itemize. The New York Stock Exchange through 
its membership cannot “back” the issues which it lists. 
Such a proceeding would be farcical. The investment 
banker, however, does attempt to back the issues which 
he sells. The New York Stock Exchange sells nothing 
but service. The investment banker sells a commodity 
plus service. 

The economic: function of the investment banker to the 
individual investor may well be summed up through quo- 
tations from the speech of the President at the First An- 
nual Convention under the head of “Ethics of Trading”: 

“The banker has ceased to be reputable who, satisfied 
with the creed ‘Caveat Emptor’ (Let the buyer beware), 
washes his hands of his customer after he has unloaded 
his wares. The modern demands of society are the trans- 
formation of the dealer in financial securities from the 
mere maker of a market of the purchaser.” .. . 
“Houses should unite to sustain the market as well as 
to make offerings. The public are now willing to become 
buyers of our bonds because they have confidence in 
the security and in the representations that are made to 
them. As year by year millions of new bonds are sold, 
the offering houses should at least see to it that the mar- 
ket is sustained at a price governed only by the price of 
money and a fair profit to the dealer. The practice of 
distributing houses after having offered bonds, declining 
to trade in them at any reasonable price destroys con- 
fidence and drives money that should continually be at 
our command into other channels.” 

It will be seen that the ethics of the investment bank- 
ing fraternity are above par. With ethics above par, 
economic good is bound to accrue. The greatest work 
to be done is in the education of the American public 
and in the education of the employes of the investment 
firms. Our colleges and universities have been very back- 
ward in education of this type. Collegiate economics is 
unquestionably unsatisfactory so far as practical results 
are obtained for a knowledge of the investment business. 


In consequence we find our larger investment bankers. 


educating their employes with adequate courses of in- 
struction and brilliant teachers. These students when 
they graduate swarm about the United States and in turn 
educate the owners of investment funds. It is through 
the investment banking fraternity that our citizens will 
eventually know more about the conserving of funds and 
today is the particular time when conservation of re 
sources is the greatest economic problem with which we 


‘ ontend 


Mexican Oil Stocks. 
The Financial World has received information which 


comes from a high official at Washington who was prom 


inent in the oil division of the Government during the 
war, which indicates that a serious situation confronts 
oil producers in Mexico, especially in the Tampico dis 
trict where most of the oil from Mexico comes. It is 
stated that the oil companies have not been greatly con 
cerned over their disputes with the Mexican Government 
but that the oil flow from the bie wells has so greatly 
decreased as to give rise to the auestion whether the 


upply -<ill not soon decrease to a point where the re 
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covery of the oil will be made unprofitable or the flow wil! 
cease altogether. The district as the greatest producer 
of oil the world has yet seen has apparently seen its 
best days. 

It is of course no secret in Wall Street that salt water 
in the Tampico oil wells has greatly hampered the produc- 
tion and given rise to many rumors but the big companies 
have never admitted that they feared there was any likelj- 
hood of the Tampico wells giving out. In spite of this 
Mexican oil stocks have been sold pretty heavily in the 
last six weeks and they show only fitful recoveries. |; 
is certain that the buying has not been of that confident 
character which formerly characterized their market. The 
explanation, according to the Washingtogn official, js 
found in the facts as he has stated them. 


—_—o——_ 
Springfield Light, Heat & Power 5s 

Springfield Light, Heat & Power General and Refund- 
ing 5s. Due April 1, 1933. Authorized $5,000,000. Out- 
standing $730,000. Redeemable at 105. Denomination 
$1,000. 

The company conducts a rapidly growing electric busi- 
ness for lighting, illuminating, heating and power pur- 
poses, doing the entire business in the city of Springfield, 
Ohio, and the surrounding communities. At present this 
business is increasing at the rate of about 25% per annum 
The electric property includes a generating station of 
modern design and construction with installed steam tur- 
bines of 12,000 H. P. capacity. Electric current is pro- 
duced and sold as low as 2c per kilowatt hour. 

Springfield is situated in the west central part of Ohio, 
a rich agricultural section, while the city itself has some 
three hundred industries. Some of the large plants are 
the International Harvester Co., Robbins & Myers Co., 
American Seeding Machine Co., the Kelly-Springfield 
Motor Truck Co., and the Ohio Steel Co. The population 
at the present time is around 60,000. 

The company’s First Mortgage 5s are outstanding to 
the amount of $668,000 and closed at this amount. The 
earning capacity of the company is thoroughly estab- 
lished and the interest charges on the entire outstanding 
bonded debt of the company were earned more than 
three and a half times in the year ended June 10, 1919 
The issue of Refunding 5s has been authorized by the 
Public Service Commission of Ohio and additional bonds 
can be issued only by the authorization of this Commis- 
sion. 








_ January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%,% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Cincular ard to make individual 
Fecomnmmendntinns (» thewe wha have apecial invest- 
ment problems to solve. 


We suggest you ask for Circular S-]1] 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Consolidated Gas Co. 


of New York 





The Five Year Secured 7% Convertible Gold Bonds of the Company will 
constitute its only bonded debt. Net Earnings of the System in 1919 more 
than twice all interest charges, including this issue. Estimated population 
served exceeds 4,000,000. 

Price: Par and Interest, Yielding 7% 


Circular on request for W-279 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 
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ACCEPTANCES 


PREFERRED STOCKS 

















Who Would Be a Multi-millionaire Now? 
Some Large Estates Heavily Burdened by War Taxes 
Compelled to Sell Valuable Properties. 


\nnouncement in quick succession by the Cornelius 
vanderbilt, Sage and Waldorf Astor estates that valuable 
estate held by them for generations was to be put 

n the market at auction, calls attention to the severity 


f the tax burdens these great property interests are stag- 


gering under. Their holdings are largely in New York 


realty, where the local and state taxes are the highest 
record and the Federal income and supertaxes no less 
they were during the war. Indeed, the Vanderbilt 
tate managers in announcing the sale of the historic 
rnelius Vanderbilt mansion on Fifth avenue, which is 
be sold to a syndicate which will tear down the man- 
and erect on the site a big modern hotel, frankly 
nfess that the estate’s expense for taxes, servants’ hire 
the cost of upkeep have grown so heavily nothing 
mains but to sell the property. A long list of holdings 
the Russell Sage estate are advertised for sale at 
tion, even including a large number of dwellings built 
philanthropic purposes to enable people to buy homes 
i low rate of interest and on long-time payments. One 
of the Waldorf Astor estate is to be disposed of 
iuse the owner was an English citizen, his taxes in 
it Britain being almost confiscatory in their nature 
British properties as well as American holdings are 
g disposed of. It is calculated that the income from 
of the properties to be sold has been reduced to the 
shing point by taxation and to less than 3 per cent 
other holdings. ' 


e bulk of the Rockefeller and Frick holdings hav: 
saved through vast public gifts or through willil 
nse sums to philanthropic enterprises Andr 
egie gave away the bulk of his vast fortune durin: 
fetime and now the entire list of American n 
aires Cal i S( ery i 
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The House of CHAS. H. JONES & CO. 


No. 3 
Its Record 

The past record of a finan- 
cial house serves as the 
basis for its appraisal. The 
records either reflect suc- 
cess, fostered by conserva- 
tism and good judgment, 
or tell of failure. 

We stand on our record. 
Critical New York bank- 
ers and financiers have 
written their O.K. upon 
its pages. You may in- 
vestigate this record. 
Throughout all our deal- 
ings we have made good. 
Securities offered and rec- 
ommended by us have 
proved to be all we have 
claimed for them. 

(To be continued.) 


Current Investment Offer- 
ings “W" sent upon Request. 


| Gas-HdONES g | 


MUNICIPAL RAILROADA? 
CORPORATION BONDS 


20 BrRoaD STREET = New YorK 
PRONE RECTOR SHH0—CASLE ADDRESS “QRIENTMENT™ 
































Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 
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iv Wali Street 


NEW YORK 


Land Title Building 
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Points on the Income Tax ‘ 


Very Few Changes Made—Most Important Is the Differ- 
ence in the Rate. 

At the filing of the last report, many people submitted 
incorrect reports, not because they had intended to do 
so, but because they failed to follow out the rules set by 
the Government and because, no doubt, they failed to 
aaswer seme vital question or answered a question which 
was not meant for them. it is tc be expected that a 
certain percentage of the returns for this year will show 
errors and it is for this reason that the following rules 
are clearly set forth so that this percentage of error should 
be small. By making note of the information contained 
therein, it is believed that most of the difficulties here- 
tofore encountered may be avoided. 

Probably the most important change affecting the aver- 
age taxpayer is in the normal rate, the exemptions of 
$1,000 for single persons and $2,000 for married persons 
and heads of families remaining the same as for 1918. 
The normal rate for 1919 is 4 per cent. on the first $4,000 
on net income above the exemptions and 8 per cent. on 
the remaining net income. The normal rate for 1918 
was 6 and 12 per cent., respectively. This applies to every 
citizen and resident of the United States. Alien non- 
residents receiving income from sources within the United 
States are taxed to the full 8 per cent. on the income from 


such sources. 

The surtax rates, which range from 1 per cent. on the 
amount of net income between $5,000 and $6,000 to 65 per 
cent. on the amount of income in excess of $1,000,000, re- 
main unchanged. 

The tax, as in 1919, may be paid in full at the time of 
filing the return, or in four installments, the first of which 
is due on or before March 15, the second on or before 
June 15, the third on or before September 15, the fourth 
on or before December 15. The first installment must ac- 
company the filing of the return. The period of filing is 
from January 1 to March 15. Heavy penalties are pro- 
vided for persons who fail or “wilfully refuse” to file their 
return and pay the tax within the time prescribed. 

Forms for making returns may be obtained from of- 
fices of collectors of internal revenue and deputy collec- 
tors, post offices, and banks. If your income for 1919 was 
$5,000 or less, ask for Form 1040A. If it is more than 
$5,000 ask for Form 1040. Returns must be filed with 
the Collector of Internal Revenue for the district in 
which the taxpayer lives or has his principal place of 
business. 

— 
Wind Up of the Marconi Co. 

The shareholders of the Marconi Co. of America have 
received notice of a special meeting to be held on Febru- 
ary 10 to take action on a recommendation of the directors 
that it be dissolved. This is a mere legal formality as 
the shareholders have adopted the plan to transfer the 
assets to the Radio Corporation of America, the new cor- 
poration organized by the General Electric Co. interests 
to take it over. The new Radio stock, common and pre- 
ferred, have been traded in on a when issued basis on 
the Curb and the total of the prices of the two stocks 
has generally been about half a point to a point above the 
market for the Marconi shares. The last dividend on 
the Marconi stock has been paid and nothing is known 
as to the policy of the Radio Company in paying dividends 
on the preferred or when they will begin. What the new 
shareholders may be assured of is that the new interests 
are very powerful and intend to devote all their best 
energies toward making the Radio Corporation the biggest 
wireless operating concern in the world, ultimately hav- 
ing big plants in South America, Europe, our island pos- 
sessions in the Pacific and in Japan. They predict that 
rates for service will ultimately be about one-third the 
present cable rates. 
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Public Utilities Earnings Show Gain 


Very satisfactory increases in earnings for the year 


1919 over those of 1918 is shown by the following eigh; 
strong utilities: 


Substantial Increase in Gross and Net Earnings of Eight 
Utilities During 1919. 


OHIO UTILITIES COMPANY. 


Years ending June 30,1919. June 30, 1918. Amount. Increase, © 
ng eT $491,258.70 $333,683.06 $157,575.64 47 
nh. stegedecus . 185,417.06 170,307.86 15,109.20 ‘ 
eee 59,260.00 31,000.00 Fe dhe ate Pe 
SOUTHERN NEW YORK POWER = F4'LWAY COMPANY. 
Yearsending Aug. 31,1919. Aug. 31, 1%5. Amount. increase, &- 
Gross lic .. $464,421.11 $402,803.80 $61,557.22 15 
Net : rT. Ot 88,611.82 38,074.04 44 
Interest ... ba 57,000.00 57,000.00 Ae! ERG 8 
PIEDMONT POWER & LIGHT COMPANY 
Yearsending Sept. 30,1919. Sept. 30, 1918. Amount. Increase, © 
Oe 7 ccauaszen . $233,719.32 $180,535.24 $53,184.08 30 
Dn,  «ndewe oe< . T7P78.52 37,759.13 40,219.39 103 
ONS 6 cna dt ake 19,500.00 19,500.00 i= ....e.. 


McALESTER GAS & COKE COMPANY. 


Years ending Oct. 31,1919 Oct. 31,1918, Amount. Increase, © 
Gross ...........$224,067.86 $177,587.18 $47,080.18 26 
eer 117,612.59 69,097.39 48,520.11 70 
Stevest oy ice sc 27,000.00 See —~«és ww cw uv ie 


NORTHWESTERN OHIO LIGHT COMPANY. 


Years ending Noy. 30, 1919. Nov. 30, 1918. Amo nt. Increase, %. 
Gross ...........$414,311.80 $328,232.07 $86,079.73 20 
ek: std nanea dan 109,317.41 49,628.13 59,689.28 120 
ae re 36,319.49 ee ere - 


UTAH VALLEY GAS & COKE COMPANY. 
Years ending Sept. 30,1919. Sept. 30, 1918. Amount. Increase, %. 


oe Ee ee $44,271.58 $37,572.89 $6,698.69 20 
Meee tee 16,513.14 15,317.37 1,195.77 8 
a ere ry 9,561.50 8,798.50 eee ae 


BRADFORD ELECTRIC COMPANY. 
Years ending Oct. 31,1919. Oct. 31, 1918. Amount. Increase, % 


ay a $144,405.84 $106,040.88 $38,364.96 35 
ME Sitevsntddmand 54,338.03 56,693.62 17,644.41 50 
err eee 21,000.00 Fee ee ee ah 


ARIZONA GAS & ELECTRIC COMPANY. 


Years ending June 30, 1919. June 30, 1918. Amount. Increase, %. 
ng RE Oe $170,071 $136,161.64 $33,309.44 24 
BL. s.avarthwtesne 48,457.69 41,609.16 6,848.53 16 
ert ne 14,100.00 14,100.00 és adores as 


Much of these earnings emanate from an increasing 
demand for electrical power by industries already equipped 
for that purpose and others which recently had such equip- 
ment installed. 

Certainly economy, management and better rates were 
to an extent also responsible for the good showing ...:e- 
with reported, and which follow with these earnings. 

iepeditoiilinaasins 
Cuba Cane Sugar. 

Cuban raw sugar is coming into this country in increas- 
ing quantities and the refined market is* showing signs 
of declining under the influence of a fixing of a wholesale 
price for around 14c. by the leading refiner. A Cuban 
insurrection is reported to have started in southeastern 
Cuba and labor troubles have occurred at various points 
on the island. Under the influence of these factors Cuba 
Cane Sugar was easier last week. The immediate future 
of the stock is somewhat uncertain. 





Guide to Safe 
6% January Investments 


E VERYONE desiring safe and time-tested investments 

for January funds should write today for our January 
investment offerings of first mortgage serial bonds, safe- 
oust em } al —a ee Net dal: 6 per cent. 
w per cent. era come tax paid? De 
$1,000 and $500. . on 

Write today and specify 
Cireular No. A-1013 


S.W.STRAUS & CO, 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
38 Years Without Loss to Any Investor 
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Investment Suggestions ag y — 
a ae : p Kecommen or Invest 
"36 sa [he searcher after railroad bonds which are _ non- ’ for Investment 
70 speculative and have the added attractiveness of being || R bli C b 
us nuch below last year’s high prices, will find satisfactory || epu Ic of upda 
ourchases in the following: % Gol 
y oO 
ranan, % Investment Bonds. ge : d Bonds 
120 Interest Present ue March 1, 1944 
os aa Price Yield | = —— panes aoe penis ra unusually attractive because 
4 c ady marketability, safety : ; i 
Colo. & Southern, Ist Mtg. 4s, 1929.. F&A 86 6.00% || a ee ae a a 
"ease, %. Itt, Com, Cant Deust 46, 19358 6.066000: A&O 73 5.90 ane Se ae special letter “R.C.,” which gives complete in- 
“° Lake Shore & Mich. South. Deb. 4s, F te 
“0 eS 9. SEE Se ee M&S 86 6.25 Gtatis Upon Request 
N. Y. Central Conv. Deb. 6s, 1935.. M&N 93 6.78 
; Penn. R. R. Gen. 4%s, 1965......... T&D 84% 5.46 || H. D. Robbins & Co. 
= South. Pacific Ref. 4s, 1955........ Jaz. 7 $33 oF INCORPORATED . 
50 Union Pacific Ist & Ref. 4s, 2008.... M&S 80 5.02 61 BROADWAY NEW YORK 
r Union Pacthe 66, 1928... ... 260 scsees J&jy 103 3.55 —_— 
If one wants a semi-speculative bond here are five 

1 1 %. selections whoch are considerably below their last year’s - 

16 high prices: W C Till t Mfg C 

+ Semi-speculative Bonds. ws - 0 son bd 0. 

easing Interest Present : Manufacturers of Silverlake Worsteds 

uipped Payable Price Yield and Collins Health Underwear 

‘ B. & O. Con. 4%s, 1933.... M&S 641% 10.50% 

equip- Chicago, Mil. & St. P. Conv. Bought —Sold—Quoted 

4s, 1932 cece ere reeseees J& D 69 9.90 Circular on Request 

aii hes. & O. Con. 5s, 1946.... A&O 81% 6.48 M L & 

die Missouri Pac. Gen. 4s, 1975. M&S 58% 8.00 oore eonard L h 

7 ; So 5 4 25 9 ‘ ync 

~— eG Ry. Gen. 4s, no A 0 ~ 60% 2 - Members New York and Pittsburgh Stock Bechunges 

. s ) ° ‘ 

- ee ee, Oe ee Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
short periods, believing that by the time the maturity dates Pittsburgh : Philadelphi N Y 
come around all the abnormal, inflated conditions caused by 8 cipnia ew York 
the war will have disappeared or nearly so and that capital 

icreas- will in consequence be more abundant, making it much 

signs easier for the corporations which have issued these notes 

lesale ) retire them at par. For those who prefer short term Our Weekly 

—— otes the following are submitted: Market Letter 

astern Short wae a Deals with both basic and technical market con- 

. nteres resen was ; . 
points Panshie iene Yield ditions. It will be mailed you upon request. 
Cuba \m. Tel & Tel. Conv. 6s, 1925 F&A 100 6.00% 
future \m. Cotton Oil 6s,.1924.... M&S 98 6.45 McCLAVE & Co. 
\m. Thread 6s, 1928........ J&D 101 5.85 on {te York Stock Exchange 
Bethlehem Steel 7s, 1923.... J&J 100% 6.85 New York Cotton Exchange 

_———_ Chicago, .B. & ©. 58, 1921... J a&J 951% 7.20 67 Exchange Pl., N. Y. Tel. 2810 Rector 
Cudahy Packing 7s, 1923.... J&J 101 6.65 
J , 3 ’ bas UPTOWN OFFICE 
Penn. Company 4%s, 1921... J&D 97% 6.25 Hotel A 
Swift & Company, 6s. 1921.. F&A 100 6.15 nsonia, 73rd St. and Breadway Tel. Columbus 1615 
United King. of G. B. 5%s, 

5 er ar eA F&A 95 7.84 

—— : Send for “Bond Talk” 
ts U. S. Cast Iron Pipe. 
y oe , - P 
4 Che continued dullness of U. S. Cast Iron Pipe common PwWsh PAY 
e 
“ explained on the ground that 1919 earnings did not ° . RVVKS 1] 
‘ ome up to expectations and were lower than in 1918, 115 BROADWAY, KEW YORK 
when the net was $1,109,036. Labor troubles and a smaller Philadelphia Bridgeport Boston 
lemand for piping from municipalities than was expected, 
interfered with the growth of the business. The company = ——~ ~~ W-——__ = 
is paying only 5 per cent. per annum on the 7 per cent. 
stock and action on the preferred dividend will be taken McBee, Jones & Co. 

a at a meeting in February. Recent bookings have shown } Investment Securities 
improvement and it is believed the 5 per cent. will be con- || 120 Broadway, N. Y. Tel. 2525 Rector 
tinued on the preferred. = ee 
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Thrift—The Ben Franklin Kind 


Importance of the “Thrift Week” Movement in Its Effect 
on Nation’s Economic Condition. 


The decision of a national thrift council to observe 
the 214th birthday of Benjamin Franklin, the apostle of 
economic prudence, as a “National Thrift-Day” through- 
out the nation, was a happy one and it forms a part of 
the campaign of education which has arisen all over the 
country as a protest against reckless spending and waste. 
Financial World readers who own securities will be 
directly interested in this movement since there is a very 
close relation between the right sort of thrift as it may 
be practiced by sensible and prudent people, and security 
values. Thrift and saving mean accumulation of capital, 
and accumulation of capital means that the wherewithal 
to keep trade and production moving. It means easier 
money conditions, it makes it easier for bankers to move 
the securities they underwrite; it means a brighter outlook 
for stricken Europe. If the 20,000,000 to 25,000,000 people 
in the United States who are engaged in some gainful 
occupation would save on the average of only $5 apiece 
weekly there would be about $75,000,000 new capital for 
new enterprise every seven days! For be it known that the 
moment you put a dollar into the bank, 75c of that dollar 
flows right out to find employment, the other 25c remain- 
ing behind for emergency calls. Count up what $75,000,000 
weekly would amount to in a single year. The amount 
would pay the entire expenses of the Federal Government. 


“Thrift Day” should have been called “Thrift Week” 
as it was during the entire six business days of last week 
that it was observed in more than 300 cities throughout 
the nation. Arthur M. East, Secretary of the National 
Committee in commenting on the movement says: 

“The idea of thrift throughout the nation’s industrial 
life comes at a crucial time. 

“We teach sound, economic doctrines, to protect people 
from ‘wildcat’ schemes and encourage them to invest in 
local enterprises; to educate the community on the impor- 
tant service financial institutions render; to conserve the 
educational value of the various government war loan 
campaigns; to encourage every individual to become the 
owner of a bank account; to stimulate people to own 
property. and to help them accumulate funds with which 
eventually they may own their own homes; to help your 
men and boys to fit their incomes and abilities into the 
purpose of a well rounded life and enable them to bear 
their full share of responsibility to their families; to de- 
velop character by teaching the right value of money, with 
a view to opening the door to a correct appraisal of moral 
and spiritual things.” 


It seems almost like telling grown- ups to go back to 
the primary school to bring to their attention these sim- 
ple and homely truths, but thé inflation and recklessness 
created by the war have sadly dulled many of the homely 
virtues that lie in husbanding resources and preparing for 
the inevitable rainy day, keeping out of debt, discouraging 
the purchase of luxuries and in other ways making up for 
some of the free dissipation of resources in the last several 
years. The banks and individual bankers have done their 
part to help along the mevement and we are glad to ob- 
serve that the daily and periodical press have joined in 
the movement. It is a worthwhile one and will have the 
support of all thoughtful people. In the west precepts 
of Ben Franklin are still vital in our modern era. He 
knew. 

It is of significance that the Congress committees, dur- 
ing “Thrift Week,” experienced a wave of economy and 
cut appropriations heavily. 

olin 
American Ice. 


Peace has been declared between the factions in the 
American Ice Company by the sudden placing of the 
common stock on a 4 per cent. per annum basis. This 
is what the company’s minority shareholders have been 
clamoring for and they finally became so insistent that 
they threatened to oust the Oler management. After the 
meeting of the directors and the announcement of the 
new policy, there was much handshaking all around and 
friction disappeared. It is said the company will harvest 
a big crop of natural ice this winter, the biggest in many 
years, in addition to the big production of artificial ice. 
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Preferred 
Stocks 


As most Preferred Stocks are 
safeguarded by strong protec- 
tive provisions, have a liberal 
yield and the income therefrom 
is exempt from the Normal 
Federal Income Tax, the at- 
tractiveness of this form of in- 


vestment can be readily under- 
stood. 


We have just issued a new 
circular describing a number of 
Preferred Stocks which we 
recommend for investment 
yielding from 6%% to 8%, and 
shall be pleased to furnish a 
copy upon request. 


Estabrook & Co. 








24 Broad Street New York | 
Telephone Rector 6512 

BOSTON PROVIDENCE 
BALTIMORE SPRINGFIELD [ 














The Conversion 
Feature 


An old New York manufacturing 
concern is about to issue a 7% 
short term note, convertible into 


8% Preferred Stock 


An example of the value of such a conversion 
— 2 a = See ee S 
Armour & Company convertible 6s. a 
See & Oe they are now selling around 


Send for Circular T-A 


George H.Burr &Co. 


Investment Securities 
120 BROADWAY, NEW YORK 


Getonse Hartford Pittsburgh ay ma 
Seattio St. Louls Cleveland San Francisce 


























OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BSAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 
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Frederick Peirce & Co. 


BONDS FOR INVESTMENT 








1421 CHESTNUT STREET PHILADELPHIA Dy, 
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January 26, 1920 


To Eddie fom Da 


Lakewood, N. J., Jan. 21, 1920. 
Dear Eddie: 

What hit the market yesterday? Was 
it maybe a sledge hammer or the Equit- 
able Building? When I looked at my 
paper last night and seen all those 
minuses, I thought maybe the financial 
editor ran out of plus signs because he 
had a big demand for them last week. 
Well, anyway, Eddie, thank God, I aint worried none. 
All the stocks you advised me to buy I sold short, and 
if you got heart failure because you think I am thinking 
of committing suicide, dont get excited, because this is 
the first time Iam really making some real money. Only 
I am still worried about your firm, and will they really 
give the money when I want to take my profit. Last 
time I had a big profit with another firm in Wall Street 
they stopped doing business just when I was going to 
cash in. They had such nice carpets and furniture too! 

Say, Eddie, I just found out something. A feller just 
told me that lots of fellers was purposely taking losses 
so as in order to deduct them from their profits and make 
them smaller, so they wont have to pay such large in- 
come taxes. Now I know what you was taking all those 
losses for me all summer, only you took so much 
losses they was more than my profits, so now I figure 
the Governmgnt owes me money. 

Buy me some Wheeling & Lake Erie at the market. I 
have inside information the Rockefellers have been buy- 
ing it because they got oil on their properties, which 
they aint found it yet, but they are on the tracks! 

Is there any change in the foreign exchange situation? 
Everybody is talking about it, and everybody is worried 
about it, so I guess its all right for me to be talking and 
worried about it too, even if I dont care about it two 
cents. What interest is your firm charging me this month. 
If you make it one penny more than 7 per cent. I’ll trans- 
fer my account, and oblige 






Yours, etc., 
DAVE. 
P. S—Can I charge my stock market losses against my 
firm’s profit on ladies’ sport coats? 
P. S—Can I transfer my profits to my wife’s account? 
P. S—I just got your statement which I see you charge 
me only 10 per cent. Kirschbaum & Kahn charged 11 


per cent. 
——-9—. 


The Fall in Listed Oil Shares 
The following table gives the high 1919 prices of active 
oil stocks listed on the Stock Exchange and the low levels 
to which they sank in the heavy liquidating movement 
that has taken place this month: 


1920 1919 

low high 
rr a 115 142 
EID Ge ily ceacuceehonden doe 2214 54% 
California Petroleunt . ..< 2.5... occ ces 381% 56% 
Mexican Petroleum «26... 5... cciicsce 189 264 
Middle: States Ob 026s te. cecscccveses 37% 7134 
CORE TGS. “oo 00.4 o Giarw dg. cascoies oases 45% 61% 
PamePOGCRe: FOR oc ic is cs cctucciswce 8834 140% 
3... Serer ee 185% 2858 
Re Pe err he 1015¢ 121 
SE INO. oak 6c aa ise ceohdae as 803% 84 
el grater Ne ee aie Ree ee Se 41% 6414 
ROE I Soo iisbusiccen seeaeees 192 345 
Transcontinental:Oll 2.6... .cicccccse 233% 675% 
ee BROS Se oe ee ee 30% 451% 


The recovery from the low prices has been only 
moderate and it is apparent that the market is still full 
of stock that was bought for support purposes or by pools 
which sold out at higher prices. Many small specu- 
lators have declined to sell out and have put up more 
margin to strengthen their accounts or have taken their 
stock up by paying for it in full. It is believed that 
some of the pools are not in a comfortable position. 
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Metropolitan Trust Company 


, of the City of New York 











60 Wall Street 716 Fifth Avenue 


. 


Capital $2,000,000 Surplus $4,000,000 


OFFICERS 
HAROLD I. PRATT, President 
HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 
GEORGE N. HARTMANN, Secretary 
JOHN F. CISSEL, Comptroller 


JACOB C. KLINCK, Trust Officer % 
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WEEKLY WILL BE 
SUMMARY MAILER 
ON i TO 
STANDARD INVESTORS 
OIL ISSUES L ON REQUEST 


ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Bread 8t., N. Y. 




















LOCAL SECURITIES 
of the City of Denver and 
the State of Colorado 
We invite your inquiry on: 
Great Western Sugar Pfd. Savannah Sugar 
Mountain & Gulf Oil Columbine Oil 


Descriptive circular on the above and other very 
attractive purchases sent on request gratis. 


SCHORB-BALLOU & CO. 


First National Bank Building Denver, Colo. 














We offer for your consideration 


WESTERN SECURITIES 


Sugar Stocks Corporation Securities 
Public Utilities Municipal Bonds 
We have prepared a comprehensive 
résumé of these securities which combine 
Safety—Attractive Yields—Marketability 


Further information on request. 


Gilson & Company 

















705 17th Street, DENVER 














C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 

ters concerning the various unlisted issues. They 

appear about once a week and will be mailed on 

request. 

Correspondence solicited; 

and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 


it will receive personal 
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Gas and Electric Bonds Recover 


Since Selling to Establish Income Tax Losses Prices Have 


Advanced. 
Since the cessation of the selling to establish income 
tax losses, gas and electric bonds have advanced 


from their lows. Before the war, bonds of these com- 
panies were considered high grade investments, but due 
to adverse war conditions, these securities suffered rather 


severely in market price. 


As is well known, the public utilities were forced to 
put up with adverse conditions because of rising costs 
and a stationary income which was fixed by law and 
franchise restrictions. Recently, however, most of the 
municipalities have deemed it advisable to grant higher 
rates. Many actions are still pending in the courts look- 
ing for relief from the burdens resulting from the war. 

Gas and electric compafy bonds are not legal for invest- 
ment by savings banks in New York State although 
several other states, including Maine and Vermont, have 
There has 


been from time to time, movements among bankers in 


made them legal under certain restrictions. 


New York State to have utility bonds made legal for sav- 
No doubt the 
matter will again come up for consideration and may yet 


ings bank investments without result. 


meet with success. 

The following compilation of bonds which are listed 
on the New York Stock Exchange show high prices of 
1917, low prices of 1919 and recent prices showing the 
advances recorded. 








1917 1919 Recent 
Issue: High Low Price Adv. 
California Gas 5s, 37....... 101 88 89 1 
Columbia Gas & E. 5s, ’27.. 91 82 85 3 
Consol. Gas deb. 6s, ’20.... 129 98% 995% 1% 
Con. Gas of Balt. 5s, ’21.... 108% 96% 98% 2% 
Detroit Edison 5s, ’33...... 105% 94 95 1 
Detroit Ed. ref. 5s, °40...... 102 88% 89% 1 
Hudson Co. Gas 5s, ’49.... 103% 90 91 1 
Kings Co. pur mon 6s, ’97.. 116% 95 99% 4% 
Kings Co. conv. deb. 6s, ’25. 110 90 98 8 
Laclede Gas ref. 5s, '34.... 102% 80 81 1 
we a ree 105% 80% 85% 45% 
N. Y. pur mon 4s, '49...... 88 597% 64 4% 
Pacific Gas & E. 5s, ’42.... 93% 80% 82% 2 
Peoples C. G. L. & C. 5s, ’37 10334 78% 80. 1% 
Deere. Ce. cv. Se, Ze.......- 9414 85% 88 2% 
Standard Gas & E. 6s, ’26.. 102 87% 91 3% 
United Fuel Gas 6s, ’36.... 101% 94 97% . 3% 
Utah Power & L. 5s, ’44.... 96% —* _ 3 
8 3 


Westchester Ltg. 5s, ’50.... 106 








New York’s Great Wealth. 


Will Rogers, the comedian, speaks about the hundred 
sea shells which were given to the Indians to buy Man- 
hattan Island, and says so far as certain New Yorkers 
are concerned, since prohibition went into effect, they 
would have no objection to selling the island back to the 
original aboriginal dry’s for the same amount. They 
would not speak so hastily were they fully acquainted 
with the great wealth which has been accumulated by New 
York City and the entire state during the intervening 
period. The amount attains staggering proportions, as 
may be seen from the report of State Superintendent of 
Banking, George IL Skinner. The total resources of the 
State banks are $7,739,109,718, a total large enough to 
content any individual and make him forget there is any 
infringement on his personal liberties, and if this is not 
possible then the income from it is large enough for him 
to go anywhere there are no restrictions. The increase 
in the monetary wealth of the banks of the State during 
the past year was considerable over one billion of dollars 
and it must be remembered there is not included in it 
the wealth of the National banks. As we pause to more 
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Empire Gas & Fuel 
Company 


8% Preferred Stock 








Backed by large equities in Oil Produc- 
ing, Transporting, Refining and Distrib- 
uting properties. 


Sinking Fund Provisions. 
Cumulative Dividends. 
High Earning Power. 
Attractive Income Yield. 


Circular H-2 and detailed information 
mailed upon request. 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 




















fully consider the portend of this wealth it explains why 
it was that the Empire City of the Nation and the Empire 
State was able so readily to carry the largest proportion 
of the heavy obligations incurred by the great world’s 
war. 
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R. A. SOICH & CO. 


10 Wall St.,.N. Y. Tel. Rector 5289-92 

















CHESAPEAKE & OHIO RY. CO. 
Funding & Imp. 5s, 1929 
To Yield About 7.15% 


The first maturing obligation of this prosperous railroad and a com- 
paratively small issue. Average earnings for last three years approximately 
double 7 charges. More than forty per cent. of bonded debt 
junior to s 


Circular on Request 


SUTRO & KIMBLEY —_“gmbeonNeow Yor 
66 Broadway, New York Telephone Rector 3565 














We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exehange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 
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i 4 i Yielding 6% to 7% 
Rn | HIN, 
hi ~ IN BONDS i Bonds of $1,000, $500 and $100 denominations, 
HA me fh secured by 
PULP & PAPER MILLS CHICAGO REAL ESTATE 
STEEL STEAMSHIPS NATURAL RESOURCES 
STEEL MILLS LANDS 


Bond Market Narrow and Waiting 


The investment market’s tone is one of dullness, with 
an inclination of prices to sag in the absence of the buying 
from individuals, banks and insurance companies which 
was to be noted for a short time earlier in the month. 
Railroad issues were mostly lower, though the pressure to 
sell is less pronounced than it was in December. The 
absence of buying was due no doubt to the apparent 
deadlock at Washington over the railroad bills, there 
being some fear that the two houses of Congress will be 
unablé to agree by March 1, at which time the roads 
are to be returned to their owners. Bankers who have 
been down to Washington say there is talk of passing 
“stop gap” legislation, continuing the present Government 
control basis for another six months. 

The ease with which the Belgian Loan of $25,000,000 
was absorbed is not surprising when it is considered that 
the bonds are not as yet widely distributed to the investing 
public, although investment funds are being placed in 
these bonds to a moderate extent. The information about 
the industrial recovery of Belgium is very optimistic and 
it is believed another loan by Belgium later on will get 
an even better reception. Some big corporation interests 
have been buyers and large distributing houses are find- 
ing a fair demand for the bonds. The Belgian Parliament 
has just authorized a 5,000,000,000 franc loan and it is 
evident that the people are working unitedly and whole- 
heartedly with their King to rehabilitate their shattered 
nation as speedily as possible. 

The municipal market is quite dull and prices are being 
shaded in some old issues. This market frequently 
changes in tone, however, and there are frequent spurts 
of activity. Municipalities will have to contract their 
programs of expenditure unless the public absorption of 
munipicals is more rapid than it has been since the first 
of the year. 

The Liberty Bond market feels the pressure to sell from 
corporations afd firms which have been called upon to 
liquidate bank loans in accordance with the new Federal 
Reserve Bank policy and the policy of the banks that have 
agreed to co-operate with the Reserve Board to force 
liquidation in commodities. Industrial corporations com- 
pleted their selling of Libertys some weeks ago. The 
industrial bond market is also easier but rather dull. 
Foreign bonds are featureless, but the market for French 
bonds is more cheerful in view of the sturdy determina- 
tion of the French Government, publicly announced, to 
the effect that although the burdens of the French people 
are heavy, it is believed it will not be necessary to call 
on other nations for any more financial support. 


--—-— 0 ——— 


Credit Finance 7s. 

Credit Finance 7s, due 1940, are selling at 105 to yield 
to maturity approximately 6.70 per cent. This company 
buys commercial accounts from manufacturers, jobbers 
and wholesalers, having their guarantee of all such ac- 
counts purchased. The bond shows a liberal yield, inter- 
est is paid quarterly, and in addition the bondholder re- 
ceives a corresponding certificate of profit sharing. This 
entitles the bondholders to share in the profits of the 
company until the bonds are redeemed. The capitaliza- 
tion is $2,000,000 7 per cent. debentures and 30,000 shares 
with no par value. 


FARM 
IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


Peabody, Houghteling & Go. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, Ill. 


























French Government 5s and 4s 








German Government 3s 


German Municipals 


MORTON LACHENBRUCH & CO. 


PHILADELPHIA NEW YORK 


Land Title Building 42 Broad Street 
Tel. Spruce 881 Tel. Broad 7300 











Great Britain’s New 5°, Per Cents. 

The English Treasury Department has three exchequer 
bond issues maturing this year, amounting in all to $1,000,- 
000,0000 and: has fixed upon a plan to issue in their stead 
a 5% per cent. bond maturing in 1925, with the privilege 
to subscribers to file a year’s notice at the beginning of 
any year that they want their principal back a year after 
the notice is given. A certain number of days’ free in- 
terest is also given, bringing the yield to the holder of 
the new bonds up to 6 per cent. 

It wouid have been easy for the Government to have 
called in all the maturing bonds by issuing a new bond at 
6% per cent. but the Government is committed to the 
principle of deflation and has therefore held the new in- 
terest rate down to 534 per cent. This is taken to mean 


that the Bank of England rate will not be raised. There 
is still a considerable floating Government indebtedness 
and this will have to be cared for later in the year by 
another new bond issue. 

There is a possibility that the United States Govern- 
ment may desire to fund its floating debt before the year 
1920 is out and it is therefore interesting to note the 
devices Great Britain resorts to. Bankers here have dis- 
cussed the possibility of a U. S. Government loan bearing 
5 per cent. but it is not likely to be attempted while the 
banks are finding such a ready absorption of time funds 
for 60 and 90 days at from 7% to 8 per cent. 








TOLEDO, OHIO 
Secor, Bell & Beckwith 


Members New York Stock Exchange 

We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 

NATIONAL SUPPLY COMMON AND PREFERRED 
And all local securities 
Circular on request 
Address Dept. “FW-24” 

GARDNER BLDG. 
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A NEW DEPARTMENT 


FOR READERS OF THE FINANCIAL WORLD 


When a course is given to the students of a University, the instructor finds it necessary to suggest supplementary reading to 


the students. 


THE FINANCIAL WORLD recognizes that the best interests of its readers will be better cared for by assisting 


them to the very best literature on the subjects of investment, speculaion, banking, accounting, foreign exchange and trade and 


general business. 
practical experience. 


The Old World gained its financial supremacy through constant study and reading supplemented by actual 
The New World has missed many of its opportunities because its business men have neglected to read the 


best thought on their respective business subjects. Further a tremendous amount of pure “junk” has been published which has 


discouraged study. 


THE FINANCIAL WORLD has established a Book Department. The department will be under the supervision of our 
editors assisted by an expert in financial and business literature and data. New material will be collated, written by the 
best available authors and published in book form. The BEST books of those already in print will be listed and offered for 


sale at the publishers’ prices. 


With the co-operation of our readers and friends we will make this department @ success and 


at the same time give an unbiased and helpful service of a profitable nature. 


A NEW BOOK IN SERIAL FORM 


“INVESTMENT BANKING AND BROKERAGE BUSINESS 
FROM THE INSIDE” will be the first series to be published 
in THE FINANCIAL WORLD. There will be 24 chapters 
written by W. S. Scott, in charge of the Statistical Depart- 
ment of Wm. A. Read & Co., and compiler of the Goff & Scott 
Bond Value Tables, and by Robert L. Smitley, a former mem- 
ber of the New York Stock Exchange and formerly cashier 
for Shearson, Hammill & Co., now president of a firm 
specializing in financial data and business books, The chapter 
headings will be as follows—with the approximate dates of 
publication in THE FINANCIAL WORLD:— 


SUBJECT TITLES 


Issue of 
Economic Value of the Investment Banker.....Jan. 19, 1920 
Economic Value of Investment Banker (cont.)...Jan. 26, 1920 
Economic Value of the Broker.........+.+-++e++ Feb. 2, 1920 


The Investment Bankers & Brokers Association.Feb. 9, 1920 
Outline of the Pnvestment Bankers Business... Feb. 16, 1920 
Duties of a Bond House.........seeeecssees -.. Feb. 23, 1920 
The Out-of-Town Correspondent...........++. Mar. 1, 1920 
Office Machinery of the Investment Banker.....Mar. 8, 1920 
Selling Methods of the Investment Banker.... Mar. 15, 1920 


WON ln ccc cccccccocccedesccenseeeseuses Mar. 22, 1920 
Syndicates and How They Are Conducted..... Mar. 29, 1920 
The Mathematics of Investment.......... coceee Apr. 6, 1920 
The Unlisted Department and Unlisted Trading Apr. 12, 1920 
Blue Sky and Other Investment Laws..........Apr. 19, 1920 
The Future of the Investment Business....... Apr. 26, 1920 
Outline of the Brokerage Business............ ~May 3, 1920 
The Brokers Order Department............ -». May 10, 1920 
The Brokers Cashier Department........ eocee May 17, 1920 
The Brokers Bookkeepers Department......... May 24, 1920 


Borrowed and Loaned Stocks—The Short Sale..May 31, 1920 
Transfers and Deliveries of Stocks and Bonds. June 7, 1920 
The Duties of a Margin Clerk...........+.. .. June 14, 1920 
The Business of the Wire House...............June 21, 1920 
The Service Dept.—Market Letters and Adv’g. June 28, 1920 
Promotions of New and Smaller Companies.... July 5, 1920 
The above outline is subject to revision and rearrangement 
by the authors and in some instances—as, for example, in 
the case of the chapters on Underwriting and Syndications— 
it may be necessary to utilize two chapters. So far as pos- 
sible chapters of the book will appear in each issue, but 
the schedule may be rearranged depending upon editorial 
necessities. 


To be certain of receiving all of these articles, those not’ 


already subscribers to THE FINANCIAL WORLD, may use 
the coupon below. Im addition to these articles the sub- 
scriber will have the regular departments of THE FINAN- 
CIAL WORLD each week. The last half of 1920 will find 
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That ‘“‘Panic,” What Has Happened To It? 


Will Probably Be Confined to Shar pers, Dishonest Promoters, Profiteers 
and Grasping Business Interests Which Have Loaded Up With Their Wares 
Expecting a “Killing”—Much “Bubble Stuff” Sold 


By ARNOLD BENNETT PENDLETON 


reckless, about the “coming panic” and I have taken 

some pains to investigate as to the sources of the 
predictions. The only public man of any standing in the 
-conomic world who has come out with the direct state- 
ment that he believes a real panic is coming, is Prof. 
Taussig, of Harvard University, whose predictions were 
discussed in The Financial World issue of January 19. 
Nowhere in his forecast does Prof. Taussig go into 
details; he does not say whether the panic is to be a com- 
mercial, banking or securities market panic, or all three 
in one, and his sole reason for predicting a panic rests on 
the statement that no period following a great war has 
escaped a crisis and that the period we are now entering 
will prove no exception. 


Y «= hear a great deal of talk, much of it loose and 


The Warnings. 


It did not take long for Prof. Taussig’s analysis to cir- 
culate, especially among financiers, bankers, brokers and 
speculators. It came at a time when the Federal Reserve 
authorities were issuing repeated warnings against the 
dangers that confronted the further extension of credits 
by the banks and big international bankers were working 
valiantly to stay the downward course of foreign ex- 
change which was making difficult the financing of our 
sales of merchandise to Europe. At that time also, 
Frank Vanderlip, former president of the National City 
3ank of New York, who spent many months investigating 
right on the ground the situation in eight of the biggest 
countries in Europe, was saying: 


“A dangerous situation has arisen in the expansion of 
credits in this country and it is time we woke up. Under 
no circumstances should we grant additional Government 
credit to Europe. That I felt all the time. We must go 
directly to the investors for this money. In the last nine 
months we have dissipated our own ability to grant 
credits. We have blown our own credit situation to such 
a point that we cannot grant credits as we could last 
Spring even in the present danger of political chaos. 

“We may face a breakdown in exchange that will even 
surpass the breakdown of the present. There is a deeper 
reason for the present low exchange than the difference 
between imports and exports. All of the fall below the 
‘sold movement’ point depreciates exchange. The cur- 
rency printing presses are still working.” 


James S. Alexander, president of the National Bank of 
Commerce in New York, gave voice to similar utterances, 
saying just about the time Mr. Vanderlip spoke: 


“The outstanding economic need of the day is the 
stimulation of production of necessities and not the pro- 
motion of unnecessary enterprises or transactions. The 
responsibility for the restriction of unnecessary credits 
does not rest upon any particular element in our national 
life. It must rest upon the habits of the people, upon their 
willingness to curb tendencies toward extravagance, 
speculation and curtailment of the production of useful 
goods. A shorter way to express it is to say that thrift 
and industry have become the duty of good citizenship. 
They should dominate our individual as well as our na- 
tional life. This is the fundamental measure to avert pos- 
— consequences in the business situation in 


These and utterances of men of lesser prominence 
started a discussion in Wall Street speculative circles 
as to the probable course of the stock market with such 
dangers hanging over the country. A prominent Stock 
Exchange house sent out this a few days ago: 


“More likely, we will have a declining market for the 
next few weeks, with sharp breaks in some of the stocks 
that has flourished most since 1915. We would not be 
surprised to see drastic declines in some of the motor, 
oil, rubber, equipment and steel stocks. Just now the 
motor, tire, oil and steel companies have more orders 


than they can fill. It is impossible, however, to have a 
wholesale cancellation of orders in the next two months 
and such competition for business that prices and profits 
will decline materially. As soon as the probability of such 
declines becomes apparent Wall Street will begin to dis- 
count them. Our one-sided foreign trade cannot con- 
tinue forever. Low exchange rates must soon greatly 
curtail our exports of manufactured goods. This will 
lessen demand and start competition in the home market. 
Prices for most products are now so ridiculously high 
that once the turn comes, consumers, retailers and whole- 
salers will order as little as possible and will wait for 
lower prices. We may be mistaken, but we think such 
action is not only possible but probable. The present 
tension is so great that it must be near the breaking 
point.” 

This same house ventured the further definite predic- 


tion that the investment market was ripe for a recovery 
and that good bonds should be purchased. 

I think that a disinterested survey of the situation will 
show that Wall Street has beén the first to seek to 
“clean house” and reduce loans by stock market liquida- 
tion, which has been under way since November. A vast 
amount of “bubble stuff,” as Wail Street calls it, has been 
sold, especially in the direction of cheap oil promotions or 
overcapitalized oil corporations. There has been much 
liquidation of overexploited motor securities, which I 
stated in a recent review in The Financial World had, in 
my opinion, experienced the top of their boom in 1919 
and that 1920 would probably witness a lessening demand 
for them. The first month’s market movement in motor 
shares has sustained the correctness of this view as there 
has been considerable more selling of these securities, 
listed and unlisted, than buying for new account. The 
best of the oil and motor stocks have suffered with the 
rest. 

While this has been going on and lesser selling has been 
seen in steel, manufacturing stocks and shipping shares, 
there has been not the slightest sign of a stock market 
panic, although there has been a skurrying to and fro 
of frightened pool managers and other inflationists in an 
effort to get banking support for their wobbly promo- 
tions. They haven’t succeeded and their troubles may 
not yet be over, but there have been three tests of the 
underlying fabric of the market in the last six months 
and all the signs have pointed to an orderly liquidation. 
Now it is up to the commodity markets to clean up their 
overexpanded positior: Wholesalers and retailers have 
erred in their judgment of their markets just as did the 
pools and individual speculators in securities when they 
rushed to load up with stocks last year. These com- 
modity market interests have bought and bought in antici- 
pation of soaring prices, for a year or more to come, both 
wholesale and retail, and they have had the warehouses 
and their own shops stuffed with supplies. The bank 
screws will now be applied, however, by all the twelve 
Federal Reserve banks of the country which have adopted 
the identical policy of the Federal Reserve Bank of Dallas, 
Tex., the eleventh bank in the Federal Reserve system, 
from whose letter of warning sent broadcast to the trade, 
I quote the following: 

“Mainly due to war conditions and the necessity for 
aiding our Government in carrying through its great pro- 
gram of war finance, there has arisen and still exists a 
tremendous and unparalleled expansion of credits. How- 
ever, it is not possible for us to overlook the fact that 
there are other contributing causes to the present condi- 
tion of inflation, which is nation wide. Incomes generally 
have.advanced materially during the last two years, and 


the principles of economy inculcated during war time 
have been generally relaxed, with the result that there 


(Continued on page 34) 
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The Deadlock on the Railroad Bills 


The Burden on the Treasury Is One Cause of Delay in 
Reaching Agreements. 


The two conference committees of the House and Sen- 
ate have failed to agree on a joint measure to be revoried 
to their respective houses, the stumbling block being tne 
anti-strike provisions of the Senate bill which the House 
conferrees object to. The differences are so great the 
question will have to be referred back to the House and 
Senate, according to members of the committees. ‘here 
is strong pressure on the Senate conferrees to eliminate 
Section 6, which diverts earnings of strong roads to a 
contingent fund for the support of the weaker lines. 
Washington is filled with representatives of the roads, 
shippers’ organizations and others who are attempting 
to get at the committees to expleit their particular theories 
and apparently there is much conflict of opinion in the 
two committees. A diversion in the situation was; fur- 
nished by Interstate Commerce Commissioner McChord, 


who came out strongly against any guaranty of earvings. 
He said: 


“A guarantee of minimum earnings and a limitation 
of the amount of earnings have all the evils of Govern- 
ment ownership with none of the benefits. If we are to 
guarantee earnings we might as well enter upon Govern- 
ment ownership at once. A guarantee would destroy in- 
spiration and individual initiative. 


“What is needed by the railroads is the return to the 
individual effort which is a spur to more efficient and ade- 
quate service. A guarantee of earnings would be to re- 
peat the experience of the government of France. The 
guarantee system in that country has resulted in a steadily 
increasing demand on the public treasury.” 


The question as to the treasury’s ability to further 
finance the railroad deficits has been brought up sharply 
for discussion, since the House and Senate appropriation 
committees gave notice that ap»ropriations are to be cut 
this year without mercy and that a wave of economy was 
necessary. Senator Meyer made a speech in the Senate 
pointing out that the Government was face to fac: with 
a $3,000,000,000 deficit unless the pruning knife wer: ap- 
plied and expenses cut down. The Public Building Pili is 
to be eliminated altogether, river and harbor improve- 
ments slaughtered and even the Army and Navy appro- 
priations sharply reduced. An evidence of the new state 
of caution is found in the refusal of the Appropriatinn’s 
Committee of the House, on three separate occasions. to 
report favorably the bill to appropriate $150,000,000 for 
the relief of central Europe until the Secretary of the 
Treasury reports whether the state of the Government’s 
finances will stand the drain. All this is bound to have 
its effect on the sentiment in Congress as to the wisdom 
of carrying the railroad deficits any longer. It canct 
be too strongly emphasized that it is the financial prob- 
lem, more than anything else, that is holding up the 
progress of the railroad bills. If that problem can be 
surmounted it is believed it will not be difficult to recon- 
cile the views of the two committees and reach a com- 
promise before the roads are returned to their owners 
on March 1. There is some belief, however, that aaothcr 
extension of Government control will have to be agreed 
to and a period of 6 months from March 1 is being 
talked of. 

———-— O— 
Anaconda Copper. 


Anaconda Copper Co. has resumed operations at all its 
mines and the miners who were made idle during the coal 
strike are flocking back to their jobs and reports from the 
Butte district state that the air of old time prosperity has 
returned to the camp. The copper metal market is once 
more dull but prices are holding around 19%4 and 19%c 
per pound. These favorable factors had no perceptible 
market effect on the stock last week, the weakness in the 
general list being effective in discouraging commitments 
on the long side. 
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Hoard in Wall Street 
Dy the Saunterer- 


The average man outside of Wall Street, if asked the 
question, would probably say that Wall Street viewed 
with satisfaction the suspension of the Socialist members 
of the New York Assembly by the Republican majority 
and the rounding up of the Reds throughout the country 
and the prompt decision of the Government to deport 
them. Wall Street is by no means unanimous on this 
juestion, however. It is more inclined to adopt the 
liberal views of Chas. M. Schwab, the steel man, to the 
effect that the Red agitation is taken too seriously by 
the country and will simmer down to “hot air” if allowed 
to run its course. The ejection of the Socialists from 
the Assembly is especially regarded as a blunder and cal- 
culated to encourage Socialist propaganda rather than 
put an end to it. The agitation, in Wall Street’s opinion, 
has been respansible in a considerable degree, for the 
hesitation of the investment market since the beginning 
of the new year. The New York financial district has 
no use for Reds, but it would prefer that public authority 
followed the policy of the British people who throw open 
Hyde Park, London, on Sundays to the free use of all 
kinds of spouters and permit them to harangue the 
crowds on all sorts of topics—and nothing happens, even 
though the Government is railed at and denounced by al- 
most every speaker. 

a 

The “tipster” in Wall Street has struck a spell of very 
bad luck. Last year, when the big bull market was in full 
bloom, the professionals who try to eke out a living send- 
ing out letters predicting that this or that stock would 
have a big rise, were able in many instances to make good 
their predictions. At that time the big Wall Street stock 
market pools were engaged in a big and broad campaign 
to distribute stocks to the speculative public and they did 
not disdain to give a hint here and there to some of their 


friends that they intended to put their favorite stocks up 
and in this way the “tipsters” often received information 


in advance that afterwards proved to have been correct. 


Now, however, when some of the pools which are still in 
existence and are repeating their old song of big profits 
to be made quickly if you will only buy their particular 
stock, they are not making good. More tips have gone 
wrong this month than in any month since the United 
States entered the war and the reason is that the bear 
party has spoiled every effort to get up even a halfway 
movement in any stock of prominence and have upset the 
plans of the pools by unexpected attacks. Tipsters thrive 
best only when speculative enthusiasm is running high. 


—o-——- 


In this connection New York Curb brokers have an 
interesting story to tell about a daring young trader 
among them who, they say, has made $150,000 in the last 
few months by taking the short side of the market for 
listed motor, steel and oil stocks. He has cleaned up 
half this amount since the first of the year by lucky bear 
commitments in Transcontinental Oil, Middle States Oil 
and Republic Steel, which he sold at figures close to their 
top prices. He was also bearish on United Retail Stores 
shares last fall and made $15,000 to $18,000 on bear com- 
mitments in those shares. One of the losers was a big 
speculator who dropped $36,000 on Middle States Oil, 
which he bought around $65 to $68 a share and which he 
was forced to sell at prices below $50, his margins being 
exhausted. 
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Stock Tax Dividend Decision Soon. 

Though a decision in the test case brought to determine 
whether stock dividends were taxable was not handed 
down by the United States Supreme Court last week as 
expected, Wall Street is certain the court is likely to act 
at any time now. The delay is believed to be due to strong 
differences among the learned justices, who have prob- 
ably held various sessions to debate the knotty points 
and finally agree on the opinion so that the majority re- 
port may be written by one of the justices. Recently 
there has been a growing feeling that the decision is 
likely to be against the Government and this has been 
shown by announcement of the 12% per cent. extra divi- 
dend in stock declared by the U. S. Rubber Co., and re- 
ports that the Standard Oil Co. of New Jersey directors 
have been on the point of declaring a big stock dividend, 
with rights to subscribe to new stock. 

a 
Ohio Cities Gas. 

Ohio Cities Gas Co.’s purchase from the Oklahoma 
Producing & Refining Co. of the Union des Petroles d’ 
Oklahoma, the French oil company, will give the Ohio 
Cities Gas Co. a vast advantage in the distribution of the 
company’s output in France. The increase in the pre- 
ferred stock of Ohio Cities Gas Co, from $10,000,000 to 
$90,000,000, provides the capital resources with which the 
deal was financed and it is said that the Ohio Cities Gas 
has still other expansion plans in view through the pur- 
chase of other companies which will be done through 
the use of some of the $80,000,000 additional preferred 
stock. It is the possibility of additional preferred stock 
being issued to come ahead of the common which has 
restrained speculative buying of the latter stock. 
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Large Silver Demands of the Government 


Third Article Showing the Tremendous Need for Silver as 
Backing for Tremendous Issues of Paper Money—Coinage 
Demand; Past, Present and Future 


By CARPEL L. BREGER 


HE entire production of silver in the world is not 
enough to satisfy the one demand for coinage. 


Every year since the War began in 1914, the 
mints of the world have consumed more silver in new 
coins turned out than the mines and smelters produced 
new silver. 

In five years 1915-19, inclusive, 1,398,000,000 ounces of 
pure silver have been consumed by the mints of the 
world in new dollars, half-dollars, quarters, dimes, shil- 
lings, rupees, francs, lire, rubles, pesos, florins, etc. 

In those same five years only 849,000,000 ounces of 
new silver were produced by the mines, smelters and 
refineries of the world. 

The world production of new silver, if used entirely for 
coinage, would have fallen short by 549,000,000 ounces of 
supplying the demand. The shortage was met by with- 
drawing 350,000,000 silver dollars from the U. S. Treasury 
and melting them down into 270,000,000 ounces silver 
for export to India and China; and 120,000,000 old Mexi- 
can pesos containing 94,300,000 ounces pure silver were 
also melted down and shipped via the U. S. British 
bankers stripped the Republic of San Salvador in Cen- 
tral America of its silver currency for shipment to India. 

Even, then, with the United States Treasury reserve, 
and Mexican and Central American coinage coming to 
the rescue, there was not enough new silver available 
for the mints of India, China and the Orient, and for 
the mints of our Allies in Europe, and the balance of 
over 175,000,000 ounces additional silver had to be gotten 
together by pilfering the accumulated supplies of old 
China, old coins all over the world, and ransacking old 
silverware for the melting pot. 


Silver for Mints. 


Between 290,000,000 and 300,000,000 ozs. silver a year 
has been put into new coinage by the mints of the world 
each year in 1919, in 1918, in 1917, in 1916. The world 
production of new silver varied from 185,000,000 ozs. 
record high in 1915 to 169,000,000 ozs. low mark in 1916, 
except the low mark of about 145,000,000 ozs. in 1919 due 
to the curtailment by copper-silver and lead-silver mines, 
smelters and refineries throughout the world, and the 
decline and labor strikes of the Cobalt, Ontario, and the 
Nevada and Idaho silver mines. 

For 20 years before the War only 137,000,000 ounces 
was the average yearly manufacture of silver into new 
coins by the mints of the world. The low record was 
79 million ounces in 1910. The high record was 172,000,- 
000 ozs. in 1907. About 182,000,000 ounces pure silver 
was the average yearly production of new silver in the 
world for 20 years before 1915. The maximum high 
record was 229,000,000 ozs. in 1911 when the great camps 
of Cobalt, Ontario, of Tonopah in Nevada, of Broken 
Hill in Australia, and the silver mines of Mexico were 
all in their prime. 

Why the expansion in coinage of new silver in recent 
years? 

Offhand one might say that because gold has been 
withdrawn from general circulation, therefore silver must 
play a heavier role in supplying the “hard” money re- 
quirements of the population, including small change. 
This is quite true. However, even were gold not with- 
drawn from general circulation, there has been a tremen- 


, 


dously inflated demand for “money” on acount of the 
inflation of price standards and the increased volume of 
business. The world needs more money because each 
article costs more, and because more articles are bought 
and sold than formerly. 

About $1,260,000,000 of “new” money was coined out 
of the 1,398,000,000 ounces of pure silver handled by the 
world’s mints in the five years 1915-19. This is on the 
basis of figuring one ounce of pure silver entering into 
about $1.35 of coins, and deducting about one-third of 
the silver as being remelted old coin. Adding about 
$640,000,000 of gold coin minted by the world during 
those five years, about $1,900,000,000 total new money 
was manufactured by the mints the past five years. 

This compares with $932,000,000 coin value of silver 
and $1,756,000,000 gold in five years 1910-1914 ($2,688,000- 
000, and with $860,000,000 silver and $1,644,000 gold coined 
in five years 1905-1909 ($2,524,000,000). 

Great as has been the coinage of new silver in the 
past five years, the total production of new money in 
the world, gold and silver, actually falls short by over 
25% of meeting the ordinary coinage of new money in 
ordinary times before the War. 

With more money required for the world to carry on 
its increased and inflated business since the War started, 
the actually remarkable fact is that there is less silver 
and gold combined money manufactured, notwithstanding 
the expansion in the use of silver money. 

It is also a remarkable fact that the money of silver 
nations like India, China, etc., now commands the heavi- 
est premium; whereas the money of gold nations like 
Germany, Britain, France, Italy, etc., is at a heavy dis- 
count. 


The discount on European money has created merry 
havoc. with its silver coinage system, and a new silver 
coinage system will be imperative for Europe and the 
rest of the world. By the new coinage, a higher “par” 
value will be placed on silver bullion in the coins. The 
new coins will have to contain less silver than the former 
coinage. New silver coinage, with reduced amount of 
silver, has already been twice effected by Mexico. In the 
United States a bill has been introduced in Congress by 
Chairman Platt of the House Committee on Banking & 
Currency to revise the silver currency. By the Platt 
bill, an ounce of pure silver will enter into $1.777 of 
silver coinage instead of $1.382 as now. 

In Great Britain an ounce of British silver enters into 
66 pence in shillings, etc., whereas silver has commanded 
between 75 and 79 pence per ounce in the British market 
for some time past. In other words, there is a big profit 
in melting the English silver coinage throughout the 
British Empire, and mining new coins is, obviously, cut 
of the question. It will be imperative to create a new 
basis of silver coinage with less silver in the shilling. 
Conditions as thus indicated in Britain, bad as they are, 
are much worse in France, Belgium, Italy; and _ still 
worse in Germany and the Central Empires, and worst 
of all in Rusia and the Slavic nations. 

Unless a change is brought about soon by the leading 
nations, the silver money of the world will find itself 
melted down for shipment to India, China and the Orient 
in settlement of trade debts, and the world may have to 
find itself, with gold withdrawn from general circulation, 
to transact its business with paper “money,” nickel and 
copper tokens, postage stamps, “shin plasters” and what- 
nots. 


(Continued on page 31) 
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January 26, 1920 
Modest Pretensions of Superior Oil 


In contrast with the overcapitalization and over-market- 
yaluation of so many recent oil promotions, it is refresh- 
ing to note the comparatively modest pretensions and 
conservatism of the Superior Oil Corporation, The stock 
of this company which was brought out recently has 
apparently never measured its true selling value in the 
market; very naturally perhaps, because recent favorable 
developments in the company’s affairs have been over- 
shadowed by the widespread publicity given to disappoint- 
ing developments marketwise in certain extensively over- 
boomed oil securities. 

The Superior Oil Corporation declared its initial 
quarterly dividend of 50 cents a share on January 16. 
The annual rate of $2 a share, would give a yield of 12%4% 
on the current market price of 16. 

Net earnings are officially estimated at $7 a share per 
annum. This figure is based upon actual earnings from 
operations since organization, to December 31, 1919, upon 
indicated additional net profits in 1920 (estimated at $1 
a share), from total advances in Somerset, Kentucky, 
crude oil, amounting since November 2, last, to 55 cents 
a barrel, and indicated net (estimated at 60 cents a share) 
from a new casinghead gasoline plant, now nearing com- 
pletion. 

The president states that the earnings, as a result of 
this expansion, and by reason of an expected further ad- 
vance in the price of the company’s crude oil, should 
exceed the estimate of $7 a share. This takes no account, 
it is said, of the proposed drilling this year of 50 to 100 
additional new wells. 

The current price of $3.25 a barrel for Somerset crude, 
is considered by oil men to be materially out of line with 
the present quotation of $5 a barrel for Pennsylvania 
crude, particularly in view of the high refining value of 
Somerset, which is equal in nearly all respects to Pennsyl- 
vania. The oil is taken chiefly by Standard Oil pipe lines 
for use in the eastern Pennsylvania refineries, which run 
on the highest grade oil obtainable. There is a constantly 
growing shortage of the latter, as evidenced by the rapid 
advances in price to new high record levels. 

The Superior Oil Corporation operates in the Big 
Sinking and Estill districts of the Irvine Field of Ken- 
tucky. Its producing properties (all producing Somerset 
grade oil) comprise four groups, with a total of 2,480 
acres, on which are located 195 wells with a settled pro- 
duction of 1,132% barrels gross, per day. 

In comparison with the vague generalties found in the 
majority of oil company prospectuses, the following 
definite statement of policies from that of the Superior 
Company is worth noting: 

“The dominating purpose of the directors of this cor- 
poration is to base its operations on the purchase and 
development of established and producing properties en- 
tirely, and to follow the practice of the most successful 
producing companies in the petroleum business, such as 
Standard Oil subsidiaries and the larger independent com- 
panies, and while it is the intention to supplement the 
operation of settled producing leases with the acquisition 
and development of proven oil acreage, when and where 
such operations are justified in the judgment of the cor- 
poration’s management, it is not the corporation’s 
intention to engage in the development of Wild Cat 
Territory.” 





o- 
National Aniline & Chemical. 


There was some pretty heavy selling of National 
Aniline & Chemical common stock last week, especially 
at the opening of the week and it was said that a bear 
drive was being aimed at some speculative holdings of 
a wealthy man who is identified with a large chemical 
corporation at Syracuse, N. Y. A considerable amount 
of the stock was dislodged but whether the Syracuse man 
was relieved of his holdings or managed to keep them is 
not positively known but it is known that some big 
holders in New York were buyers of the stock on every 
point down. The movement had nothing to do with any 
change in the outlook for the company’s business, which 
is said to be most promising. 
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Liberty Bonds at Low Levels 


Liberty Bonds and Victory Notes were at practically 
their lowest levels last week and at the following prices 
gave very substantial yields: 


Yield 
EE EE icbccinecnne dacdine ene aac 98.82 3.55 
BOE OY SOME Fn as bs aa ce eensases 92.18 4.48 
SB. | NA eres 90.68 4.65 
ROE CY UG TUM) viv cieicc sc vcaces 93.00 4.70 
ye ae. a | a re eee 91.20 4.88 
ee ee er een 93.30 5.11 
ee ee 91.28 4.95 
i. Sa Oe Sr 98.48 5.17 
Vees, DURE MEUEEOEO? Seve cscpanacancees 98.52 4.21 


The Third Liberty 4%4s of 1928 and the 434s of 1922-23, 
continue to afford the largest net return and either of 
these issues should prove at current prices excellent in- 
vestments for trust funds or surplus funds of savings 
banks. They are practically a cash reserve as they have 
an instant market in any amount. Individuals who have 
large amounts of speculative stocks or bonds and do not 
wish to increase their holdings of such issues will find 
these bonds and notes an excellent investment for sur- 
plus funds. 
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Speculation, in Disfavor, Halts 

Wall Street is always looking ahead to what is to 
happen, rather than what has gone by, and early last week, 
forecasting adverse action on the money rates by ad- 
vances in the rediscount privileges of the Federal Re- 
serve Bank, it began several days in advance to contract 
its activities so that when the actual announcement was 
made that the rates had been jacked up, the speculative 
fraternity was as docile as could be. The truth is, and 
Wall Street now reluctantly acknowledges it, there is no 
money available for stock market speculation on any 
extended scale and the banks and Federal Reserve Board 
are now preaching that if people want to speculate and 
pledge their Liberty Bonds as security, brokers must pay 
5% per cent. for rediscounts, as against 4% per cent. when 
these bonds were bought on time payments. The com- 
mercial rediscount rate is placed at 6 per cent. or as 
high as the rate established by the Bank of England. All 
this is a notice to profiteers and speculators that their 
dreams of booming prices, both for stocks and com- 
modities, must be dismissed. 


In addition to the stern action of the Federal Reserve 
authorities, the outside news was such as to induce con- 
servatism. The foreign exchange rates on all countries 
were extremely weak, making new low records and add- 
ing further embarrassment to shippers and foreign buy- 
ers. The whole Street seemed to get into a blue funk 
over prices and a visit to the lobby of the Stock Ex- 
change elicited nothing but gloom over the future of 
prices. Reports were current that the bear raiders had 
made threats to deliver another assault on oil and motor 
stocks and were predicting wholesale liquidation by the 
public which bought stocks during the speculative excite- 
ment last year, but this was not followed by action and 
to this extent the inactivity may be construed as favor- 
able as it is believed the bears are already pretty heavily 
committed on the short side and are wishing for a break 
rather than .possessing any more power to force one. 
Market letters of brokerage houses are mixed, but the 
predominant tone is one of caution, most forecasters only 
going so far as to predict an irregular trading market, 
with hope of better things when the springtime, with its 
warmth, sunshine and hope, instills a better feeling. 


The railroad problem is not yet solved and general 
business is assuming a more cautious attitude, especially 
among those who have been engaged in speculative opera- 
tions in commodities. There will have to be considerable 
liquidation in this direction and if it comes in good vol- 
ume, money rates may be expected to ease up. There is, 
however, no sign that a resumption of an upward move- 
ment in stocks can be successfully negotiated. The 
powers that be have decreed otherwise and the market 
will be lucky if it escapes further bumps. 


——-—- 0 —- 
Mercantile Marine. 


The latest break in foreign exchange, especially the 
weakness in sterling, has made it additionally embar- 
rassing to exporters in financing their purchases in the 
American market and this has reacted on the shares of 
the shipping companies, of which the International Mer- 
cantile Marine is the leader. Both issues made new low 
prices for the year and it was reported that the American 
International Corporation, which is a heavy holder of 
Marine stocks, was selling. The origin of this report was 
traced to bear sources and was discredited and the bulk 
of the selling probably came from the aggressive bear 
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party, but the stock of the American International Cor- 
poration was also weak and quite a little stock of the two 
corporations was dislodged. 
a on 
Federal Land Bank 434% Bonds. 

Federal Land Bank, $54,000,000 4:4% Farm Loan Bonds. 
Due May 1, 1939. Redeemable at par and interest on any 
interest date after five years from May 1, 1919. Interest 
May 1 and November 1. Denominations $1,000 to $25. 

These bonds are issued under the direction and control 
of the Federal Farm Loan Board of the Treasury Depart- 
ment of the United States and are declared by Congress 
to be instrumentalities of the Government of the United 
States, and as such are exempt from federal, state, and 
local taxation. 

Twelve Federal Land Banks were organized by the 
United States Government, with a capital of $9,000,000, 
which has since been increased to $19,500,000. The bonds 
of the Federal Land Bank are issued by banks created by 
the Government, in which banks the Government owns a 
substantial amount of stock. All twelve Federal Land 
Banks are liable for the ultimate payment of all bonds 
issued by each and every Federal Land Bank. 

The Federal Land Bank Bonds are secured by deposit 
of an equal amount of the United States Government 
Bonds or first mortgages on farm lands cultivated by the 
owner, which mortgages are appraised and guaranteed by 
the local National Farm Loan Association, of which the 
borrower is a member and stockholder. Each member 
is liable for twice the par value of his stock and be- 
fore the loan is made the property must be examined 
and a separate appraisal and written report made by an 
appraiser appointed by the Federal Farm Loan Board. This 
appraisal must finally be confirmed by the Federal Land 
Bank of the district and all papers are examined and 
passed upon by the Federal Farm Loan Board at Wash- 
ington. No mortgage can be made in excess of $10,000, 
nor may it exceed half the appraised value of the land, 
plus 20% of the permanent insured improvements. The 
mortgagor contracts to reduce the loan by semi-annual or 
annual payments of principal and interest, thereby in- 
creasing the security. The bonds are legal investments 
for all fiduciary and trust funds under the jurisdiction 
of the Federal Government and they are eligible under 
the laws of all states for the investment of public and 
private funds, besides being eligible for investments by 
savings banks in twenty-eight states. 

Their price is par and one-half, to net over 4.38% to the 
redeemable date, May 1, 1924, and 4%4% thereafter. 
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Cosden Co., Shares to Be Listed. 


The shares of Cosden & Co., the big independent oil 
producing and refining company, which have been ac- 
tive in the Curb market in New York and in Baltimore, 
are to be listed for trading on the New York Stock Ex- 
change if present plans do not miscarry. At the same time 
the par of the stock, which is now $5, is to be dropped 
and new shares, with no par value, will be issued in the 
proportion of one new share of the new stock of no par 
value for every five shares. To bring about this change 
a special meeting of the shareholders has been called to 
meet Feb. 14. The proposition will undoubtedly be ap- 
proved. Reducing the number of outstanding shares 
will result in giving the new stock a market around $45 
or $50 a share on the Exchange, a level which has proved 
popular. 

—o—- 
Northwestern Stocks. 

The Financial World is in receipts of numerous letters 
of inquiry from holders of St. Paul, Northwestern, North- 
ern Pacific and Great Northern railroad shares asking 
for an expression of opinion as to the immediate future 
of these several issues. The market seems to have been 
pretty thoroughly sold out but at the same time no 
incentive has been given by any developments in railroad 
operating conditions or at Washington for any group of 
operators to attempt a bull demonstration in these shares. 
None of these companies is earning its dividend at present 
and is dependent on the Government allowance for the 
dividend payments and as the lawmakers at Washington 
are making very little progress, a blank wall is ahead of 
the investor. 

—- 0 ——_ 
Goodrich Co. Increases Dividend. 

At a meeting of the B. F. Goodrich Co. directors in 
Akron, O., last week the dividend on the common was in- 
creased from a 4 per cent. to a 6 per cent. per annum 
basis, and an extra dividend of % per cent. was declared 
payable Feb. 16 to shareholders of record of Feb. 6. The 
May, 1920, dividend will be 1% per cent. The report 
given out shows net sales of $141,800,000, against $123,- 
470,188 in 1918. Net profits, after provision for main- 
tenance charges, depreciation, bad debts, were $17,250,000, 
but this was before any allowance for Federal income 
and excess profits taxes for 1919. The fine showing or 
the dividend increase did not come as a surprise to the 
market and there was no broad buying of the stock, in 
fact, warned by the unsatisfactory ‘market for the motor 
shares generally, speculators held aloof from the stock, 
figuring that it had already had its rise and had discounted 
the dividend increase. 

—— -)———— 
Royal Dutch 

In the face of weakness elsewhere in the oil list, Royal 
Dutch was quite strong during several sessions of the 
market last week and Shell Transport was also persistent- 
ly bought. Rumors of some special distribution, in the 
form of stock or cash, were circulated and on the rise 
numerous bulls who had good profits were able to sell a 
considerable line of stock. After that the shares were 
not so prominent on the buying side. The report about 
Shell Transport being ready to offer new stock at the 
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rate of one new share for each two shares of existing 
stock, and making the rights worth $27 each. 
— 0---— 
Rock Island. 

“When the final accounting of earnings of the Rock 
Island for the entire year 1919 is made it is very likely to 
show extremely poor results. The company’s actual net 
operating railway income, based on 11 months’ return, 
with one month estimated, show that the company just 
barely covered fixed charges and would have less than 
$300,000 surplus applicable to the $29,422,100 7 per cent. 
preferred stock outstanding. The company’s officials 
have just accepted the Government’s compensation allow- 
ance of $15,880,681 per annum, which is 50 per cent. 
more than the company earned last year. It will have to 
be quite favorable legislation that is enacted at Wash- 
ington to assure the continuance of the 6 and 7 per cent. 
preferred stock dividends. 
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Baltimore & Ohio. 


There was more liquidation in Baltimore & Ohio securi- 
ties last week, but it was more pronounced in the bonds 
than in the two stocks. A special point of weakness 
was seen in the 6 per cent. bonds which were issued last 
summer and first offered at 96%. These bonds have been 
slowly receding in price since first brought out, but on 
very heavy sales last week they fell from 89, fhe price at 
which they closed on Saturday, Kan. 17, to below 83. The 
refunding 5s, and convertible 41.2s were also heavy. The 
6s were not widely distributed when sold but were taken 
mostly by the banks. The unsatisfactory progress on the 
railroad bills at Washington is believed to be the cause 
of the selling. Baltimore & Ohio, to survive, must have 
some outside help when the roads are returned to pri- 
vate operation. 


—o—— 


Pere Marquette. 


The movement in Pere Marquette has come to an abrupt 
halt as both the outside public and the professional in- 
terests are making few commitments either way in these 
shares. The market is said to be under the professional 
eye of the speculative group which directs the market 
destinies of the Frisco railroad stocks. That group may 
be expected to neglect no opportunity to move its favorite 
when it considers the time right. 


——o—— 


Southern Pacific. 


When the annual report of the Southern Pacific for 
1919 is submitted to the shareholders later in the year 
it is probable that it will show something in excess of 
9 per cent. from its own operating revenues so that 
shareholders need have no fears about the conditions when 
the company is returned to private management on March 
1. The estimated Federal rental payment is estimated at 
$10.50 per share on the stock. It should be remembered, 
however, that the company has sources of revenue this 
year to draw from which it did not have when its title to 
the 160,000 acres of oil lands was in question. This shouJd 
add considerably to the net revenues for 1920. 





o— 


Union Pacific. 


It did not escape notice in speculative circles last week 
that when the news from Washington about a probable 
deadlock developing over the railroad legislation, that 
there was a better demand for Union Pacific. The head of 
that system has been strongly opposed to the section of 
the Cummins Bill which in effect diverts earnings of the 
big roads to the support of the weaker ones and the 
signs of a division between the House and Senate indicate 
that the opposition of such men as Judge Lovett to the 
Cummins plan igs making headway. 


—_o——_- 


Low Priced Rails. 


There was little movement in the low priced rails last 
week, professionals deciding that it was inadvisable to 
make any large commitments. Current reports in Wall 
Street were that the European steamers arriving lately 
had brought back sizable lots of Rock Island, Denver & 
Rio Grande, M. K. & T. and others which had been held 
up in Holland or Switzerland during the war. They were 
probably sent back here for sale as the exchange situa- 
tion is favorable to the foreign holder who decides to sell 
now. 
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British-American Tobacco Melon 


The British-American Tobacco Co. shareholders will 
hold their annual meeting in London on Tuesday of this 
week and learn some good news about their company’s 
prosperity last year and how well they are to be treated. 
On the day of the meeting the directors have declared 
there shall be paid a dividend of 6 per cent. on the or- 
dinary shares and a final interim dividend of 6 per cent., 
both dividends to be free of British income tax. After 
paying all taxes, charges and expenses, the company will 
show net profits for the year of 3,776,507 pounds sterling, 
against 3,140,174 pounds sterling for the previous year and 
the surplus carried forward after the payment of the divi- 
dends will be 4,400,311 pounds. 

But this is not all. The management finds the busi- 
ness growing so rapidly they need more capital and the 
capitalization is to be increased from 14,500,000 pounds to 
20,000,000 pounds, by the creation of 5,500,000 ordinary 
shares of 5 pound sterling denomination and next month 
each shareholder will be permitted to buy one new share 
for every two shares now held, the price to be one pound 
sterling. As the stock is selling at a big premium in 
this country, being quoted around $28 a share in the New 
York market, the rights to buy new stock and the two 
dividends constitute a melon of no mean proportions, 
especially as the exchange rate is favorable to the Ameri- 
can shareholder as his dollars in the London market will 
go a long ways in paying for the new stock, the dollar 
in London being at a big premium. 
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Summary of Investment Opportunities 
The Financial World Investors Service Gives Lists of 
Railroad and Industrial Bonds and Stocks with 
Possibilities. 

As a matter of recapitalization, The Financial World 
Investors Service in its letter of January 16, 1920, gives 
three lists of bonds and stocks from which the investor 
may discriminately choose a number for his own invest- 
ment. The lists include railroad bonds, railroad preferred 

stocks, and industrial preferred stocks. 
Ten Low-Priced Railroad Bonds. 


Interest Ma. 
Current rate. turity yleid ity.. 


Bond. price. P.C. date. P.C. P.C. 
©: Di iebick tans cesses 3 sO 5 1946 6.25 6.60 
GC BO i Sock Kcdweee cecck on 76 4% 1930 5.92 8.00 
Chic, R I & Pac ref 5s........... 67 4 1934 6.00 7.95 
Missouri Pacific gen mtg 4s...... 49 4 1975 6.77 7.40 
Col & Southern ref 4%4s......... 74 4% 1935 6.08 7.40 
Western Maryland Ist mtge 4s.... 51 4 1952 7.86 8.40 
Balto & Ohio lst mtge 4s......... 67 4 1948 6.00 6.60 
Balto & Ohio conv 44S.......... 63 4% 1933 7.14 9.55 
Chic, Mil & St Paul conv 4\%4s.... 67 449 1932 6.71 8.40 
St Louis & San F pr In ser A 4s.. 58 4 1950 6.90 7.55 


There is no attempt, in the foregoing list, to arrange the 
bonds in order of priority or desirability. Ordinarily the 
relative status of the various issues would be pretty well 
reflected in the selling price and income return, but in 
present circumstances we consider this a poor guide. 
Under the new laws the earnings of railroads will, in all 
probability, be based upon the official valuation of each 
property and at this we can do no more than guess. The 
recent records of net earnings have been so distorted by 
diversion of traffic and other expediency methods that 
they have little or no relevancy. Furthermore, the heavy 
selling which occurred in November and December in 
order to establish losses upset the equilibrum of quota- 
tions and threw prices out of alignment. It is our opinion 
that the new railroad laws and the official valuations will 
validate the status of practically all railroad bonds, no 
matter what the effect on stock values may be. In this con- 
nection it may be well to direct attention to a point on 
which there appears to be considerable misunderstand- 
ing. It is assumed by casual observers that if the official 
valuation placed on a certain road should be below the 
total amount of funded debt, the interest on bonds would 
be menaced. But this is not necessarily the case, as the 
compensation will be at a higher rate than the bond 
interest. The bills now being threshed out in conference 
will, so far as present indications go, establish compensa- 
tion at the rate of at least five and one-half per cent. on 
assessed property value. The average of railroad bond 
interest is not much above four per cent. 


Twelve Preferred Railroad Stocks. 


Divi- Guar- 
Current’ dend. Income antee. 


Stocks. price. P.C. return. P.C. 
Atch, Topeka & Santa Fe pfd....... 80 5.N. C. 6.25 22.85 
nada 4 as ont 08 8s 49 4N.C., 8.17 18.05 
Chic, Mfl & St Paul pfd .........6- ay 7N.C. 13.46 9.19 
Chic & Northwestern pfd.......... 120 8 N.C. 6.66 64.17 
Chie, BES POG. POE Bec ccccccsace 71 7 Cum. 9.86 10.37 
°  S Sek. 2. 8 roe 61 6 Cum. 9.83 9.37 
Missourt Pacific pfd.......ccccccece 41 5 Cum. 12.20 6.00 
Pere Marquette. pid............%... 49 5 Cum, 10.20 . 9.40 
Pere Marquette prior pfd........... 65 5 Cum. 7.69 15.54 
St Louis Southwestern pfd.......... 25 5 N.C. 20.00 7.00 
Southern Railway pfd.............. 55 5 N.C. 9.10 9.55 
Es 00 n 06 66:0 40 6055550 68 4N.C. 5.88 32.16 


It will be observed that there is ample room for either 
investment or speculative ventures in the list. Atchison 
preferred, Chicago and Northwestern Preferred and Union 
Pacific Preferred are as sound as high-grade bonds and 
show a greater immediate yield than can be secured on 
such bonds. We find the other extreme in the stocks 
which have deferred or suspended dividends, but which 
have greater promise of returning to a dividend basis than 
most non-dividend paying common stocks. The middle 
ground, combining high yield with a reasonable degree of 
safety and excellent speculative chances, is found in such 
stocks as Rock Island “A” and “B” Preferred, Pere 
Marquette Prior Preferred, Baltimore and Ohio Preferred 
and Southern Railway Preferred. The cumulative feature 
of the Rock Island and Pere Marquette issues is, of course, 
an important factor. 
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Eleven Industrial Preferred Stocks. 


Dividend 

Current rate. Income Asset 

Stock. price. P.C. oo value. 
American Locomotive pfd........... 105 7 Cum. 6.66 $307 
American Car & Fdy pfd............ 115 7N.C. §.07 304 
Bethlehem Steel 8% pfd... ..........5 114 8 Cum. 7.01 350 
Pleree ArPoW Pld... Piccsdoccccces 107 8 Cum, TAT 180 
Studebaker Corp pfd.......ccccccess 101 7 Cum. 6.93 300 
Virginia Carolina Chemical pfd..... 110 8 Cum. 7.27 355 
.. UC UD eee 91 7 Cum. 7.69 300 
Pressed Steel Car pfd............00% 102 7N.C. 6.87 200 
Advance Rumely pfd............... 71 6 Cum. 8.45 125 
Inter Agri Chem pfd...........2.06 81 7 Cum. 6.17 140 
United States Steel pfd............. 115 7 Cum. 6.08 450 


As in the case of bonds and railroad preferred stocks, 
we have covered a rather wide range of selections, with- 
out, however, introducing any stock which appears unsafe 
or too highly speculative. The dividends on American 
Car and Foundry Preferred, American Locomotive Pre- 
ferred and United States Steel Preferred have been paid 
without a break since the organization of the respective 
corporations many years ago, and such preferences as 
these are as safe and secure as high-grade bonds. The 
large speculative chances are found in such issues as Ad- 
vance Rumely Preferred and International Agricultural 
Chemical Preferred, both of which stocks are selected be- 
cause of the character of the business and the probable 
effects on their fortunes of increased wealth in the agri- 
cultural districts. The middle ground is found in such 
stocks as Bethlehem Steel 8% Preferred, Virginia Carolina 
Chemical, ete. 
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Unaggressive Uncle Sam 

OR a number of years Uncle Sam, through his 

paternal Farm Land banks, has been a competi- 

tor of the farm mortgage banker without interfering 

to an alarming extent with his business. We have 

not heard of any prominent farm mortgage banker 

dropping out and going into the soda water or cloth- 

ing business, like the more unfortunate provider of 

John Barleycorn because he could no longer make 
both ends meet. 

In discussing, with a prominent Texas and Okla- 
homa farm mortgage banker the question whether 
Uncle Sam has hurt his business, it was brought 
out that he had never had a better year. The in- 
s'trance companies which buy heavily of this class 
of investments were taking more mortgages and his 
principal difficulty was in finding mortgages to sell. 

According to this banker’s statement, the Federal 
Farm banks are doing less than one-fifth of the busi- 
ness. This being the case a big field in which to 
carry on the business still remains to the private 
banker. Why the Government has not become a 
more serious competitor, he explained, was due to 
the red tape and the delays farmers must experience 
before they can negotiate a mortgage and the enter- 
prising farmer, because of the small difference in 
the cost, prefers to deal with the private banker, 
through whom he can get his loan with much less 
delay. 

To us this is not a strange situation and we could 
never bring ourselves to share in the hysteria dis- 
played by the Farm Mortgage Bankers Association 
that their business was on the verge of ruin because 
of the entrance of Uncle Sam as a competitor. A 
real competitor is a person who will render a bet- 
ter service than the existing one and on better 
terms. This Uncle Sam has been unable to do so 
far on a scale to make him a serious contender. It 
is difficult for any government to compete in lines 
of private business for the incentive for making 
profits is lacking. 


Banking Prosperity 

AST year was one of the best American banks 
L have had for a long period. High interest 
rates and the great need of business for additional 
capital to take care of increased trade resulting from 
the prosperity which followed in the wake of the 
suspension of hostilities, provided the banks with 
unusual opportunities to turn their capital to ad- 
vantage. 

We can gather some impression of the prosperity 
of our banks in 1919 from some statistics relating 
to their business which were published by one of the 
New York newspapers. Its figures were confined to 
the local banking institutions, but as the same con- 
ditions prevailed throughout the country it may be 





said that the banks in the other cities fared in like 


manner. 

Of the New York banks thirty-seven were able 
to increase their dividends during the last year. 
Their shareholders not only profited from increased 
disbursements on their holdings but the prosperity 
of the banks resulted in considerable enhancement 
in the market price of their shares. So they were 
benefited in a double sense. Where such banks 
found it advisable to increase their capital in order 
to take care of their expanding business, the 
“rights” to subscribe to new stock also added to 
their profits if any holder wished to dispose of his 
rights. 

For the banks and their stockholders Christmas 
was an unusually happy one. 


American Enterprise 

EFORE we realized it was all a matter of habit 

it was our custom to send our raw furs to Lon- 
don to sell. For years the great international fur 
market was located there. But the war brought 
about a change. Necessity compelled us to find 
some other outlet for our furs and having done it 
London has lost, so far as we are concerned, this 
important trade. In this ready adaptability to over- 
come difficulties thrust in the path of our busi- 
ness development, the spirit of American enter- 
prise is displayed, which underlies and explains why 
the country commercially and financially has at- 
tained its supreme position. 

Today in an interior city, St. Louis, there is a 
fur market of great importance. New York, not 
backward in recognizing an opportunity to increase 
her commercial importance, has also developed a 
fur market of no mean proportions. Both are the 
gathering centers for auction sales of furs of our 
farmers, trappers and hunters. To what size our 
fur markets have grown is attested to by the auc- 
tion last week in St. Louis of more than $25,000,000 
furs under the auspices of a single concern. 

There is no special reason, geographical or other- 
wise, why St. Louis should have been preferred over 
others as a fur market. Any other metropolitan 
city with adequate transportation facilities could 
have captured this trade supremacy. It only hap- 
pens that the merchants of St. Louis have been 
more alert to seize it. The wholesale dealers in 
furs there, when they realized that the war would 
temporarily paralyze their market, did not stand 
still, but immediately began an extensive advertis- 
ing campaign in the agricultural and sporting press 
urging our farmers and game hunters to send their 
furs to them to sell. Out of this foresight and 
initiative has developed our own fur market and 
makes it no longer necessary to send our furs 
abroad for sale. 
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Real Publicity 


T is not improbable that as the angry cry over 
| the losses sustained by the public in the Trans- 
continental Oil flotation reaches the New York 
Legislature, that law-making body will be im- 
pressed with the great need for a statute enforcing 
publication of essential facts by all new corporations 
by which the man on the street may know as much 
about the interior of the new promotion as does the 
man on the inside. 

As the public did not have the advantage the 
subscribers of The Financial World had, with re- 
spect to the prospects of the company, it sustained 
large losses from which wide-awake subscribers 
were spared. With so little known about the com- 
pany we could not see any justification for the high 
prices at which this stock was originally put on 
the market and plainly indicated this viewpoint in 
several articles. That all occurred when the stock 
was booming along at its high prices and the Trans- 
continental clacque was predicting remarkable 
things and much higher prices. 

But water must seek its level and it did in this 
case only much sooner than is usually the case. 
When investors read the analytical articles in The 
Financial World those who embarked on this 
dangerous speculation hurried to dispose of their 
holdings and now regard themselves fortunate as 
they view the present low levels for the stock. 

But this incident only emphasizes the need of 
the fullest publicity. We do not favor a Blue Sky 
law, but we do urge a publicity statute similar to 
the British Companies Act which compels the filing 
of essential financial data with some accredited state 
authority and the fact that such statement has been 
filed and is available to the investor should be 
prominently displayed in all public announcements, 
circular matter and even on the letter heads of the 
promoters, underwriters and brokers dealing in the 
particular stock so that intelligent people may send 
for it before buying a security. 

Some Wall Street bankers do not favor such a 
law, but they belong to the reactionary class who 
think revelations of such nature will disturb their 
large profits. They think of themselves first and 
the public afterwards. 


Nixon Versus Hylan 

UBLIC Service Commissioner Nixon of New 

York City believes the traction companies of 
the metropolis should receive higher fares. His 
view is not based on any particular sentiment or 
regard for the companies themselves, but is in the 
interest of the public which he says would be 
benefited through an increased efficiency of service. 
Conversely Mayor Hylan rants against the traction 
companies calling them gougers. He thinks the 
miracle of making an old nickel stretch as far as 
it once did can be worked. In this opinion he 
comes in conflict with a member of his own political 
party. Who then is to be believed? The public 
which is the jury in this case, if the case were sub- 
mitted to them, would very likely decide for Nixon, 
the reconstructionist, rather than for the icon- 
oclastic incumbent of the City Hall of New York. 








Have You Recorded 
Your Securities 
for 1920? 


A Stock and Bond Register show- 
ing your holdings at a glance with 
income due you each month, and 
other important data, is invaluable. 

If you desire a copy, we shall be 
glad to mail it with our compli- 
ments—or if you will send us a list 
of your holdings, we will make the 
necessary calculations in the Regis- 
ter for you without placing you un- 
der any obligation. 
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Baldwin Locomotive. 


The reported agreement between the railroads and the 
Railroad Administration whereby the needs of the carriers 
for cars and other equipment was to be financed for the 
next two years by the Government, was made the most 
of by the ever active pool in Baldwin stock. It is said 
the Baldwin company is also working on a Belgian order 
for a large number of cars and the official attitude is that 
the company will have all the orders it can attend to this 
year. Outside equipment information is not so sanguine 
and the speculative public is rather cautious about accept- 
ing at their face value all the equipment boom stories put 
out by the Baldwin pool. 


—o—— 
Coco Coia. 


The bears did not leave out of calculation the un- 
seasoned shares of the Coco Cola Co. when they made 
their drive at the market and this stock dropped several 
points. Since the stock was transferred from the Curb 
to the Stock Exchange it has been a speculative dis- 
appointment, the boom that was expected in the stock by 
reason of the advent of prohibition, failing to appear. 


——o——_ 
Pierce Arrow. 


The annual report for the year ended 1919 will not 
come up to that of 1918 when the company was able 
to show $7.86 a share on the outstanding common stock. 
Earnings this year are expected to be around $6 a share 
which, in contrast to other companies, is a rather poor 
showing. The cause given for these earnings is the 
fact that the Government work was not completed until 
June of 1919. The stock has shown a declining tendency 
and is around its low level, being off about twelve points. 


——O— 
U. S. Rubber. 


The professional traders did not become interested in 
U. S. Rubber common on the buying side until the stock 
dipped to around 123. At that level the stock was 20 
points below its high when all the little speculators were 
grabbing the stock because of the expected extra stock 
dividend. The dividend was declared as forecasted but the 
little speculators, instead of seeing the stock go right on 
in its rise, were chagrined to witness its steady decline 
for a fortnight. They made the mistake of accepting the 
amateur’s view that when a good thing is actually in sight 
it is time to buy it. The professional buys before it 
arrives and slips away when the actual presence of the 
melon is announced, because he knows he cannot have 
his melon and eat it too. 


———_o—_——_ 
U. S. Steel. , 


The U. S. Steel Corporation’s report for the last quarter 
of 1919 will be made public on Tuesday of this week and 
it is altogether probable that it will make a rather dismal 
showing, inasmuch as the steel strike was on during a 
large portion of the period and production was seriously 
interfered with. The bears were selling the stock on 


this prospect last week, but failed to take account of the 
improvement that has taken place since the strike was 
lost to the union and support was extended by inside 
interests. For weeks the bears have tried unsuccessfully 
to break Steel wide open, feeling that if Steel should be 
forced below par the rest of the market would be seriously 
undermined. 
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| A circular describing 
Otis Steel 
Listed on the 


New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 
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20 Broad Street, New York 
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Liberty Building, Philadelphia 




















Barnett Oil Co.’s Aftermath. 


In order to save its property, the directors of the Bar- 
nett Oil & Gas Co., find it absolutely necessary to levy 
an assessment of ten per cent. on the stockholders. If 
it is not forthcoming they are threatened with the total 
loss of their investment. This trouble is traceable right 
back to the earlier mistake of the company in paying 
dividends when the conservative policy would have been 
to set aside earnings until a substantial surplus has been 
built up. Such would have been the safer course. If the 
stockholders would figure up what they received in divi- 
dends during the short period in which they were paid 
and deduct the amount from the cost of their investment, 
the result would be a subtraction from their capital in- 
stead of an addition to their investment. It is the same 


old story about the outcome of such recklessness. Pro- 
moters think dividends essential to the successful sale of 
stock but the sensible investor realizes more than this 
requirement is needed to put solidity behind a stock and 
that is conservative upbuilding of the assets. 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 
542% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 











Foreign and Domestic Investments 


At the American Bankers Association Convention at 
St. Louis a few weeks ago, Mr. R. F. Maddox, President 
of the American Bankers Association, urged the financing 
of exports in the form of time obligations by using gov- 
ernment, municipal or industrial enterprise securities. 

Mr. Samuel H. Beach, president of the New York State 
Savings Bank Association, urged also that foreign 
securities should be bought on a large scale by our grzat 
manufacturing corporations, by private investors, by com- 
mercial banks and trust companies, by the growers of 
cereals, the raisers of beef and pork, the dealers in hides, 
the producers of cotton, etc. 


Mr. George E. Roberts, vice president of the National 
City Bank, in his address said that there are only three 
ways in which international payments can be made. First, 
in the commodities of trade, but Europe is unable to pay in 
these immediately; she needs rather to import them. 
Second, in gold, but Europe has no gold that she can 
afford to spare and, besides, we do not need gold because 
it will merely inflate credits and prices still further. Third, 
by promises to pay in the future, and that this is the only 
way in which our export trade to Europe can go on. 


Furthermore, the abnormal conditions created by the 
World War and the sudden conclusion of hostilities 
brought an immense drop in the exchange value of the 
foreign money units to the American dollar. This means 
that it will cost us only: 


$100 to buy 870 French francs, instead of 518 normally 


100 “ “ 860 Belgian “ - “ §18 <4 
100 “ “ 1,010 Italian lire, = “ §18 “1 
100 “ ‘* 560 Swiss francs, ” “ 618 ve 
100 “* “ 6550 Grecian drachmas, = “ §18 : 
100 “ ‘*: §20 Spanish pesetas, i « §18 Sa 
100 “ “ £24.1.11% English pounds, <4 “ £20.11.6 “ 
- Enel 263.15 Guilders, rg “« 248.75 “ 
100 “ “ 416.66 Swedish kroner, 2 * ge * 
100 “ ‘* 476.20 Danish ” - “ taaus * 
100 “© “ 2,777.77 German marks, 6 “ 416.66 “ 
100 “ ‘£10,000 Austrian crowns, = * 500 a 


On the other hand, the industries of this country have 
been feverishly stimulated to the highest degree in order 
to furnish the necessary commodities to the prosecution 
of the war and the maintenance of the armies and the 
people. The one want was to produce goods and the 
instruments of war. This condition caused a rush of 
capital in this center and there has been a concentration 
both of capital and activity, which established the greatest 
possible facility for the financing of large operations and 
an extension of credits to their furthest limits. 

The public does not appreciate the fact that the war 
has closed and our Government and other governments 
are out of the market as purchasers and, notwithstanding 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 


record, and must be considered confidential. 


The Financial World 








Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 


so as to facilitate the handling of the correspondence. 


We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


Inquiry Department. 


2. Return postage must accompany each letter addressed to this department. 


3. Write only on one side of the paper. 
All matter pertaining to other departments than this one, should be written on 
separate sheets of paper. 
5. Not more than four inquiries should be submitted at one time. 
The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
will co-operate with us to the fullest extent. 





the advancing price of raw material and the continuing 
demands of labor for higher wages, still the feverish ac- 
tivity on the part of the productive industries continues 
because of the long preparation for a tremendous after- 
war expansion of foreign trade which naturally follows 
every war, being always coupled with higher prices and 
prosperity. 

This cannot last and has reached its climax. The 
descent from the hill of inflation, which will be followed 
by curtailment of business, recession of prices with a 
lessening of the cost of living, will cover a considerable 
period as there has been engendered a mistrust on the 
part of investors that it is as if their resources were 
destroyed or hidden and they will come very slowly back 
into the market to restore the equilibrium of established 
credit, on the other side. 

Money, which in the past five years has gone to the 
governments for the prosecution of the war, will be re- 
leased in the form of dividends and redemption or amor- 
tization of their loans for other enterprise. Bonds and 
investments, which have continually fallen in price dur- 
ing the period of the Government’s war financing, should 
begin to advance and stocks that have advanced in price, 
because of the high rtaes of dividends and enormous 
earnings resulting only from the war activity, will recede 
in price. 

That means that in the not distant future, after the 
liquidation of all the war’s financial mistakes, a lessening 
demand for money and lower rates of interest, by reason 
of the withdrawal of Government competition from the 
money market and consequently greater supply of capital 
for the normal processes of production, in the gradual re- 
establishment of the equilibrium of credit and the return 
to normal rates of the foreign exchange. 

On the other hand, the allies, following the courage 
and tenacity of England, began one after another to 
throw off all war restrictions, Thus the inevitable fall in 
foreign exchange, which, however serious it may be, is 
representative of the actual condition of the people, and 
must right itself only according to the natural law of 
supply and demand. 


The demand from Europe on our productive industries 
is enormous and our long preparation fitted as to supply 
them with the goods they need, but the exchange of goods 
must be settled by international payments. These pay- 
ments, as it has been stated in the beginning, cannot be 
made at this time than by promises to pay in the future 
in establishing a large balance of credits through the 
purchase of foreign government, municipal, industrial and 
financial securities. 


The purchase of foreign securities in the meantime will 
accomplish the following: 

First. Will help our allies in Europe to return into the 
pre-war productive conditions and consequently our great 
problem of lessening the high cost of living will be solved 
and international payments in goods will be started again 

Second. Will help our national industries to sell their 
products without fear of over-production which will injure 
our industries, and the natural outcome will be to stan- 
dardize our domestic investments. 

Third. Will help to stabilize the foreign exchange 
values around par, which means a sure profit to the buyer 
of foreign securities and in the meantime a wider distribu- 
tion of our securities in the near future into the hands 
of the thrifty Europeans. 





Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t necessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 


If you believe you measure up to these 
simple requirements and are sincerely 
earnest in giving all or part of your time 
to a business in which your duties will 
be pleasant, the 


RE W. "AR D Liberal and 


Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 


Che 
FINANCIALWORLD 


29 Broadway, New York City 
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The Real Blue Skyist 


How the Reputable Press of the Country Puts a Damper 
on Financial Fraud. 


Publishers of papers like the New York Times, Chicago 
Tribune, Chicago Daily News, Boston Transcript, Boston 
Globe, Philadelphia Public Ledger, New York Sun, 
St. Louis Globe Democrat, and othérs in the same class 
are accomplishing more to protect their readers from 
financial frauds than any Blue Sky law ever enacted. 


To such other publishers who follow the same wise policy- 


who fail to find their names mentioned here we wish to 
offer the explanation that what we say covers their cases 
as much as it does those whose names are cited. By 
keeping their columns clean of all financial chicanery 
these newspapers kill fraud at its source instead of wait- 
ing until it has accomplished harm and then start in 
to expose it and expound upon the means the authorities 
should employ to eradicate dishonesty. No fraud could 
ever attain any large proportions without the use of pub- 
licity and advertising is one of the most potent of its 
forms. By clamping down the lid tight on their adver- 
tising columns, upright publishers can effectively pro- 
tect their own readers against financial dishonesty. That 
is what Blue Sky laws aim to do and therefore these pub- 
lishers are the best Blue Skyists. Before any one can 
advertise anything of a financial nature through their 
columns, the publishers insist upon proof first of its 
legitimate character and next upon the moral factor be- 
hind the proposition. The last is the most important 
of all for the fabric of legitimate financing rests largely 
upon the moral factor. 


—-0--— 


Ear Marks of Danger 


Some Well-Known Signs Which Clearly Show the Work 
the Trickster. 


It is not pretended by The Financial World that it 
claims any supernatural powers in its detection of finan- 
cial fraud and in this respect it has in its seventeen years 
of publication exposed probably more than any of our 
esteemed contemporaries. Nor is it our intention to rob 
other good publications of any credit for their construc- 
tive work in raising the financial standards in this country, 
for no matter how great or small is this labor it is a 
labor deserving of the highest commendation. Any stu- 
dent of finance knows that there are certain ear marks 
of fraud which show their sinister features at all times 
and it is by these ear marks The Financial World has 
found the clews with which to conduct its investigation 
and lay the facts before its own readers long before the 
real fraud has begun to reveal itself to the public. Let 
us cite a few of these ear marks which it would profit 
the investor to remember for his own future guidance. 
The promoter who will indulge in gross exaggerations 
should be carefully watched. He is knowingly uttering 
statements which investigation will prove are false and 
when an individual speaks falsely it is ten thousand 
chances to one he will also act dishonestly. When a 
promoter offers a guarantee to protect the investor against 
loss, ignoring the rule that no matter how good a flota- 
tion appears in its organization period it faces normal 
business risks, there is something wrong with the proposi- 
tion, for no sane man will guarantee anything which 
he does not know is sound and for which he has not 
ilready the capital on hand to make good in the event 
that he must do so. He is off color and should be care- 
fully watched. Equal precaution should be taken in cases 
where. dividends are being paid while a_ stock-selling 
campaign is going on to see that these dividends come 
from legitimate earnings and not from the proceeds of 
stock sales, as is often the case. Investors before they 
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take it for granted that such dividends are legitimate 
should demand an itemized statement of earnings and 
financial condition of the property and if it is not forth- 
coming then take care for fraud lurks behind the proposi- 
tion. Here are a few simple rules. Heed them and you 
will not become a victim of financial fraud. 
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N. Y. Traction Inquiry. 


The Board of Estimate of the city of New York, which 
is composed of a majority of officials of the city govern- 
ment who are hostile to an increase in fare for the New 
York city traction system, has begun an exhaustive in- 
quiry into the situation which threatens to last three 
months. The inquiry started out by a disclosure of the 
organization of the Interborough Rapid Transit Co. by 
August Belmont, the banker, ai.d from that on to the 
history of the financing of the holding company for the 
New York traction group. This has been told so many 
times to the New York public they are weary of it and 
the security holders are certainly disgusted at the prospect 
of a three months’ delay in getting a decision, as they 
have noted prompt decisions elsewhere in other states 
where application for fare increases have been made. 
The New York legislature has called upon the Public 
Service Commissioner for a full report of the situation 
and it is possible that the legislature will attempt some 
legislation taking the entire responsibility out of the hands 
of the New York city authorities. This could not be ac- 
complished without a fight, however. 

—— == 
American Tel. & Tel. 

There has been a noticeable decline in the trading in 
American Tel. & Tel. stock since the report of operations 
for 1919 was made public. This is taken to mean that 
the report has reassured shareholders and that those who 
had contemplated selling have decided not to do so. The 
report certainly indicates that the company will continue 
to pay the dividend as it shows a little better than 10 
per cent. earned for the stock last year. 

—- -O —_ 
Detroit Edison. 

According to its annual report for 1919, Detroit Edison, 
after charges, showed a surplus of $2,556,735, an increase 
over the previous year of $162,512. The surplus for 1919 
was equal to approximately 10 per cent. of the outstand- 
ing capital stock, whereas 1918 surplus equaled about 
9.5 per cent. Gross earnings for the year were $16,498,391 
and net amounted to $4,278,318. After the payment of 
dividends, the addition to the surplus was $258,545 which 
brought the total surplus up to $2,659,758. 

——_ OQ ——_ . 
Philadelphia Company. 

Philadelphia Co. common has disappointed those who 
sold out around 42 and expected a sharp reaction. The 
shares fell back a point or two but there was no important 
selling and the stock promptly recovered its dividend of 
% per cent. The big gusher gas wells that have been 
brought in by the company’s representatives in the great 
natural gas belt of Pennsylvania explain the confidence 
the market has in the stock. 

—o—-——_ 
United Railways Investment. 

The United Railways Investment shares were taken in 
hand by a professional interest last week, which figured 
that more attention might be paid to the shares by specu- 
lators when the market for the usually active issues was 
in a quiescent state. The preferred stock was especially 
active and higher. The company’s main source of income 
is from its ownership of $21,000,000 of the $42,000,000 out- 
standing common stock of the Philadelphia Company, 
which earned over 13 per cent. for the common last year, 
as against 10 per cent. in 1918. The reorganization of the 
United Railways Co. of San Francisco is said to be com- 
plete and is only awaiting the approval of the Railroad 
Commission of California to become effective. 
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Is the knowledge that you have 
back of you the information 
available to the editor of the 
“Investment Information” Col- 
umns on the financial pages of 
The Tribune, where questions of 
finance and securities are an- 
swered every day, including Sun- 








Demand for Silver 
(Continued from page 18) 


It is ‘probable that the Platt Bill now in Congress will 
be followed by corresponding legislation in Europe, Mex- 
ico, the Orient, etc., placing a value of about $1.75 (or 
perhaps $2.00 in some countries) per fine ounce silver, 
and authorizing new national coins (dollars, shillings, 
francs, lire, marks, crowns, florins, ripees etc.) the silver 
content of which shall be fixed according to the newly 
established “par” value of silver for coinage purposes. 


Silver Deficiency. 


There is a deficiency of silver or hard money through- 
out the world most heavily pronounced in Mexico, United 
States, the British Empire, Germany, France, and Russia, 
and China, Persia, and Arabia, and India, too. For some 
years to come, at least, it is likely that the mints of 
India, China, United States and Mexico will continue to 
consume great quantites of silver for coinage. Europe 
cannot possibly coin new silver so long as the value of 
the silver coin, new or old, is less than the bullion 
value of the silver in it. Europe and the world will 
simply have to mint new coins, establish a high price 
for silver, and place less silver in the new coins in keep- 
ing with the new price of silver. Otherwise, paper 
“money,” already superabundant will become still more 
abundant, and the exchange value of the present money, 
already heavily discounted because of its paper content, 
will become still more heavily discounted. The new 
silver price and new silver coinage will serve to help 
stabilize exchange. Still more important, as 1 shall try 
to point out in a suceeding article, Europe after a while 
will find the best policy not so much the minting of new 
silver coins, but rather the deposit of silver,-or gold, or 
both silver and gold, in the national treasury as a “back- 
ing” or reserve for the paper “money” now issued, and 
which will thus be more or less validated. The validation 
of paper “money” by formation of silver reserves will be 
an important monetary item of future years, as I shall 
discuss more fully. 

For the present, Europe, Mexico and other nations 
imperatively need hard money, and equally imperative is 
a new price standard for silver at some such figure as 
$1.75 or $2.00 or other more or less stabilized level. 
Such a measure would kill a number of birds with a 
single stone. It would permit the meagre supply of 
available new silver to “go around” in meeting trade 
balances due silver nations and in meeting coinage and 
treasury demands, as well as photo and film and com- 
mercial demands for silver. The higher the price of 
silver, too, the more paper money can be ultimately vali- 


dated with a given number of ounces of silver, and the 
more coin value in coin can be created by minting a 
given number of ounces of silver. A very important 
effect would be to partially restabilize foreign exchange. 

The nations must conserve their gold to meet interest 
payments on the war debts. Such yearly interest equals 
about $8,000,000,000, or the total gold bullion and gold 
coin supply of the banks and treasuries of the world. 
Of course it does not mean that this amount of gold 
must be withdrawn in its entirety; it does mean that a 
large amount of the gold must be withdrawn and hoarded 
by the nations to meet their obligations. A heavier bur- 
den must perforce be placed on silver, probably heavier 
in the next ten years, at least, than in the past five years. 
That seems unavoidable, now, unless some Aladdin-like 
genii should evolve a new financial scheme, or Lenine 
should spread his Soviet theory, as alleged, of getting 
along without money, altogether. 


— 0 ——. 


Utah Copper and Others. 


Utah Copper shares, Chino, Kennecott, Inspiration and 
others were held in check last week by the demoralization 
in foreign exchange, which has held up or at least de- 
creased, foreign buying of the copper metal in the Ameri- 
can market. The bears have been concentrating their 
attention on the industrial, motor share and oil list and 
consequently the coppers showed neither weakness nor 
activity. 
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The Status of United Shoe Machinery Company 


What Is the Outlook for this Company? Should It Benefit 
from the Prosperity of the Shoe Manufacturers? What Is in 
Store for It? 


By JACOB STOLLIN 


W ecai United Shoe Machinery directors ordered the’ 


declaration of a dividend of only fifty cents per 

share instead of $1, which had been paid in the 
previous quarter, it was naturally disappointing to stock- 
holders. But such action seemed to have been forecasted, 
however, for last June it was officially stated that in the 
future the common stock would not be on a fixed dividend 
basis, but that disbursements would be made each quar- 
ter at varying rates, based upon earnings and the financial 
condition of the company. 

Because the dividend of fifty cents a share was only 
half the amount which was paid last October, it was 
feared by stockholders that earnings had fallen off severe- 
ly. Unfortunately United Shoe Machinery makes public 
its earnings only once a year, and figures since its last 
report for the fiscal year ended February 28, are not avail- 
able, so that it is impossible to tell whether the reduction 
in the dividend was due to poorer earnings, or because 
it was deemed desirable for the sake of conservatism to 
await the results of a full year’s operations before dis- 
tributing too great a portion of the earnings. Then, too, 
it is well to remember that earnings from quarter to 


' quarter vary quite substantially, and it may be that the 


lower dividend is the result of seasonal fluctuations in 
earnings, with a probability that larger dividends may be 
disbursed in the more prosperous quarters. 

Despite the reduction in the dividend there was no real 
worriment on the part of stockholders, for the company 
has a splendid surplus, which is big enough to warrant 
substantial extra dividends from time to time. Indeed, 
in the annual report for its last fiscal year, which ended 
February 28, 1919, surplus amounted to $26,598,986, which 
compared with surplus a year ago amounting to $24,- 
854,203. How greatly the company has grown is striking- 
ly evidenced by the comparison with the surplus of $12,- 
186,510 in 1913. 

Because of the enormous surplus which United Shoe 
Machinery possesses, the directors have, in the past, been 
quite liberal and substantial extra dividends have been 
frequently paid to stockholders. Last year Shoe Machin- 
ery paid to its stockholders $3.50 per share. Substantial 
extras were paid in each of the previous four years. 
Back in 1915 extras of 10% in cash and a similar amount 
in stock was disbursed; then, in the following year, in 
addition to an extra cash dividend of 6%, or $1.50, based 
on the $25 par value of the stock, an extra amounting to 
6% in Thomas G. Plant Co., preferred stock was dis- 
bursed. Liberty bond disbursements figured in the extra 
distributions in 1917, when 4%, or $1 worth of these 
bonds were distributed as an extra on each share, and 
in addition in that year an extra of 10% in stock was also 
paid. In 1918 in addition to the regular $2 annual 
dividend, an extra of only 4%, or $1 in cash was paid. 

In the income account for the fiscal year ended February 
28, 1919, United Shoe Machinery showed a balance for 
the common stock equal to $4.26 per share. This com- 
pared with $3.46 in 1918; $6.02 in 1917; $4.74 in 1916; 
$3.72 in 1915; and $4.89 in 1914. 

United Shoe Machinery Corporation was formed early 
in 1905, at which time it was merged with a company 
of a similar name. It manufactures, sells and leases shoe 
machinery, and realizes the bulk of its income from royal- 
ties. Some time ago it was reported that the company 
had secured domination of the British shoe making in- 
dustry through its subsidiary, the British United Shoe 
Machinery Co., of Leicester, and the lease which British 
customers are required to sign is said to be the cleverest 
ever devised. 





The company is capitalized at $9,890,425 6% cumulative 
preferred stock and $34,667,839 common stock, both having 
a par value of $25. The preferred dividend is excep- 
tionally well secured by earnings and is a splendid in- 
vestment. As an indication of its high grade is its present 
quotation around its par value, at which price the yield is 
only about 6%. In view of the fact that there are many 
good preferred stocks now available with better yields, 
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Market Fluctuations of Common and Preferred Stocks. 


that stock, while desirable for investment where safety is 
the prime consideration, is not particularly attractive for 
one desirous of a growing investment. The common 
stock is now quoted at around 48, at which price it is 
up four points from its low of the year, but it is about 
the same as its 1918 high. Earlier this year United Shoe 
Machinery common sold as high as 55. This compared 
with a record high of 95% back in 1905. Two years 
afterward the company disbursed an extra dividend of 25% 
in stock, so that that high price evidently discounted an 
exceptionally strong financial condition. In view of the 
splendid surplus which Shoe Machinery possesess, the 
desirability of stockholders retaining their shares seems 
evident. 
—o——_ 
General Motors. 


The General Motors shares were pounded down below 
300 last week, but there was pretty good support at the 
low levels and the stock recovered with considerab'e 
ease. Bullish views are not so widespread as they have 
been, however, as it takes a great deal of money to carry 
any amount of the stock at $300 and the banks require 
stiff margins. Forecasts of the earnings for the common 
last year are being guessed at and figure out about $18 
a share net. The market for the new stock on the Cur) 
has been more stable than the listed issue. The Genera! 
Motors Co. is seeking to break into the English field 
and has an option to purchase the plant of the Austin 
Motor Co., in Birmingham, but has not as yet exercise’ 
the option. 
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A® Investment Securities come to be more widely held by 
the masses of the American people, the danger from labor 
agitation will become less. 


TH development of the investing habit in a man tends to 
make him more reasonable, more contented, and feel more 
the responsibilities of good citizenship. 


OC NERS of Investment Securities are jealous guardians of 
the welfare of the companies or industries whose securities 
they own. In fact, the man who purchases any standard bond 
or stock automatically becomes concerned in the stability 
of all business. 


A LOT has been said about making America a Nation of 


Investors. But how many of our investment houses are 
doing a great deal to further this end? 


Wwe are a people who take kindly to Publicity. All of our 
large business enterprises have been attended by the 
broadest use of Publicity known to the world. 


ERE in New York the advertisements of many sound In- 

vestment Securities are limited to publication in a few so 
called conservative newspapers (for the most part of small 
circulations)—for reasons that have no particular bearing on 
the ability of such publications to produce the best results for 
the advertiser. 





Be is not a very broad policy for those who advocate and 
ata the necessity for broadening America’s security 
market. 


HEN a publication clearly demonstrates that its hundreds 

of thousands of readers have the buying power and the 
inclination to purchase such securities as you have for sale 
(or, in the wide distribution of which you are interested), it 
is but clear business judgment for you to give consideration 
to its advertising columns. 


[= YOU consider, alone, the fertile field which is provided 
through the financial columns of the New York American 
for the quick sale and broad distribution of your securities, 
you will use these financial columns for all of your advertise- 
ments—from the standpoint of profit and broad business policy. 


Me NE publication that maintains the kind of Financial De- 
partment—as widely circulated, as thoroughly read, and 
as constructive—as is the Financial Department of The 
American, warrants your business consideration. Because 
here is requisite force in the development of your business 
which you cannot afford to ignore. 


Respectfully, 


Financial Adv. Dept., 
New York American 
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Panic Talk 
(Continued from page 15) 


has been created an increased demand for commodities 
by individuals who restricted their purchases during the 
war, but who are now buying freely in competition with 
export demand. This rising scale of income has led to 
the purchase of luxuries rather than necessities and to 
the diversion of labor and material from essentials to 
non-essentials. 

“It is becoming evident, also, that the extravagance of 
individuals, and ‘the indiscriminate granting of credits 
by some banks for investments and speculative purposes 
have caused the resources of the Federal Reserve banks 
to be used, by an indirect process, for purposes other 
than those intended or authorized by law. It was not 
contemplated that the Reserve banks should be looked 
upon as inexhaustible reservoirs of loanable funds, or 
that their assistance be obtained, even indirectly, for the 
financing of speculative enterprises, or for investment. 


“The only way in which the existing situation may be 
met satisfactorily, and further dangerous inflation be 
avoided, is for our banks, one and all, to realize fully the 
gravity of our present credit condition, and to make their 
advances to their customers in accordance with sound 
and prudent banking judgment. 

“Tt should be thoroughly understood that the resources 
of the Federal Reserve System will continue to be at the 
disposal of commerce and industry, and that the Federal 
Reserve Banks in the future, as in the past, will continue 
to take care of the legitimate and reasonable requirements 
of business and agriculture. However, it will be the 
policy of the Federal Reserve Bank of Dallas to determine 
not only the eligibility of paper offered, but, as far as 
possible, to determine also whether the purpose which 
prompts requests for accommodation is in actual con- 
formity with the spirit of the law and with the prin- 
ciples of conservative credit judgment. 

“The banks of this district, both member and non- 
member, should carefully analyze the necessity for each 
loan made by them, and do their best to discourage the 
seeking of accommodations which have not to do directly 
with legitimate production, or which are not sought as a 
means of supporting commercial, industrial or agricultural 
enterprises which are vitally essential to the common 
good. 

“If such a policy is not universally adopted and fol- 
lowed, it is conceivable that many banks may find their 
resources so completely tied up in loans made either for 
speculation or investment that they are unable to take 
care of the legitimate seasonable demands of their cus- 
tomers when those needs arise. The resources of the 
Federal Reserve System are not unlimited, if used 
directly or indirectly for purposes not contemplated by 
the act, and it will be necessary that the present ex- 
pansion of credit be sharply checked before it results 
in widespread injury to our business and our people.” 


The whole gamut of speculative enterprise has been 
warned in plain terms as above. The speculators may 
have to take some loss and some, if not many of them, 
ought to be made to do so for the good of the country 
as a whole. To suppose, however, that this cannot be 
brought about without a panic is unthinkable. The Stock 
Exchange did not get into a panic after the Federal 
Reserve Board told stock speculators and pools what they 
confronted, and liquidation in commodities can and in 
all probability will be brought about in an orderly way 
but with great benefit to the people who have been held 
up or held down and been made the victims of the greed 
of profiteers to an extent beyond all conscience. 


—o—— 


Westinghouse Electric. 


The Westinghouse Manufacturing Co., will have to re- 
tire only about $12,000,000 of its $15,000,000 notes which 
mature on Feb. 1, as $3,000,000 were bought out of cur- 
rent earnings and taken out of the market last year. The 
company is booking orders at a rate of about $15,000,000 
a month, which is very satisfactory. Westinghouse com- 
mon has been one of the best acting industrials listed 
on the Exchange and is seldom subject. to attack by the 
bears. According to Director General of Railroad Hines, 
business is picking up. This is the first bit of favorable 
news to be obtained in a long time. Westinghouse should 
no doubt participate in this increased activity. 
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Port Arthur, Texas, School District 5s. 


Port Arthur,-Texas, $150,000 Independent School Dis- 
trict 5s. Dated August 1, 1919. Due serially 1920 
through 1949. Denomination $1,000. Principal and in- 
terest February and August 1, payable in New York. 

Port Arthur is an important seaport on the Gulf of 
Mexico. It is situated on a lake and land locked harbor 
which the Federal Government has improved at a cost 
of $4,000,000, including facilities for foreign and coastwise 
vessels. The city is well equipped with wharves and 
docks and clears over 1,000 vessels annually. Port Arthur 
is a modern city and has enjoyed a remarkable develop- 
ment. In the district are two large oil refineries with a 
combined output of over 2,500,000 barrels a month. The 
soil in the district is a black sandy loom, very fertile, 
producing abundant crops of rice, cotton and fruit, be- 
sides much truck gardening stuff. Land transportation is 
furnished by the Southern Pacific and the Kansas City 
Southern. 

The district includes the city of Port Arthur and 21,000 
acres of fertile agricultural land. The estimated value of 
taxable property is $37,000,000, with an assessed valuation 
in 1916 of $32,690,000. The total outstanding bonded 
debt, including this issue, is $722,000, less a sinking fund 
of $64,264. The estimated present population of the dis- 
trict is 22,000 inhabitants. These bonds were issued to 
provide funds for the construction and equipment ot 
school buildings. The School District 5s are desirable, 
tax exempt investments at the price par. 








WE OFFER 


J. 1. Case Plow Works Co. 


7% Cumulative Ist Preferred Stock 


Net earnings for past 2% years have averaged over 
three times first preferred dividend requirements. 


Net assets exclusive of good will over $200 per share. 
Price 97 and accrued dividend 
Descriptive circular on application 


W. G. SOUDERS & CO. 


INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 
Chicago Detroit Grand Rapids Milwaukee 
——— 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


ie Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for January Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These-may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Bonds and Corporation Stocks What You Should Know About Your Investments Foreign Government Bonds 
Buy Long Term Bonds Foreign Exchange Options Eastman Kodak Co. 
Westinghouse Air Brake France’s Recovery From War eee nr ew Forecast 
mar» nvelcomaggs Mceme Zax Masmpt Gepustiics White Book of Investment 
Bache Review Standard Gas & Elec. Co. Securities 
California Packing Federal Sugar Mfg. Co. ——— of the Investment 
General Asphalt Constantin Refining Co. anker 
Allis-Chalmers Mfg. Co. 

Daily Interest of Liberty Bonds Hercules Paper Corp. Continuous Seunshant Service 
Bank & Public Holidays through- [Effect of the War on European Neutrals Corporate Trusts and Agencies 
wen out poo ag mr How Banks are Keeping Abreast of Foreign Trade a State and the Federal 

ding ralasia 2 ity Bank and Trust Com es come £ar 
Calendar for Tax Payers me See oe ~ aa Analysis of Sugar C- mpanies 
Stumbling Blocks of Finance New York and New Jersey Municipal Bonds Financial Forecast 
Hew to Finance a Business Three Tests for Successful Investing International War Loans of Bel- 
Sugar Stocks Chart Mexican Eagle Oil Co., Ltd. ligerent Countries 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 














American Hide & Leather. Dividends Declared January 16th-23rd. 
ate 











- Stock of 
As the days and weeks pass and no announcement is ial ceiiie " ia Per iod. Record. Payable. 
: ‘ t Cee é oe 
made with respect to the proposed plans for pring a Boston & Maine od ptd... $2.61 ~ H Ton. 24 Jam: si 
* 3s ritish-American Tob com. 6 Payable to Coupon No. 75 
the accumulated dividends on the preferred stock, the Brooklyn Edison ......... 2 Q Feb. ri ton 
outlook, in the eyes of gloomy Wall Street, grows darker. Canada Cement pid sihkae* es 1% Q Jan. 31 Feb. 
There are reports also in circulation that the report for Commenvesni P nah pia 1% ¢ — = = 
1919 will not be as favorable as last December’s optimis- Chic St P Minn & Om pfd.. 3% Ss Feb. 2 Feb. 
; meh , Chic St P Minn & Om com. 2% s Feb. 2 Feb. 
tic forecasts indicated. A great deal of leather and large  petroit United Railway.... 2 Q Feb. 15 Mar. 
sr " P es . Eisenlohr (O) & Bros com. 1 Q Jan. 31 Feb. 
quantities of hides have been warehoused in anticipation Gneral Cigar pfa 1% 2 zen. 3h Feb. 
of famine prices being obtained, but since the Federal Re- General Cigar pfd deb...... 1% Q Mar. 24 Apr. 
ce h di t General Cigar com......... 1% Q Jan. 24 Feb. 
serve Board authorities began to move up the rediscoun McElwain (W H) com tar 3 9 Jan, 15 Feb. 

° Montana Lt, Hea ower... 2 an. 31 Feb. 
rates on loans there has been heavy selling of these Montana t. 4 & P Cennsl.. 1% Q Jan. 31 Feb. 
hoarded stocks. One report that comes to us from Bos- Montreal Tramways com... 2 “y Jan. 24 Feb. 
ton is that a stock of $800,000 of leather hoarded there Nashville, ‘Chat @ StL... 3% 8 5 omg s he 

. : Nationa iscuit pfd....... 1 Q Feb. 14 Feb. 
had been put on the market in order that a big bank loan = National Poo oll gill 14 bs Mar. 31 fan, 
might be taken up. Chicago is also reported to have been Pullman Co. Sabi naees cas 2 Q Jan. 31 Feb. 

apulpa Refining .......... 12¢ Q Jan, 21 Feb. 
a heavy seller lately. Sloss-Sheffeld S & I com.. 1% Q Jan. 30 Feb. 
Stewart Warner com...... $1 Q Jan. 30 Feb. 
a Rate Increased. 
Columbia Gas & Electric in- . 
. gitnaeee a 1% Q wien 6 . 1% Ae Jan. 31 Feb. 16 
° oge Wationa cme ncrease 
Public Utility Stocks. from 7c Q.......2cceee S7iye Q Feb. 14 Mar. 1 
: : . Initial Dividend. 
Last week was one of intense dullness in the public Atlantic Refining pfd....... 134 Q Jan. 15 Feb. 2 
utilities market, the transactions being the smallest of auy 
in many months. Cities Service Co. share$, the Cities J. R. Ryan C. B. Grier J. O. Hastings 
Service Bankers’ Shares, American Light & Traction com- Ryan, Grier & Hastings 
mon and American Gas & Electric being the most promi- MEMBERS MONTREAL STOCK EXCHANGE 
d ¢ being ost 'B Direct wire with Hirsch, Lilienthal & Co. 
nent, although the price changes were small, with no pro- saeliieal (Members New York Stock Exchange 
" ig * ‘ , ° . EE dodscodcscese Bowling G 
ounced indications of any breaking of the deadluck. MONTREAL, 30 Hospital Sirect.../ 7 git — 
Cities Service Co.’s reports for 1919 has been completed TORONTO, 33 Metinde MN 2 dh 0x tne dads Adelaide 2246-7 
and it shows a gain of nearly $200,000 in earnings for the piroct private wire between Montreal. Terente, New York 
year. 


BIRMINGHAM & SOUTHEASTERN 6s 
On Feb. 1 a little more than $54,000,000 public utility OGARA COAL 5s 


corporation notes or bonds will mature. The interest rate pp eh SYRACUSE 5s, 1957 

on the li Satan f re ‘ » FREMONT & SOUTHERN Ist 5s 
se ob igations is 5, 6 1nd 7 per cent. and it is said NIAGARA FALLS WATER WORKS 

in every instance arrangements have been consummated 


for taking care of these maturities. Most of them will H. C. SPILLER & co., Ine. 


be refunded at a slightly higher interest rate. 17 Water Street, BOSTON 68-65 Wall Street, NEW YORK 
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San Joaquin Light & Power 6s. 

San Joaquin Light & Power Corporation $3,600,000 
First & Refunding 6s. Due Aug. 1, 1950. Interest pay- 
able Feb. and Aug. 1. Redeemable at 105. 

The San Joaquin Light & Power Co. represents a 
consolidation organized in 1910 of several companies 
which had long been in successful operation. The Cor- 
poration does a general lighting and power business 
throughout the territory in which it operates. It dis- 
tributes gas in four communities; operates a street rail- 
way system in two commmunities and furnishes domestic 
water in two. The districts served covers seven principal 
countries of the San Joaquin Valley, approximately 200 
miles by 80 miles. Included in the territory are some 
of the foremost inland cities and towns in California, in- 
cluding Fresno and Bakersfield, and about fifty other 
smaller communities. The total population is estimated at 
500,000. 

The Corporations. owns and operates six hydro-electric 
plants with a combined capacity of 24,000 H. P. The 
Corporation furnishes all natural gas to its consumers in 
the City of Bakersfield, and it also purchases natural gas 
at a very low price for use in generating power at its steam 
plant in Bakersfield. The street railway property is a 
very small item in the company’s property, consisting of 
only 10.51 miles of track. 

The present issue of bonds is secured by a first lien 
upon a large part of the corporation’s most valuable prop- 
erty and a direct lien upon the remainder of the prop- 
erty, subject to only $2,684,000 divisional closed mortgage 
bonds. The bonds now offered are issued for the purpose 
of paying 75% of the cost of constructing an additional 
hydro-electric plant with a capacity of 40,000 H. P. The 
total cost, together with 130 miles of transmission lines, 
will approximate $5,000,000. 

The construction of this plant is necessitated by the 
increased demand for power and the corporation has on 
file applications for power and light installations sufficient 
to absorb the capacity of the new plant. The company 
figures that the savings on the cost of the power now 
purchased, plus the new business which this additional 
plant will enable the company to accept, will amount to 
several times the total annual interest charges of $224,520. 

The company is fortunate in operating under the Rail- 
road Commission of the State of California, which is one 
of the fairest commissions in the United States. 

The total amount of the First and Refunding Bonds 
totals $12,994,000, a large issue, insuring a good market 
at all times. Earnings since organization of the company 
have been highly satisfactory and there is every reason 
to believe that the First and Refunding 6s will continue 
to be a desirable investment. 

—o-——— 
Southern California Gas 6s 

Southern California Gas Co. $800,000 First Mortgage 6s. 
Due Nov. 1, 1950, Interest May and Nov. 1. Redeemable 
at 105. Denomination $1,000. 

The company supplies gas, wholesale and retail, in 
three of the principal counties of southern California, in- 
cluding the cities of Los Angeles, Riverside and twenty- 
two other cities and towns. The territory has a present 
population of over 625,000 and is increasing rapidly. 

The company has a favorable contract with the Midway 
Gas Co., an affiliated corporation, whereby it has first call 
for natural gas. The Southern California Gas Co. sells 
straight natural gas for industrial purposes and a mixture 
of natural and artificial gas for domestic purposes. The 
company’s plant is of the most modern type for manu- 
facturing gas from oil and the equipment is in duplicate. 
The replacement value of the properties, exclusive of 
intangible items, as appraised for rate making purposes 
by the engineers of the Railroad Commission of the 
State of California, plus the actual cost of additions, with 
‘other necessary adjustments, amounts to almost $6,000,- 
000, as against a total of $4,266,000 bonds outstanding. 

The First 6s are a first lien on all the property of the 
company, subject only to $42,260 of purchase money liens 
and $30,000 of bonds, and the mortgage provides for a 
sinking fund calling for cash payments from 1921 to 
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‘2 The 


Appalachian 
Field 


Investors have generally overlooked the fact 
that the Appalachian oil district has the lowest 
percentage of dry wells per drilling of any im- 
portant oil field in the United States. Government 
geological reports, covering many years, show 

} 
j 





only 10.40% of the wells drilled in this field 
were dry. 


The following comparison from October 
reports illustrates the lead of the Kentucky field, 
in the Appalachian district, in percentage of 
production to wells drilled: 


Completed % 

Field. Wells. Dry. 
I oy 5: duno 6-0 8 >see 6 
8 ae 386 13 
Pennsylvania ............. 542 15 
I ae oni wis a'edleaae 710 27 
SAEED on bcovicceces 118 37 
EEE A RIO aera 88 47 


We have in preparation for free distribution a 
comprehensive booklet, 


“The Appalachian Oil Field,” 


illustrated with explanatory charts. It will be 
found useful to investors in petroleum securities. 


Apply for Booklet B 








Reeder & Company | 


; High Grade Securities | 











60 BROADWAY NEW YORK if 


1950, ranging from $60,000 to $140,000 annually. Not less 
than one-half of these payments must be used for the 
purchase or redemption of bonds of this issue. 

The new issue of $800,000 is to provide funds to pay in 
part for a plant in Los Angeles not previously owned. 

Earnings are available for a number of years in the 
past and judging by earnings returns, the First 6s are 
very well protected. It will be remembered that the 
bonds of gas companies situated in large cities have on 
the whole been the safest type of investment securities. 
These 6s are priced at 95 to yield 97%, 
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The | 
FINANCIAL FORECAST | 


Annual Review and Outlook 


The only Financial Review of its kind, 
treating the better class of outside se- 
curities. 





64 pages on one hundred selected stocks, 
giving charts and company’s statistics, 
high and low records and other funda- 
mentals of interest. A valuable reference 
guide. 


Ask for Review No, 70. 
Sent without obligation. 


MSWOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 
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Superior Oil 


HE oil produced from the Corporation’s properties is “Somerset 

- Crude” (Kentucky), a high gravity base crude. This oil con- 

tains a larger percentage of gasoline than any other crude, even 

Pennsylvania. It is particularly valuable for its lubricating grades, 

and its ease of handling in the refinery. Since November 1st the 
following advances in posted price have taken place: 


On November 3, 1919.......... sah ail 15 cents 
On December 23, 1919... .............. 25 cents 
Om Fameeny - 2, TOO... w.o0c- sicsine cs Ae COS 


Present posted price of “Somerset Crude” at the well, $3.25. 
Present posted price of Pennsylvania Crude, $5.00. Further ad- 
vances in the posted price of “Somerset Crude” are anticipated. 
An initial quarterly dividend at the annual rate of $2.00 per share has been declared. 
Quoted on the Outside Market 


Circular on request 


C. E. WELLES & CO. 


Members New York Stock Exchange 
71 Broadway New York P 


The above information is from official sources 
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The Doctor’s Experience 

Doctor McPherson was considered in his community a 
rather shrewd man. He sprang from a successful family. 
Of three brothers one was a banker, the other a merchant, 
and the third a manufacturer, so that in his own imme- 
diate circle almost every pranch of business was rep- 
resented. In his own profession the doctor was eminently 
successful. Among his patients were included the elite 
of the city, yet in one respect the doctor felt he fell short 
and that was in handling his own funds. He could make 
money from his practice but somehow could not retain 
it long. Being of an analytical turn of mind he one day 
decided to diagnose his own failure in this regard. Now 
what do you think was the conclusion he came to? It 
was simply that, being a professional man and unable 
to keep thoroughly in touch with the business doings 
of outside world, his judgment in gauging investments 
was bad. He called his excursions into the world of 
finance investments, but the truth was they were not 
but only speculative flyers. He determined that if peo- 
ple came to him to care for their health, he could with 
equal wisdom go to other competent authorities to 
care for his own money since he had not the time to 
give to the subject. His brother the banker could tell 
him as much about a security as he could inform his 
brother what was the matter with his liver; his other 
crother the manufacturer could keep him posted on trade 


conditions and his third brother was also of great assist- 
ance to him and all three were at his beck and call, so 
he did not have to depend entirely on his own limited 
knowledge of outside matters. The more Doctor Mc- 


Pherson diagnosed his own failure the more determined 


he became to consult more experienced men and to put 
his money into such securities which did not require con- 
Stant watching on his part. The doctor is not likely to 


be caught easily hereafter. 


Short Lived Rise in Russias. 
The unexpected announcement from London that the 
Allies had decided to abandon the blockade of Soviet 
Russia and would try the virtues of mutual trade instead 
of shot and shell to bring peace, for one brief market 
session gave strength to Russian 5% per cent. and 6% per 
cent. bonds, which are traded in to a limited extent on 
the New York Curb. The bonds rose two or three points 
and Russian rubles were stronger, but subsequently, as 
the difficulties of trading with the Russian Co-operative 
Societies organized by the Russian peasantry in the face 
of Russian Government hostility became known, the buy- 
ing decreased and the bonds and rubles again fell back 
into a state of dullness. It is nevertheless believed that 
the peasant party in Russia is strong enough to influence 
the Lenine and Trotzky regime into keeping their hands 
off and that an interchange of trade will soon be under 
way. All this is hopeful and encouraging to holders of 
Russian bonds. Their progress toward anything like 
normal, however, will probably be at a snail’s pace owing 
to the utter confusion of the Russian finances and the 
enormous mass of ruble paper money outstanding and 
the low state of credit of the present regime. 





M.C. Trust 
Certificates 


HE Directers of 315 banks have approved 

of our security. Banks have invested over 
$50,006,000 with us in the past ten years. 

You can enjoy the same security and income as the banks, as 
our certificates are issued in to te the private 
investor. Interest begins w the date issued—maturity at option 
—threefold security. For full details 


Write for tree booklet 


Manufacturers Commercial Co. 
Capital $1,000,000 





299 Broadway New York City 
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Liquidating a Mortgage 
By C. M. Harger 
N the course of a discussion the other day with a pros- 
pective investor he raised the question of the final 


liquidation of a farm mortgage, seeming to think that 
there is something mysterious about foreclosure proceed- 
ings. For convenience of illustration suppose he had 
invested through what he believed to be reliable chan- 
nels in a real estate mortgage upon which the interest had 
been paid for a time but later went into default. What 
method of procedure is open to test the value of the 
security before going into foreclosure? Incompetence of 
management furnishes the cause in most cases—lack of 
information on handling the soil, rotation of crops and 
harvesting methods. In spite of assistance of neighbors 
men will fail. Foreigners are sometimes slow to learn. 
Death may also be a factor or there may be needed legal 
action to clear up a title. But be the cause what it may, 
the debt in default is inconsiderable, possibly limited to 
six months’ interest, and the season’s taxes. The quality 
of the land is not mentioned, for it is presumed that 
the investor has satisfied himself that farmers do suc- 
ceed in that community. The human element is always 
present, but there is this truth about the farmer; unlike 
corporations which may go on for years in a losing game 
before it is known, the demonstration of his unfitness 
comes quickly, long before it is possible for him to pile 
up a large amount of defaults. The investor can thus 
step spryly into possession. The integrity and success 
of a foreclosure depends on only one man, the attorney. 
It does not require great legal lore but the knowledge 
easily to be attained of how to follow a legal proceeding 
laid down exactly by the state. It involves a petition to 
the proper court setting forth the facts, ending in a 
prayer to exercise the remedy, which is the immediate 
payment of the debt or an order to sell the property and 


divide the proceeds so that it clears away any debts 
against it prior to the investor’s first mortgage, pays his 
debt and turns over the balance to the owner. There are 
but two defenses that can be set up against such proceed- 
ings, fraud and the payment of the debt, both of which 
are seldom entered. If the mortgage be in the form of 
a wrust deed, as is the case in some states, the process is 
greatly shortened, frequently title being secured in thirty 
days. States have varying laws, some of them giving 
more time for redemption than others. Too long a per- 
iod always results in lessening the attraction of the 
mortgage, for the investor desires quick action. Mort- 
gages under foreclosure are so rare as to be practically 
unknown except for the settling of an estate or to clear 
title. Farm land has been so stable in value for a decade 
and the farmer has been so capable in handling his finan- 
cial affairs that he has met his mortgage obligations 
promptly—or has been able to sell his land and meet them 
on short notice. But under the most unfavorable con- 
ditions there is little for the investor to fear; compared 
with his position under the unsuccessful management  f 
a corporation, it is simplicity itself. He is the direct 
creditor with his hand on the situation throughout the 
proceeding and, as pointed out, there is little opportunity 
for the debtor to get far behind. It is this simplicity of 
the farm mortgage in its relations between borrower 
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You Don’t Have to Watch the Ticker 


to keep tab on your Farm Mort- 
gages. Your interest rolls around 
Fa rm regularly—your investment is always 
worth par and accrued interest. Fi- 


nancial flurries do not affect them. 

Mortgages Better start the New Year right. 
We would like to tell you all about 
them. Address: 


THE F. B. COLLINS INVESTMENT CoO. 


Paid up Capital $250,000 
OKLAHOMA CITY, OKLA. 

















and lender that makes it attractive as a security. The 
losses of the past twenty years have probably been less 
than in any investment whatever. Insurance companies 
that loan scores of millions report losses of a small frac- 
tion of one per cent., usually more than made up by the 
sale of land taken in under foreclosure. The foreclosure 
loss today is practically eliminated in this security where 
the loan is intelligently made and the future promises to 
keep up the record. 
a, Sea 
Collins on Tour to Australia. 


F. B. Collins, of the F. B. Collins Investment Co., is 
taking his first long vacation and expects to tour through 
the antipodes. Mr. Collins went into the farm mortgage 
business in 1885 in a small way in eastern Oregon and 
western Idaho. He later moved to Kansas where for 
a time he was connected with the Deming Investment 
Company of Oswego, Kansas. In 1900 he organized the 
firm of Taylor, Wheeler & Co., of Pittsburg, Kans., which 
business was incorporated under the name of the Pitts- 
burg Mortgage Investment Company in 1903. Mr. Collins 
disposed of his interest in this company very advantage- 
ously in 1907 and the following year organized The F. B. 
Collins Investment Company, with headquarters at Clin- 
ton, Oklahoma, and with a capital of $50,000. 

At that time the loan business of the company was 
confined to western Oklahoma. In September, 1908, the 
removal to Oklahoma City was effected. Then this 
company employed only two field men to make appraisals 
and inspect the loans but now maintains fifteen branch 
offices with about twenty field men employed. 

These field men, upon whom largely rests the responsi- 
bility of making safe loans, are all salaried men, their 
compensation being based on the volume of business they 
produce and which will pass the very stringent re-inspec- 
tion from the home office without rejection. 

In 1915 the capital of the company was increased to 
$100,000 and in 1919 it was further increased to $250,000 
with practically the same set of stockholders as wher’ 
originally organized. 

The loan field of The F. B. Collins Investment Com- 
pany now covers Oklahoma, north and central Texas, 
western Arkansas, Louijsiana—tributary to Southern 
Pacific Railroad on main line from Houston to New Or- 
leans (about 50 miles east of Lafayette) and the Shreve- 
port territory, eastern New Mexico, eastern Colorado, 
southern and southwestern Kansas and _ southeastern 
Wyoming. The company does not try to cover the en- 
tire states, but selects only such sections as have proven 
themselves dependable during the past ten years. 

At present this company has actively outstanding over 
six million dollars in farm loans and among its most 
liberal investors are the large life insurance companies, 
financial institutions, holders of trust funds and dis- 
criminating private investors. 





8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 
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OUR NEXT ISSUE 


WILL FEATURE 


A Close Up 
of Japan 


Mr. Weissenfluh, a prominent banker of Scranton, Pa., in his 
tour of Japan noted some very interesting facts. He tells us 
vividly about the prospects for Japan in the future. 


Economic Value 
of the Broker 


In his third chapter on The Investing Banking and Brokerage 
Business from the Inside, Mr. Smitley describes in detail the 
functions of the broker and his economic value. 


Two of the “Big 


Five” Packers 


In his fifth-and last article on the packers, Mr. Mathewson 
discusses the other members of the “Big Five,” namely Cudahy 
and Morris. The analyses of these two companies should prove 
interesting since little is known of their operations. 


Copper— 
1919-20 


Great interest attaches itself to the copper metal market, now 
that a little more activity is being noted in the sale of this com- 
modity. You should read Mr. Breger’s prediction of what is in 
store for the copper companies. 


U. S. Rubber’s 
Position 


Mr. Stollin, in his article, discusses the achievements of this large 
rubber manufacturer, and tells in detail of the progress it has 
made. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
& fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. s 


THE FINANCIAL WORLD 
29 Broadway, N. Y. NAME 


Find enclosed $5.00 in payment of 
above offer, which includes the priv- 
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Short Talks to Investors VII. 


On Going to Sleep 


THOUSANDS of conservative investors 
have gone to sleep on their investments 
during the past ten years. They have been 
thinking in the terms of 1909, and sticking 
closely to old time securities, like railroad 
bonds and stocks, with the result that a 
large part of their capital has evaporated 
and their incomes are smaller today than 


ever before. 


OTHER investors, 


LET us tell you how this result has been 
accomplished by hundreds of our clients 
who have been willing to accept our counsel. 


Moody’s Investors Service 


JOHN MOODY, President 


35 Nassau Street 


Ad No. 8 


however, have been 
wideawake and have kept abreast of the 
times by diversifying and shifting their 
investments in an intelligent way. They 
have thus been able to offset the effects 
of high taxes and higher living costs by 
increasing their incomes, 


New York City 








SAVED BY ADVICE. 


I only wish that I had been a sub- 
scriber to your publication some years 
before I started. It would have meant 
several thousand dollars to me in the 
line of oil stocks—that is in the way 
of being informed. Not that there 
have been any bad investments, but 
I could have taken advantage of op- 
portunities that came too late. Your 
paper has saved me money in one 
particular—Imperial Carbon Chaser, 
being the case. Your advice was so 
instilled that I stopped, looked and 
waited, with the result that I didn’t 
bite on their flowery worded paper 
inducements. Your paper is O. K. and 
my renewal of subscription tends to 
prove I think it so along with many 
others. 

Yours for the rest of my copies. 


Ww. C. 


A PLEASED READER. _ 


A careful reading of the three issues 
of your paper so far received leads 
me to believe that I am going to be 
very well pleased with it. You are 
certainly doing a very commendable 
work in showing up some of the 


“fake” promoters. 
F. O. Estep. 


THE ACID TEST. 


In my business I am thrown in 
contact daily with many of the so- 
called insiders of Wall Street and fre- 
quently receive tips, some of which 
often prove to be absolutely correct. 
But after long experience I have 
learned to apply the acid test of your 
service before making investments and 
I am pleased to say that I have had 
many opportunities for doing so. The 
accuracy, fairness, and above all, the 


fearlessness of your service, has ren- 
dered it invaluable to me. 
A. W. Worth. 


GOOD ADVICE. 

In renewing my subscription here- 
with I wish to express my apprecia- 
tion of the service you render. I 
have had occasion to make inquiries 
from you and again thank you for 
advice given which I have followed 
with apparently good results. 

A. Ruprecht. 


THE FIRST INVESTMENT. 


Tue FrinancraL Wortp should be a 
financial gospel to every man who has 
money to invest. I advise every 
young man to let a year’s subscrip- 
tion to THe Frnanctat Wortp be his 
very first investment. 

G. Jacquot. 


WHAT TO AVOID. 


Since I first became a subscriber, 
three or four years ago, I have made 
very few investments without advice 
from THe Financia Wortp and have 
gained considerable knowledge, I 
hope, on investment matters by read- 
ing it; more especially what to avoid. 


T. Bullard. 
MUCH GOOD INFORMATION. 


I received your paper regularly and 
find it full of good information. 
V. Job. 


THE RIGHT ADVICE. 


Whenever I have failed to follow 
your advice, I have lost. Whenever I 
have followed it, I have won. Some 
don’t learn as fast as others. However, 
I am now convinced and needless to 
say, will rely on your guidance here- 


after. 
R. Nailers. 


The F inancial World 


“QUESTIONS AND ANSWERS” 


In his January issue of “Questions 
and Answers,” Jj. Frank Howell, the 
Wall Street broker, has, as usual, a very 
readable number as it answers a num- 
ber of questions which those _in- 
terested in Wall Street securities are 
thinking about. There is a compre- 
hensive review of the Southern Pacific 
Railroad, reviews of a number of ac- 
tive listed securities, an article on how 
to invest wisely, something timely on 
“Inflation and Speculation,” by 
Richard Hoadley Tingley; the sugar 
stocks; our merchant marine; the 
International Paper Co., the labor 
problem and an opinion is expressed 
on the question whether the railroad 
traffic is being cut into by the auto 
truck. “Questions and Answers” is 
published by Mr. Howell at 52 Broad- 
way and will be sent on request. 


A BROAD ENDORSEMENT. 


Have enjoyed reading the “World” 
each week very much. Although not a 
large trader or investor, I feel that I 
would like to keep in touch with the 
market and have read with interest 
your articles, feeling that they are 
reliable and up to date and different 
from what one can get from daily 
papers. Your “In the Land of Fairy 
Finance” would save many people 
from putting their money in poor in- 
vestments could they but read it be- 
fore being carried away with the 
many alluring ads they read in the 
papers and also circulars that flood 


the mails. 
F. R. Jones. 


HELPFUL AND INTERESTING. 
Was glad indeed to receive THe 
FINANCIAL Wor tp. I find it most help- 
ful and interesting. 
F. E. Johnson. 


WELL SATISFIED. 


Am well satisfied with your service. 
Edwin W. Pond. 


SAVED FROM PITFALLS. 


Your advice has been a great help 
to me as I have been tempted to 
buy stocks that I knew nothing about 
In fact, the game is new to me. 

Geo. A. Bowen. 


PLEASED BY FRANKNESS. 
I enjoy reading THe FINANCIAL 
Wor_p, and always pleased with its 


frankness. 
C. B. Cole. 


Foxall & Co. 


William H. Foxall & Company, 115 
Bway, N. Y. C., announce that Capt. 
Thomas D. O’Brien, First Division 
Artillery, after two years war service 
is now associated with that firm. 


Schorb, Ballou & Co. 


Schorb, Ballou & Company, 0! 
Denver announce an addition to their 
trading department of Mr. A. G 
Lock. 


To Open French Bank Here. 

Baron Jacques de Neuflize and J. 
Frederic Bloom, two French bankers 
from Paris, arrived here to establish 4 
banking house in New York with the 
idea of promoting financial business 
between the United States and 
France. The baron, who was her: 
during the war as a member of the 
French Financial Commission, said 
that their enterprise was backed by 
two well-known Paris banks, whic! 
had capital and reserves of 400,000,- 
000 francs. 
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In The Land of Fairy Finance 


Another “Financial Publication” Disappears—Rice 
Convicted—Cole’s Knockout—Ranger Consolidated 


But the Bird Had Flown. 


In hailing the Mercantile and Financial Times of New 
York City before it to answer to the allegation that it 
was pursuing unfair methods of competition, the Federal 
Trade Commission is about four months late. This bird 
has departed for parts unknown. It was given out at the 
office of the publication, which consisted of a desk as 
an editorial and business office, that it had suspended 
four months ago. Like the mushroom it was, it has 
quickly dried up and there remains none to mourn it 
except the piratical publisher who used it as a mask to 
puff people who fell for newspaper flattery and those who 
wanted a newspaper endorsement for their project in 
order to attain a respectability which was not theirs. The 
Mercantile and Financial Times was one of those vicious 
write-up sheets which were exposed time after time in 
the columns of THe FinanciaL Wortp. There are few 
such publications remaining but their day is a short one, 
for their publishers realize the long arm of the law is 
now after them. Judge Landis of Chicago has held one 
of these publishers to the Federal Grand Jury under 
heavy bail, contending it was an accessory to the swindle 
conducted by Pandolfo, president of the Pan Motor Co., 
of St. Cloud, Minn., and another publication decided to 
go out of business at once. But there remains one pub- 
lication to which the Federal Trade Commission should 
devote some attention and it is the Commercial and Finan- 
cial World, which in every sense is purely a write-up 
sheet, without any legitimate excuse for existence except 
to help promoters take the public in. 


eee ae 


On Rice’s Own Admission. 


When George Graham Rice went on the stand in his 
own defense in his criminal trial he admitted that he 
had in his time handled more than $35,000,000 business 
through his office. His testimony on this point was 
submitted in proof of his defense that the complainant's 
order was not bucketed, but had been unintentionally mis- 
laid or lost somewhere amongst the mass of correspond- 
ence and therefore no crime was committed by Rice. A 
plausible excuse but it will hardly carry much weight with 
people who know of Rice’s predeliction to defraud and 
who will remember that he was not indicted simply for 
the offense he was on trial for. A number of other in- 
dictments of a similar nature are also pending and on 
which Judge Malone has given notice must also stand trial. 
Consequently Rice’s progress through the mazes of the 
criminal law is by no means smooth. 

Rice’s ability to do a business of $35,000,000 in face of 
his notorious reputation and criminal career is in itself 
a curious proof of the laxity of American investors in 
regard to handling their capital. Were they living in 
Russia, where intelligence is at a low ebb and where few 
newspapers circulate to enlighten the people, there would 
be some excuse for the ease with which our pirates of 
promotion are able to snare their victims, but in a coun- 
try where every opportunity exists for enlightened in- 
telligence, there is none. Americans are simply careless 
and in their willingness to take a long chance in order 
to make a big killing give little heed to the moral charac- 
ter of the individual whom they trust with their money. 
But when they find out they have been swindled they 
set up a roar, complaining that the authorities take no 
steps for their protection. There are no laws which 
can protect the fools; they only serve the wise. 

There is another phase equally enlightening in Rice’s 
own testimony and that is in its relation to honest deal- 
ings. Rice claims more than $35,000,000 passed through 


his hands within a short period and yet he failed. Had 
he conducted an honest business the brokerage on these 
large transactions would have brought him a fortune 
without his having as much as to turn one single dis- 
honest trick. But it is impossible to change the spots 
of a leopard. A criminal once, it is hard to turn honest. 

After a protracted trial, George Graham Rice was found 
guilty by a jury in Justice Malone’s court. Rice had been 
indicted on a charge of larceny, based upon the complaint 
of George W. Hartman, an Ohio lawyer, that stock or- 
dered by him and for which he paid $700 had not been 
purchased or delivered. This conviction will be the 
fourth in Rice’s career. He will be sentenced early this 
week. There are other indictments also pending against 
him. 


—_-O——_ 


The Riddled Guarantee. 


Another shining example of the insecurity behind a 
guarantee of a reputationless promoter is offered in the 
eclipse of the various promotions of Cole, the presi- 
dent of the Industrial Securities Co., of Chicago. It was 
his practise to issue with each sale of stock a carefully 
drawn up guarantee which called for the repurchase 
of the stock after a given time at double the price at 
which he sold it. Thousands of such guarantees are in 
the hands of investors who placed their faith in them 
as an assurance not only against loss of their capital, but 
an insurance of a double profit. By this little trick ‘Cole 
succeeded in placing millions of dollars of stock. One 
of his enterprises was the Perfection Tire & Rubber Co., 
of Fort Madison, Ia. The officers of this concern evi- 
dently saw the handwriting on the wall months before 
Cole’s collapse occurred and severed relations with him 
so far as acting as its fiscal agents. But this step will 
not save the holders of the guarantee, since its terms 
cannot be made good. 

In promoting his schemes Cole employed all the tricks 
of the get-rich-quick promoter. His literature was filled 
with claims that he was the friend of the public and just 
because he was willing to share with it the big profits 
made by Wall Street underwriters he was the target 
of bitter criticism. In his house organ he attacked The 
Financial World because it was warning investors not 
to seriously consider his guarantees worth anything. In 
reality they were not worth the paper on which they 
were written, as the evidence now proves. This fact was 
not difficult to establish at any time, for it is an accepted 
fact that no man of honesty and intelligence will guarantee 
to pay double for something which he could not know 
would turn out well. If a security cannot sell on its own 
merit, but must be supported by artificial props, there 
is usually something wrong with it. Cole’s guarantee 
was simply a device to sell his securities, but it served its 
purpose as a trap in which many investors were caught. 
When investors learn to look behind a guarantee fewer 
of them will be found in the mourning cortege. 


——— 9 ——— 


Slipping-Stones from Fortune. 


Read this paragraph, “The stock is now offered at $10 
per share. It will be advanced to $12 within a very few 
days. We believe it will command $50 a share imme- 
diately after the first big dividend is declared. Has not 
such a stock an intrinsic value of nearer $100 per share?” 

This is an extract from a stock booming letter of the 
Ranger Consolidated Oil Co. It does not read like a 
parable illustrating “The Stepping-Stones to Fortune”; 
rather it is the usual gist which if adopted by an investor, 
will send him “Slipping away from Fortune.” 
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First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


Preferred Stock ; 
Common Stock. 


mentioned securities. 


operative. 


of the New Company. 


Cc. B. HUGHES, Secretary, 
80 Broadway, N. Y. City. 





READJUSTMENT 
OF 


Maxwell Motor Company, Inc. 


AND OF 


Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Mortgage Six Per Cent Five Year Gold Notes. 
CHALMERS MOTOR CORPORATION: 


and 


To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated August 30, 1919, for the above- 


Announcement is hereby made by the Committee as follows: 
1. The following amounts of securities have been deposited under the 


plan: 
Stock of Maxwell Motor Company, Inc.............. 66 per cent. 
Notes of Chalmers Motor Company................. 11 per cent. 
Stock of Chalmers Motor Corporation............. ..79 per cent. 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of the Committee sufficient to enable it to declare the Plan 


3. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of Notes 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 

Copies of the Plan and Agreement of Readjustment may be 


obtained from the Secretary of the Committee, or from the 
office of the Maxwell Motor Company, Inc., Detroit, Michigan. 


Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 
JAMES C. BRA DY. 

JOHN R. MORRON, 

ELTON PARKS, 


J. HORACE HARDING, 
Com mittee. 








Discount Corporation. 


The first annual report of the Dis- 
count Corporation of New York, 
shows that this corporation, which 


opened its doors for business on Jan- 
uary 2, 1919, transacted for the year 
in bank acceptances and trade accept- 


ances a total volume of business of 


$854, 986,121.41. This was one of the 
several corporations formed by lead- 
ing financial and commercial interests 
in order to aid in the development 
and maintenance of a comprehensive 
open discount market and to facilitate 
the granting of credit under the ac- 
ceptance method of financing, thus 
enabling the extension of America’s 
foreign trade to every nook and 
corner of the world. The growth in 
the use ofacceptances is graphically 
shown by the turn-over of theDis- 
count Corporation of New York, 
which is evidence that the acceptance 
method of financing is sound and 
efficient. Throuh it, billions of do!- 
lars worth of credit, otherwise nox 
obtainable, has been made available 
for the conduct of our domestic an: 
foreign trade. 


J. C. Penney Company. 

The J. C. Penney Company oper- 
ates the largest chain of department 
stores of its kind in the world. The 
company has 197 stores distributed m 
twenty-five states, principally in the 
west and middle west. The growtna 
of the company is shown from the 
fact that since 1913 sales have in- 
creased over 700% and net profits 
over 500% against an increase in 
stores of 310%. Sales in 1913 
amounted to $2,637,000 and nicreased 
steadily to $28,793,965 in 1919. Sales 
in 1919 showed an increase of 34.95% 
over sales of the year previous. Nei 
profits for the past year are estimated 


at $1,650,000 after taxes, or nearly 4 
timies the amount required to pay 
dividends on the preferred stock. The 
company has outstanding $3,000,000, 
7% cumulative preferred stock, and 
$1,581,000 common stock. Since 1913, 
$1,255,500 has been reinvested in the 
company’s capital stock from divi- 
dends received by stockholders. 





The Financial World 


Wisconsin-Minnesota Light. 


Paine, Webber & Co., of N. Y. 
have purchased from the Wisconsin- 
Minnesota Light and Power Company 
$600,000 of one year 7 per cent. 
notes, put out to take care of $1, 000, 
000 of notes maturing on February 2 
the balance of $400,000 to be paid for 
out of the company’s treasury. Dur- 
ing the last twelve months the net 
earnings of the company have in- 
creased more than $200,000. The 


notes have been sold. 
—O—- 


Amer. Foreign Trade. 


The directors of the American 
Foreign Trade Corporation yesterday 
recommended an increase of 435,000 
shares in the common stock of the 
company. This stock will be offered 
to holders of record February 4, 
which is the dat eset for the annua! 
meeting. Plans for extending the 
operations of the company were dis- 
cussed. For the present it was de- 
cided to confine activities to the Near 
East as far as Egypt, also to Czecho- 
Slovakia. Elliott Averett, vice presi- 
dent of the United Cigar Stores Cor- 
poration, was elected to the board to 
succeed R. M. Ellis of the Tobacco 
Products Corporation. Other elected 
to the board which was increased to 
twelve members, were Elliott Cowdin 
and John Tyssowski. 


—o— 


Philadelphia Electric. 


Drexel & Co., Harris, Forbes & 
Co., and Brown Bros. & Co., of New 
$12,500,000 Philadelphia Electric Com- 
pany two-year 6% gold notes at 97% 
York and Philadelphia, are offering 
pany Two-Year 6% Secured Gold 
and interest, yielding about 74%. 
The cor pgany operates under a fran- 
chise, in opinion of counsel, unlimite:| 
in time, and does the entire central 
station electric light and power busi- 
ness in the third largest city in the 
United States. Its gross earnings 
have shown remarkable increases 
from year to year and have now 
reached $16,228,000 with net earnings 
of $5,879,000, which are 2 1-5 times 
the amount of interest on its funded 
debt, including the present issue of 
notes. 

—O—— 


Canada’s Big Output. 


The Department of Mines estimates 
the production of coal in Canada in 
1919 at about 12,500,000 short tons, as 
compared with 14,987,926 tons in 1918 
The production of the more important 
metals in 1919 is estimated as fol- 
lows: Gold, $16,275,000 in value; sil- 
ver, 13,500,000 ounces; copper, 81,50.- 
000 pounds; nickel, 43,000,000 pounds: 
lead, 50,000,000 pounds; zinc, 38,000, 
000 pounds; pig iron, 920,000 short 
tons; steel ingots and castings, 1,020, 
000 short tons. The 1918 production 
of these metals was: Gold $16,463,689; 
silver, 21,383,979 ounces; copper, 118,- 
769,434 pounds; nickel, 92,507,295 
pounds; lead, 51,398,002 pounds; zinc, 
35,083,175 pounds; pig iron, 1,195,55! 
short tons, steel ingots and castings 
1,873,708 short tons. Total value oi 
the mineral production in Canada 19 
1919 is estimated at $167,000,000; 10 
1918 at $221,301,897. 


—-O-- 


General Asphalt’s New Well. 
General Asphalt Company has re- 
ceived from its Trinidad subsidiary % 
delayed cable stating that a new well, 
known as No. 2 in Lot 4 of the For- 
rest Reserve, was brought in with a 
estimated flow of 30,000 barrels. 
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¥)| pamphlet ‘I’ and offerings. 


Ve. 


Safety and Six Per Cent. 
If you have a large or 
small sum to place where 
you are assured of safety and 
income, let us tell you about 
our First Farm Mortgages. 


Land Best Security 
Our loans are secured by rich agricultural 
land in the Northwest. Send for descriptive 


Established 1883 
Capital and Surplus, $500,000.00 


E. J. LANDER <= SO.:- 


ss AND FO 
* noare douor C4 












Look for a Bull Market. 


W. L. Hensley, reviewing the stock 
market ior the Stock Exchange house 
of E. W. Wagner & Co., says: 


“Wall Street is disconsolate. The 
stock market has ‘gone dead.’ The 
bears can’t make any headway on the 
down side and the buils are so blue 
they can’t see a bargain when it stares 
them in the face. The street was 
pretty much in the same humor a 
year ago. A stupendous tax bill be- 
fore Congress, strikes, dividend cuts, 
copper meta! sales at 16% cents, were 
the predominating factors at that 
time. We survived the ordeal and 
staged a comprehensive spring rise 
in security prices followed by a rec- 
ord-breaking bull market in the 
autumn. Why should not the same 
program be repeated this year? It 
likely will he. 

“This writer is rather confident that 
a spring rise will take definite form 
around February 15 and that a bull 
campaiga will be “going good” about 
April 1. Perhaps a money squeeze 
in June accompanied with labor 
scares will halt the buying movement 
and cause heavy speculative liquida- 
tion. Then six weeks of mid-summer 
irregularity may ensue interspersed 
with spectacular specialty operations 
to be followed by another forward 
movement and a real bull campaign im 
the late fal! months. This is not an 
illogical outlook. 


“Our imost difficult problem is of 
course the credit situation. Credits 
are strained as never before, but the 
Federal Keserve Board may be de- 
pended upen to solve this problem. 
It requires from three times to five 
times more money to finance dry- 
goods, lu:nber and many other lines 
of business today than it did in pre- 
war days. The riot of extravagance 
on the part of people who have never 
had money before has undoubtedly 
caused a great amount of unnecessary 
hoarding cf commodities and mate- 
rials. Che Federal Reserve Board 
may be depended upon to at least 
weed out eny vicious speculative con- 
ditions that enter into the cost of liv- 
ing as well as the credit problems. 

“Summing up one cannot refrain 
from an optimistic viewpoint on most 
of the questions before us. Un- 
doubtedly Europe will tax our ship- 
ping and credit facilities to the limit 
in order to supply her requirements 
of foodstuffs and raw materials. This 
business should sustain our outgoing 
Overseas business throughout the 
greater part of the year. A highly 
favorable development inethe business 
and financia! situation will be the en- 
actment of a new tax bill. The pres- 
ent tax law is so faulty that it seems 
an absolute certainty that Congress 
will in the very near future take up 
this important question. A more 
equable tax law will prove a boon to 
business and a wonderful stimulant to 
the stock market.” 
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DIVIDENDS. 





THE BORDEN COMPANY 


Common Stock Dividend Number 49 
The regular semi-annual dividend of 4% 
has been declared on the common stock of 
this Company, payable February 14th, 1920, 
to stockholders of record January 3ist. 
Books do not close. Checks to be mailed. 
F. D. SHOVE, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per oe. 
Preferred Stock of this Company has be 
declared, payable February 16, 1920, > 
stockholders of record at the close of busi- 
ness February 2, 1920. 

'F. A. SEAMAN, Secretary. 

New York, January 6, 1920. 








NATIONAL LEAD COMPANY 
111 Broadway, New York 
A regular dividend of one and three-quar- 
ters per cent. (1%%) has been declared on 
the Preferred Stock of this Company, pay- 
able March 15, 1920, to Stockholders of record 
at close of business February 20, 1920. 
FRED R. FORTMEYER, Treasurer. 





PACIFIC POWER & LIGHT CO. 
Portland, Ore. 
PREFERRED STOCK DIVIDEND NO. 38 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
preferred stock of the Pacific Power & Light 
Company has been declared, payable Febru- 
ary 2, 1920, to stockholders of record at the 
close of business January 22, 1920. 
GEORGE F. NEVINS, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of two per cent. ($1.00 per share) on 
the COMMON Stock of this Company, for the quarter 
ending December 31, 1919, will be paid January 31, 
1920, to stockholders of record as of January 2, 1920. 
H. F. BAETZ, ‘Treasurer. 
New York, December 23, 1919. 








FINANCIAL BREVITIES. 

At a meeting of the board of direc- 
tors Julian W. Potter, formerly vice- 
president of the American Bank of 
Bowling Green, Kentucky, was ap- 
pointed an assistant treasurer of the 
Guaranty Trust Company of New 
York. 


At a meeting of the board of direc-' 


tors of the Asia Banking Corporation 
Mr. R. E. Ellis was appointed man- 
ager of the New York office of the 
corporation. 


A new offering of $7,500,000 South- 
ern California Edison Co. general and 
refunding mortgage 6% bonds, due 
February 1, 1944, has been made. Net 
earnings of the company in 1919 were 
more than 2 3-10 annual mortga:e 
bond interest charges. Price 96 and 
interest yielding about 6.30% 


The Italian Discount and Trust 
Company announced the appointment 
of Frank M. Rohn as assistant secre- 
tary. Mr. Rohn was formerly con- 
nected with the foreign departmet of 
the Guaranty Trust Company of New 
York. 


All of the retiring Directors and 
officers of the Lincoln Trust Com- 
pany were re-elected at the stock- 
holders’ meeting. 


Metropolitan Trust. 


Haroli I. Pratt, who was elected 
president of the Metropolitan Trust 
Company or January 9 to succeed 
George C. Van Tuyl, Jr., announced 
last week in a letter to stockholders 
that suggestions received from other 
institutions involving an amalgama- 
tion of their resources and business 
have been rejected and that the board 
of directcrs is unanimous in its de- 
termination to inaugurate a_ pro- 
gressive campaign for new business. 













A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 














Hoover’s Relief Plan. 
Herbert Hoover, in charge of 
European food supply relief, sends us 
the following: 


American Relief Warehouses, es- 
tablished in Warsaw, Hamburg, 
Vienna, Budapest and Prague, are 
now being stocked with the follow- 
ing commodities: flour, bacon, beans, 
canned milk, corned beef, lard and 
cottonseed oil. 

We have arranged with the Amer- 
ican Bankers’ Association to circular- 
ize immediately their twenty-two 
thousand banks in America, request- 
ing the assistance of each bank in 


selling Food Drafts in denominations 
of ten and fifty dollars to customers 
desiring to help individuals and 
friends in Poland, Germany, Austria, 
Hungary and Czecho-Slovakia. 

The purchaser receives a Food 
Draft to be mailed to the person he 
desires to assist in one of the above- 
named countries, who will be entitled 
to receive upon presentation of this 
Food Draft at nearest central ware- 
house the food designated on the 
draft of an equivalent value to the 
cost of the Food Draft. There are 
two ten and two fifty dollar Food 
Drafts, designated to meet Christian 
requirements and Jewish _ require- 
ments. 

This plan has been presented to 
and approved by the State Depart- 
ment, Federal Reserve Board and the 
United States Treasury, and also 
each of the European countries con- 
cerned, 

The European Governments will 
hold all contents of American Relief 
Warehouses free from requisition and 
entry of all foods. Should any profit 
will assist in transportation and 
accrue from the operation, it will be 
turned over to the Children’s Fund. 
If any person desires to contribute 
to the general Relief of any one of 
the countries named without desig- 
nating any individual beneficiary, he 
can purchase drafts in usual man- 
ner and we will forward it to our 
agents abroad to be used where 
most urgent relief is required. 

We have initiated this plan as a 
constructive relief measure, largely 
offsetting the uneconomical methods 
of sending food packages from this 
country without any assurance of 
their delivery and also to meet the 
urgent appeals of these Governments 
to their nationals here not to trans- 
mit money, and to displace with spe- 
cific performance a large amount of 
disintegrated charity that is always 
part waste. 

—Oo— 
Libby-Owens Pfd. 


Secor, Bell & Beckwith of Toledo 
announce that Libbey-Owens Pre- 
ferred stock will sell ex-dividend 
3%4% on February 20, payable March 
Ist. 


Financial World 
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N. Y. U. New Quarters. 


The Wall Street division of New 
York University, which since 1915 
has conducted classes in the Broad 
Exchange Building, moves on Febru- 
ary first to its new quarters at 90 
Trinity place, formerly the Trinity 
Church School. By this change the 
Wall Street division will be able to 
take care of its greatly increased ac- 
tivities which this year have attracted 
over 1,300 students. Plans to estab- 
lish many of the facilities found in 
the uptown universities are being con- 
sidered. A library and reading room 
will be equipped, students having 
similar interests will be able to form 
associations, and it is hoped that the 
institution will become a downtown 
center for all those interested in the 
advancement of business through edu- 
cation. 


Submarine Boat Dividend. 


A semi-annual dividend of 50 cents 
a share has been declared on the 
stock of the Submarine Boat Corpora- 
tion, payable February 7 to stock of 
record January 31. This is the first 
dividend since July 16, 1917, when /5 
cents a share was paid. Henry R. 
Carse, president of the corporation, 
said, after the meeting of the board 
of directors, that the company is now 
approaching the completion of the 
contract for the building of 150 steel 
cargo vessels for the Emergency 
Fleet Corporation, and that the 
directors felt that it would be proper 
to resume the payment of dividends 
in a conservative way as the future 
development may require large cash 
capital. Mr. Carse said the report 
for the year 1919 is now being pre- 
pared and probably will be made pub- 
lic in two or three weeks. 


Brooklyn Edison. 


The board of directors of the com- 
pany, at a dividend meeting, de- 
clared a regular quarterly dividend 
of two dollars per share on the 
amount of the capital stock outstand- 
ing, payable on March 1, 1920, to 
stockholders of record at 3 p. m. on 
February 6, 1920. 


Du Pont -a Guaranty Trust Director. 


Irene du Pont, of Wilmington, 
Delaware, was elected a director of 
the Guaranty Trust Company of New 
York -at the annual meeting of the 
board of directors on January 21. 
All officers of the company were re- 
elected. At the annual meeting of 
the stockholders, which preceded, the 
retiring directors of the company 
were reelected. 


South Bend Tribune. 


The South Bend Tribune, one of 
the big newspaper organizations of 
Indiana and the central west, will 
soon issue not to exceed $150,000 of 
preferred six per cent. stock, divi- 
dends payable semi-annually. Pres- 
ent plans contemplate that the stock 
shall bear date of March 1, 1920, and 
be redeemable at par on March l, 
1925, or any dividend date thereafter 
with the privilege of redemption be- 
fore that date at 102 and accumulated 
dividends. The proceeds of the sale 
are to assist The Tribune in financing 
its new home and .equipment which 
will represent a valuation approach- 
ing $500,000. The plant, it is an- 
nounced, will probably be the best 
newspaper plant of its size in the 
United States. The stability of The 
Tribune organization is indicated by 
the advance demand -for this preferred 
stock. Certificates are not ready bit 
nearly $50.000 of the stock ‘has already 
been spoken for. 
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OF CONS CTI 


FINANCIAL 


FOREWORD. 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 
_ Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 
_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. 


Look Over This List Carefully 


ON BONDS. 


Michigan 414% Highway Bonds—Yielding 4.30%.—An 
unusual Municipal obligation. Descrivtive circular. 


Japanese Government Sterling 414% Bonds.—An issue 
that is selling at abnormal losses, because of pecu- 
liar conditions prevailing yielding 9.25%. A des- 
criptive circular. 


ON STOCKS. 


Eisemann Magneto Corp. 7% Cum. Skg. Fund Preferred. 
—Yielding 7.50%.—A descriptive circular. 


Preferred Stocks.—A Selected list containing earnings, 
dividend record and other interesting information. — 


Yielding 54% to 8%. 


Oriental Navigation Company Cum. Skg Fund Con- 
vertible Stocks.—A descriptive circular. 


Superior Oil—A general circular describing Company’s 
operation, production and development. 


ON MISCELLANEOUS. 


Booklet of Securities—A 250 page pamphlet full of 
information relating to railroads, industrials and 
other securities. 


Canada’s High Credit—A review touching upon this 
subject, of particular interest to investors in Can- 
adian securities. 


First Year of Reconstruction.—F or business man and 
investor who is vitally interested in the concrete 
summary of events which is embodied in this review. 


Surplus Funds.—A comprehensive list of high-grade in- 
vestment obligations, especially prepared for the 
use of such funds. 


Current Investment Offerings.—A selected list to meet 
the desires of discriminating investors. 


What is the Outlook for Guaranteed Railroad Stocks.— 
A letter discussing this important question. 


Selected Preferred Stocks.—Another suitable list for dis- 
criminating investors. 


Review and Outlook for 1920.—A financial forecast. 


Convertible Investments.—A circular containing some 
descriptions. 


The Appalachian Oil Fields——A comprehensive booklet 
containing explanatory charts. 


United Light & Railways.—An illustrated brochure des- 
cribing the growth, policies and other public utility 


problems. 
January 26, 1920. 
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January 26, 1920 


N. ¥. STOCK EXCHANGE. 
Friday, Jan. 23. 
High. Low. Close. 
Adv Rumley ........ -- 41% 41 41% 
Ajam BURROP 2c cccsscics 82 82 82 
Allis Chalmers ...... «++» 48% 475% 48% 
AS MEE HN cc ccenceder 93 93 
Am Bosh Mfg...... éc0deaee 114 114 
Am GOB sand osieesc ooeee 525% 52 52 
Am Car & F@y.....cccces 137 136 137 
Ame Gils csccec cscs OE 49 49 
Amp EP Te coccccaacs si 1 13 
Ty . Sen: 108% 106 108 
Am BMGO .6eccinssds 85 84 84 
Ah TE Sicssacéncece 98 9TY 


96 
Am Steel F’dy.......... 45 44 44 
$Ams GUMPMETR ocvscccecse 90 89 
Am Tel & Tel....... coce MH 7 97 
Am Tob Sec.... ° 





Am Woolen .-150 a) 147 
ADDER 6 00 4002s0%seee 611% 61 
>} jae re 116% 116 116% 
a err 82% 827 
BO GA coscsecckes 112% 110% 112 
Balt @ Gee. i. ccac cos an 31% £31 
Besweee “Ga. 2 06s s00s00 cee 126 126 
Bete FE Bc 0s beccseccs 95 93% 94% 
Comt EGGEROP ccpccccccsec 9154 90% 90% 
Cerro de Pas....... SIT Big 551% 
CRAM SEED 4 0 ccisswcss 125% 123 124 
Ches & QOhio............ 55 i 44 55 
Chic & Northwest......... 85% 85% 85% 
C ER Biiictnsdesce coeees 26% 26% 264% 
Chile Copper ........ occ ae. 2 18% 
CRESS Bivek icceccecs 37 36 36% 
eC ere 51 50 50 
COR Bs 8 60 66. 0c0000008 83% 82% 
Crucible Steel 

Endi Johnson 

BVO sasediceddesee 

Brie B06 G08. 06s 

Po eS eee 

2 ere 

i» ° 


Freep Tex Co. 
Gen Electric .. 








GOs BE Svcs déiacbae d 80: 295% 29614 
Goodrich B F.......0. -. 73% 7% #7 
Gt North pfd..... seeceee T71% TT% TTH 
I SE ee Sibddnceetsé 56 55 56 
Int Harvester ........0. 131 128% 129% 
iy $ sae 39% 37% 82H, 
Int BE BOP p06. cccocecs 73% 944% 965% 
ENG Rhoda ksoc0ses 82 80% 81% 
i. . aeeerreers 244% 24% 24% 
ne 47 46 464 
ge EE rr are 131% 130 131 
Se PENS 6. oid -ncnairede 103% 103 103% 
ee, er are 30% 30 80 
RI yeas cleans 344% 33% 33% 
Lack Steel ......... eces 834% 82 821% 
Loft Candy ...... shiichpe 22% ~«Oa221 21% 
RO. a cadocsere ge 31 305 31 
Louis & Nash............ 116 105% 105% 
Ss a cowie nk wds 30% 30% #30 
Max M Ist pfd...... eeee- 61% 60 60 
Max M 24 pfd..... repr 26 ose 26 
Mex Petrol . 195 
Miami Cop. 24 
Midv Steel 4914 
Mid States O 44 
Mo Pacific 2514 2 25 
eS 65 65 65 
i. >... 6 eer roe 47% 47 47 
iss cen cdcawdee 38%, 38% 38 
YB ee 657% 65 Go 
LL 6! OS eee 824% 80 80 
TO GL 6 os 66 du sences 81 80% 80% 
Nev Con Cop. bvsedvnnsete 16% ° 16 16 
24 _ePeereey 68% 68% 68% 
£5 2 = 2 RSC 29 29 29 
fe | 7% Reepeerceee 26% 26% £26 
sf. ones 79 78% 78 
ot See 7 7 

Ohio Cities G....... cosse & 

Okla Pro & R 

GROG TOE nc ccicecece. 

CRP ET cas bivdacccscdle 

Otis Elevator ........... 

.,.. 2 » -esegerr 

Pan-Am Pet ............ 92% 


Penn 2 PRRs 
Peoples G &C... ie 
P Marquette 





2, 8 eetheece 

Pierce Arrow 

PUT aot baccccadece 

x - Se eeeerererr 62 62% 
Press Steel Car.......... 96 96 96 
x. | SO RPreIS 114% 114 114% 
PORES BS BOG, is covcacdc 89%, &8 89 
Se Serres 97 97 

Ray Con Cop...... Kat <gte 21% =21% #=21% 
OE nas 74% 74 74% 
pean 2d Seer 844% 34% 

Ie Oe bile 8 a hin t-bs 5 83% 84 
Rep I a SRP Sa 109% 107% 109 
EN NE ict oie a0 Sala 52 514 52 
ik... o 2 eae 107% +=106% 107% 
Replogle Steel .......... 4344 43% 438% 
SOVRGO AIM 5. oc covdase 71% #4«+37:!1 71 
Saxon Mote? ....ccccoves 19% 185% 185% 
oe 7 er 15% 15% 15% 
OE Ee Oeics cnakdede 19 185g 185, 
ery: 225 225 225 
» Sf fee 85% 8414 85% 
CHAGEEE? GOON oc ccacécces 42% 41% 42% 
Slope Gh BS Fi... 2.000 791% 75 79, 


South Pacific 
Southern Ry... 
Stewart War 
ae 
Studebaker ............. 
Stutz Motor 
Tenn Copper S 
Tex & Pacific... .......+: 37 86% 36 
TOG, 0: dnccinee odode 202 f 








Tedbaece PHO 2.00 00cecess 89% 
Trees CO Gs... es cscce 26 
We BOR 6 POD. icc ccs 92 
Union Pacific ...........122% 
Union Alloy Steel........ 49 
DED MEE tases 000000006 
WS BOE oc cdvcesccecs 
OR Ee SS ee 
SE MOEN MMe scnse cisco 
We BOM ca vcsicscons 66 
WD Bd owccs cease 
U 8 Ind Alchl ‘ 
U S Real & Im 08 
MO as cc cecdasese 
U S Rubber Ist pfd 
oe eS eee 
DW eRe re 
Wee CORPeP 2.2 csccess 
a | ae 
Se MOND 6.xk 04000060 48, 
rk rere 11! 
.. 2 ere 14 
Westinghouse ........... 52% 
. . £ ee Ses 74% 
WO BOOCNE occ cccdadies 601% 
Willys Overland ........ 287% 
WOREWOTER cc scccscgics 12654 
Worth Pump .........-- 9214 
*Seller 7. tEx-dividend. 





914% 
122 





NEW YORK CURB. 
Friday, Jan. 23. 


High. 
BE TS bs bc dc cass RY 8% 
eer res? 1% 1 
le Ree 5% 5 
en. Bak. TMC... 6008s 13% 12 
3 4 | EPR eer 264%, 25 
a Se ee arr 614 6 
ee Pee eee 19 18 
rere 40%, 39 
ee A: Se 42% 42% 
Col Mmerala ......ccces 17% 17 
co A eer 9% 9 
eS a eererrre 4114, 42% 
oh Te 25 24% 
NUD fon 5G crea 0196, 68:2 914 ai 
I Ee doo, 006.0% 354 3 
ae 116 111 
am. Bebe, We Besa 6s ceca 31 80% 
i eae eee 91 91 
eee 49¥, 4814 
Gilliland Oil pr........ 101 101 
Glenrock Oil ....... .. 8% 35% 
SS Pree 83%, 32% 
SE: GOED a vc cdeceses 130 128 
Hupp Motors .......... 15% 15% 
Indian Pack. .......... 17% 17 
Invincible Of} .....,....- 85 35 
Ms, WG  cvesanensoes 67%, 65% 
eer ee 61% 514 
Tncomobile Co. ........ 24% 24% 
oe eer rere 21 201% 
Beewest, Met. .2..cicece 165 164 
po eae eee 88%, 38 
PORCINE. THE 0s cc cess 12%, 12Y 
No. Am. P.& P......... 5% Bie 
Onn. Pree. W fo... ccccss 7% 5% 
COM> TOP «so: c00% 0. 1% 14% 
Ornheum Cir. wi i...... 832% 83 
4. By Sree 85 85, 
“= go ere. 9% 8% 
Sere re 256 2% 
ee Ee BR i ace ve Ru 3 
SS eee eer 49% 49 
le eo 541, 5314 
Stanwood Rub. ........ 17 17 
Ae 111% 110% 
eene, PME 2. cesses 7Ty% 6% 
NS MEE i000 0000 d00 201% 20 
ST, WEE. WOOP. 2 cc cscs 2% 2% 
a eee 16% 16 
Woodburn Oil ......... 7% 7% 
TFT fF 4 are 320 
se ee eer Tan 755 
5 Le ear 440 430 
ee ee 3% 1% 
Geum, APIGMBA 2.2 6.500% 113-16 1% 
CS I desc wecai 4% 4% 
Creeson Gold .......... 2% 2 
Hecla Mining .......... 4% 41% 
EE 6 Sigs tldesece as 11% 11% 
wt ee 401%, 40% 
4. ee eee R 2% 
Tnited Fastern ..... 4 4 
West End Con. ...... — 2 
Aled. Pack. Gs... ......+ R32 R2 
Sa . ee MBG MK 
oe eee 97 97 
Belgium G. 6s, ’21 w. 1.. 99 99 
Relgium G. 6s, ’25 w. i.. % 95% 
co 6... 2h &: k. G&..... Se R7 
Conenhgen %s..... . R256 R254 
> Sh Sk See ian 71Y, 
Phil. Bl. @a. w. f..... . 97% A756 
Russ. G. &i4s........ 22 22 
SS & ee 32 


Low. Latest. 


8% 
1% 
554 


45 

89% Galena-Signal Oil Co com..... 

25% Illinois Pipe Line Co......... 170 175 
Indiana Pipe Line Co......... 101 103 
Int Petroleum Co, Ltd......., 68 70 
National Transit Co.......... 334%, 34% 
New York Transit Co......... 180 184 
Northern Pipe Line Co....... 100 108 
gO ae a 355 365 
Penn-Mex Fuel Co............ 70 74 
Prairie Oil & Gas Co......... 650 660 
Prairie Pipe Line Co.......... 257 262 
Solar Refining Co............. 360 380 
Southern Pipe Line Co....... 160 165 
South Penn Oil Co........... 335 340 
Southwest Penna Pipe Lines.. 95 99 
Standard Oil Co of Cal....... 815 320 
Standard Oil Co of Indiana.... 720 740 
Standard Oil Co of Kansas.... 650 680 
Standard Oil Co of Kentucky.. 435 455 
Standard Oil Co of Nebraska.. 525 550 
Standard Oil Co of N J....... 750 760 
Standard Oil Co of N J pfd.... 115 115% 
Standard Oil Co of N Y....... 425 430 
Standard Oil Co of Ohio...... 535 555 
Standard Oil Co of Ohio pfd... 112 114 
Standard Oil Co of Ohio rts... 12 14 
Swan & Vinch Co...........0% 100 115 
Union Tank Car Co........... 125 128 
Me CDs ood .sie We wads do ate 420 430 
Washington Oil Co........... 35 40 

Miscellaneous Oil Companies. 
Atlantic’ Lobos Oil Co com.... 55 65 
Atlantic Lobos Oil Co pfd..... 120 140 
ST lp Se eee ae 
Elk Basin Petroleum Co....... 9% 9 
Houston Oil Co com.......... 125 135 
i ee ee 125 135 
Magnolia Petroleum oC....... 420 440 
oy EO ae 20% 21% 
Midwest Refining Co.......... 164 166 
National Fuel Gas Co......... 145 155 
Northwest Of] Coe. ...... 0000 35 40 
Pierce Oil Corp pfd........... 93 96 
Producers & Refiners Corp com. 8% 9 
Sapulpa Refining Co........... 6% 6% 


OT 
R714 
RIK, 
71Y, 
97%, 
29 

32 





STANDARD OTL ISSUES. 


Carl H. Pforzheimer & Co., 25 
N. Y. City 

Ba. 
Anglo-American Oil Co., Ltd 221% 
Atlantic Refining Co 14450 
Atlantic Refining Co pfd. 118% 
Roarne-Servmser Co ‘ 420 
Buckeve Pine Line... 95 
Checehroneh Mfe Co cons.. 947 
Checebrought Mfe Co cons fd. 107 
Continental Of] Cn..... 525 
Crescent Pine Line Co ss 
Cumberland Pipe Line Co..... 115 
Fureka Pine Line Co.... 148 
Galena-Sienal O11 Co pfd new.. 100 
Galena-Signal Oil Co pfd old.. 198 


5 Broad St. 


Asked 
2834 





PUBLIC UTILITY SECURITIES, 


H. F. McConnell & Co., 


65 Broadway, N. Y. 


City. Members N. Y. Stock Exchange. 


Bd. 
American Light & Traction com.192 
American Light & Traction pfd. 89 
Aairondack Electric Power com. 14 
Adirondack Electric Power pfd. 75 
*American Gas & Electric com.126 
*American Gas & Electric pfd.. 39% 
American Power & Light com.. 66 
American Power & Light pfd.. 72 
American Public Utilities com.. 8 
American Public Utilities pfd.. 22 
American Waterworks Electric. 2 
Am W W & E participating pfd. 4 
Am W W & E Ist pfd......... 45 
Carolina Power & Light com... 31 
Cities Service com............ 400 
Cities Berries O0B.s oc ccccscces 72 
Cities Ser Bankers Certificates... 43% 
Cities Ser 7%, ser B, 1966...... 159 
Cities Ser 7%, ser C, 1966...... 105% 
Colorado Power com........... 14 
Colorado Power pfd............ 90 
Commonwealth Pr Ry & Lcom.. 18 
Commonwealth Pr Ry & L pfd.. 43 
Electric Bond & Share pfd...... 91 
Federal Light & Traction com... 6 
Federal Light & Traction pfd... 42 
Northern Ohio Electric com.... 
Northern Ohio Electric pfd..... 50 
Northern Ontario L & P com.. 11 
Northern Ontario L & P pfd... 55 
Northern States Power com... 60 
Northern States Power pfd.... 87 
Pacific Gas & Electric pfd..... 861% 
Republic Ry & Light Co com.. 12 
Republic Ry & Light Co pfd... 43 
Southern Calif Edison com.... 88 
Southern Calif Edison pfd....100 
Standard Gas & Electric com.. 25 
Standard Gas & Electric pfd... 40 
Tennessee Ry L & P com...... 1 
Tennessee Ry L & P pfd...... 6 
United Light & Rys com...... 28 
United Light & Rys pfd....... 0 
Western Power com........... 21 
Western Power pfd............ 71 


*Par value $50. 


Asked. 
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MISCELLANEOUS INDUSTRIALS. 


Morton Lachenbruch & Co., 


City. 

Bid. 
Aetna Explosives ...........:+. 65 
pe OR ee 90 
Burroughs Adding ............ 1 
BR, 2 OR ae re 111 
Carcoal Iron gilda tad 
Curtiss Aeroplane pfd......... 63 
Eisenlohr (Otto) & Bro........ 62 
Eisenlohr (Otto) & Bro pfd.... 9% 
Gillette Safety Razor.......... 183 
A. B. BMirechDOum.......ccvee-s 
A. B. Kirschbaum pfd......... 
Lehigh Valley Coal Sales...... 86 
Lime Locomotive 2... occ sesse 88 
Manhattan Electric ........... 49 
Magnolia Petroleum ........... 435 
Dene Geet & Gale..« . civcsrccs 30 
Mich Limestone & Chem pfd... 20 
Republic Motor Truck pfd...... 92 
in SR. oo soinccaa dunn 185 
Westinghouse, Church, Kerr.... 45 
Wright Martin OOD, i 3hib vs a 6a 92 
U S Finishing.. err eT. 100 


42 Broad St., 
Asked. 


75 
95 
115 
68 
67 
99 
187 
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CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati, Members of N. Y. Stock 
Exchange. 


American Laundry Mach com.. 70 7 
American Laundry Mach pfd...102% 105 
American Rolling Mill com.... 51 52 
American Rolling Mill pfd 7%.. 99% 100 
American Seeding Mach pfd.... 94 96 
Cincinnati Union Stock Yards. .118 125 
EM. ccccanneee ed 99% 100% 
Globe Soap first pfd........... 100 100% 
Globe Soap second pfd......... 100 100% 
Globe Soap special pfd......... 121 123 
Se MII, vs dukes me cewon 180 185 
Gruen Watch Co com.......... 151 

Gruen Watch Co first pfd...... 101% 108 
Gruen Participating pfd....... 139 

Proctor & Gamble com......... 720 725 
Proctor & Gamble 6% pfd...... 101% 102 
Proctor & Gamble 8% pfd...... 145 150 
Rudolph Wurlitzer pfd......... 101 106 
U. S. Printig & Lith com...... 17% 20 
U. S. Printing & Lith first pfd.106 108 
U. S. Printing & Lith second pfd 36 39 
Cincinnati & Suburban Bell Tel. 69 71 
Cincinnati Gas & Electric..... 73% “T4 


Cincinnati Gas Transportation. .100 105 


Ss 2 a SSR eeerets 68 69 
2 AT a See ae 58 
Cincinnati Street Railway..... 3 44 
SS EB A Sara 2K 250 


Little Miami guaranteed 





ST LOUIS QUOTATIONS, 


Marck C. Steinberg & Co., 300 N. Broadway, 
St. Louis. Members N. Y. Stock Exchange. 


Bid. Asked. 
Amer Credit & Indemnity Co...270 - 
Amer Bakery Co com.......... 38 41 
ee Se TO codec cksdee 6 eacd 125 130 
Central Coal & Coke com...... oa 100 
Central Coal & Coke pfd...... 80 90 
Certain-teed Prod com......... 57 59 
Certain-teed Prod 1st pfd...... 87 89 
Certain-teed Prod 2d pfd...... 80 87 
Chicago Ry Equip Co.......... 110 116% 
Consolidatel Coal Co.......... - 66 
Fulton Iron Works com....... 76 80 
Fulton Iron Works pfd........ 108 106 
Hamilton Brown Shoe Co...... wa 230 
National Bk of Commerce...... 147 149% 
National Candy com.......... 172 175 
National Candy 1st pfd........ as 109 
National Candy 2d pfd........ 106 112 
Beem Mle EP @ GOs cciccccccicccs 825 es 
Rice Stix D G Ist pfd......... 108 110 
Rice Stix D G Ist pfd.......... 100 108 
Southern Acid & Sulphur Co... . 110 
St Louis Cotton Compress Co.. 40 50 
United Rys Co com........... 1% 2 
United Rys Co com............ 61% 8 
Wagner Elec Mfg Co.......... 175 180 
Western Cartridge Co......... 225 245 

BONDS. 

City St Louis 4s, 1928-29-31... 94 9514 
City St Louis 4%s, 1935.......100 - 
E St Louis & Sub 5s, 1932..... 47 49 
General Baking Co 6s, 1936.... 93 pi 
Kans City Home Tele Co 5s, 23 90 a 
Laclede Gas ref & ext 5s, 1934. 82 87 
Lacelede Gas ref & ext 5s, 1929. 96% 98 
St Louis & Sub Ry gen 5s, 1928 51 52% 
St Louis & Sub Ry Ist 5s, 1921. .. ba) 
St Louis Transit Co 5s, 1924... 36 39 
United Ry Co 4s, 1934......... 49 51 





Two Valuable Features. 

There are two very valuable fea- 
tures about The Financial World 
that put it in a class by itself 
and which I hope you will not 
change, and that is the “writeup” on 
different stocks each week which is 
undoubtedly looked for by subscribers 
holding a line of stocks. (I have a 
line bought now such as Missouri 
Pacific, Pere Marquette, etc.) The 
other is exchanging one stock for 
another. I look for this every week 
to see if I can trade one of my stocks 
for something better. 

Jos. H. Pickelle. 
——Oo— 


SOUND ADVICE. 


I regard THe FINANCIAL WorLD as a 
publication devoted to the interests 
of its subscribers and against all 
fraudulent get-rich-quick schemes. 
My experience is that its advice is 


sound. 
A. Miller. 
—O—— 

Can’t Afford To Be Without It. 

I am enclosing herewith check for 
one year’s subscription to THE 
FINANCIAL WORLD as I find I 
cannot afford to be without it. 


W. B. CAYLOR. 


The Increased Discount Rate. 


Discussing the increase in the re- 
discount rate and its effect on the 
stock market the “Bache Review,” in 
its issue of Saturday, January 24, 
says: 

“The increased discount rate had 
not affected the market, because 
Wall Street loans have been materially 
liquidated. The increased rate is evi- 
dently aimed at commercial and real 
estate speculation. Should reductions 
be accomplished in such lines without 
a great disturbance to _ business, 
security prices would not be affected. 

“The condition of extreme credit 
expansion must, however, be done 
away with before activity can develop 
in the stock market. Uncertainty as 
to the outcome of railroad legisla- 
tion will also have a deterring effect 
upon Wall Street interests, and, as 
well, eventually (if positively beneficial 
arrangements are not made), upon the 
whole industrial structure which de- 
pends upon transportation. The mar- 
ket has no speculative trend, but for 
substantial investment we still recom- 
mend the preferred stocks of seasoned 
industrials.” 

-——()— 
Financial Notes. 


William J. Dunn & Co., Inc., have 
opened 1 new branch at Scranton, 
Pa., under the management of Mr. 
McAvoy. 


Brandon, Gordon & Waddell of 
New York are offering a new issue 
of $400,000 City of Des Moines 
(Iowa) 5 per cent. water bonds. They 
mature serially on June 1, 1933, to 
1969, inclusive, and are offered at a 
price to yield 4.75 per cent. 


The Board of Directors of the Mer- 
chants and Shippers Insurance Com- 
pany has authorized an increase of 
$200,000 in the capital stock and $300,- 
000 in the surplus of the company, 
bringing the total capital and surplus 
up to $1,000,000. At the annual meet- 
ing the Directors were re-elected and 
the officers were reappointed. 


The American Malt and Grain 
Company for the period June 10 to 
Dec. 31, 1919, reports net earnings of 
$183,958. 


Redmond & Co. and Kidder, Pea- 
body & Co., of New York and Boston, 
have purchased $2,000,000 Revillon, 
Inc., 8 per cent. cumulative sinking 
fund preferred stock. Revillon, Inc., 
is a new corporation formed to take 
over American and Canadian inter- 
ests of Revillon Frerés, Paris, who 
will own all the common stock. 


Hayden, Stone & Co., of New York, 
are offering 12,000 shares of the 
Southern Phosphate Corporation at 
$26 a share The offering is part of 
an authorized issue of 300,000 shares 
of no par value. The company is 
a new corporation, owning deposits of 
exportable rock, estimated at more 
than 6,600,000 tons, and also 5,500,000 
tons of standard grade rock. 
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Hugh J. Diamond & Co., of Boston, 
are offering Melville Shoe Corpora- 
tion 7 per cent. cumulative preferred 
stock at 9714, yielding 7.18 per cent. 


Wynne Purviance, Jesse Hoyt and 
William P. O’Connor have been 
elected inembers of the New York 
Stock Exchange. Sydney L. Smyth 
sold his membership to James )D. 
Crowley for $110,000, and Milton L 
Frank and Charles H. Krumbhaar, Jr., 
sold their memberships on the ex- 
change to Edward V. Goerz and 
Harry Anderson, respectively, for 
$112,000 each. 


Lee Arnstein, Charles E. Mather, 
Louis J. Robertson and Enrico N 
Stein have been elected directors of 
the Merchants and Shippers’ Insur- 
ance Company. Officers of the com- 
pany were re-elected. The board of 
directors authorized an increase of 
$200,000 in the capital stock and 
$300,000 in the surplus of the com- 
pany, bringing the total capital and 
surplus ap to $1,000,000. 


Hornblower & Weeks, of New 
York, are offering $250,000 port of 
Astoria (Ore.) 5 per cent. improve- 
ment bonds at 100 and accrued in- 
terest. 


Gross earnings of the Cities Service 
Company ior December were $1,757,- 
622, an increase of $144,541 over No- 
vember anc $456,913 over August, 
1919. Earnings available for Decem- 
ber reserves, dividends on common 
stock and surplus for December were 
$1,154,675, a gain of $107,247 over the 
preceding inonth. 

—_OoO-— 

HELPS SECURITY BUYERS. 

Your prompt replies to my inquiries 
in the past have been of great value 
and assistance to me in purchasing 
securities. 

R. W. Powell. 
-—o— 
Berkey & Gay Furniture 


The preferred stock of this com- 
pany at 99 and accrued interest, 
offered by Geo. M. West & Co., of 
Detroit, Mich., is an issue with specu- 
lative possibilities. The earnings on 
it were over 2% times the preferred 


dividend requirements. 
—_Oo— 


Atlantic National Bank Election. 


At a meeting of the shareholders of 
the Atlantic National Bank, held 
Tuesday, the retiring Board of Direc- 
tors was re-elected to succeed itself 
without change. Members of the 
Board are: Phineas C. Lounsbury, 
John H. Hanan, Gilbert H. Johnson, 
Edwin E. Jackson, Jr., Kimball C. At- 
wood, Jose M. Diaz, David L. Luke, 
Lorenzo Benedict, George A. Graham, 
Edward K. Cherrill, H. D. Kountze, 
Charles F. Junod, Frank E. Andruss, 
Victor <A. Lersner, William H. 
Gregory, Rufus W. Scott, William B. 
Davis. 


The sales of The Great Atlantic & 
Pacific Tea Company, Inc., for ten 
months—from March 3rd to Decem- 
ber 31st, 1919—were $154,718,124 
against $122,192,671 for the corre- 
sponding period in 1918, an increase of 
$32,525,453 or 27%. 
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subscribers. 








Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Financial 





Advertisers may secure 


M. L. TORR, Manager. 








Want to Buy Bonds 





Amer Z Util pfd script 6% notes, $1,000; 
No 


Central Pr ist Mtge 5-yr 6%, 1924, $2,000; 

No 

Denver- “Greeley Valley Irrig Distr 6s, $2,000; 
No. 30382. 

Dom Canada Bs, 1926, $400; No. 167. 

a Irrig Distr 6s, $10,000; No. 
30382. 

nea Water Co, ist 4s, 1952, 5 Bds; 
NO. «€ 

Henrylyn Irrig Distr 6s; No. 3032. 

Niagara, Lockport & Ont Pr Co 5s; No. 3021. 

— Gov’t External 6%s, $10,000; No. 
3076. 

United Gas & El Corp 6s, ’45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 





Amer Real Estate, $300; No. 3036. 
Cnet. Ry Equip Tr 6s, 1920, $20,000 ; 


Clev Elec Illum, $1,000 1st Mtgs 5% Gd Bds, 
1939; No. 3034. 
Consolidated Trac Co of N J ist 5s, 1933; 


Des Moines & Central Iowa Elec Skg Fd 6s, 
1937, $4,000; No. 3045. 

Detroit Rock Salt, 4 Bds; No. 3044. 

Dominion Victory’ 54s, 1927, $1,000; 1933, 


East St Louis Lt & Pr 5s, 1940; $5,000; No. 
3045. 


Hudson Gas Co Ist 5s, 1949; No. 3022. 
Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. 
=e Ry & Pr 5s, 1942; $750; No. 


Olean Lt & eo eae & ref 5% Mtgs, 1943, 


1, 

NYC & St \? R R 2d Mtge 6s, 1931, $24,500; 
No. 
nme ‘Coal Co 20-yr deb 5s, 1931, $1,000; 
No 

Public Lt & Pr Co, $1,500; No. 1092. 

San Antonio Gas & Elec Co 5s, 1949 ; $5,000; 
No. 3045 


Stevensville North & South Texas Ry 5%, 
$5,000 ; No. 3075. 

Twin Falls North Bang Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Mee 5s, 1953, $5,000; No. 


3023. 
vee Gas & Elec 6% coll, 1945, $2,000; No. 
Wellston Iron Furnace Co 7s, 1924; No. 3033. 
Wickwire Steel Co Ist 6s, 1934; No. 3021. 


Wildwood, N J, 5% School Bds, 1955, $2,000; 
No. 2008. 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 
Amalgamated Sugar pfd, 20 shs; No. 1066. 
Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 
Carbo Hydrogen, 100 shs; No. 3052. 

Carib Syndicate, 10 shs; "No. 3002. 

Colts Arms, 100 shs; No. 1002. 
a Trust Co of N J, 50 shs; No. 


Corona Typewriter 8% pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 20 shs; No. i012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs; No. 3078. 

Intertype Corp com V T C i00 shs; No. 


Julius Kayser Co, 20 shs; No. 269. 

Laurel Oil & Gas, 200 shs; No. 3046. 

Lisk Mfg com, 100 shs; No. 3078. 
ae Elec Supply list pfd, 125 shs; 


1066. 
McCrory Stores 7% pfd, 10 shs; com, 10 shs; 
No. 1012. 


Norwalk Tire & Rubber pfd; 3063. 
Quissett Mills com, New Beaterd, Mass, 5 
shs; No. ‘ 


“Want to Sell Stocks 


Bristol Improv Co No. 971, ¥ shs; No. 3043. 

Carbon Steel com, 100 shs; No. 1002. 

Cloverleaf Life & Casualty, vacksonville, Ill, 
com, 5 shs; No. 38068. 





Columbus Ry Pr & Lt com, 25 shs; No. 3064. 
Cm E F & Co 6% cum pfd, 1 sh; No. 
ti. 

Congoleum Co Ist pfd, 100 shs; No. 3076. 

Crocker-Wheeler com & pfd; No. 3063. 

Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 

Dixon Crucible Co, 25 shs; No. 3022. 

Federal Oil, 200 shs ; No. 3047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Geiger-Jones com, 10 shs; No. 1047. 

cove Cons Amusement Co, 300 shs; No. 
305 

nour Automatic Typewriter, 10 shs; No. 


Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 


Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 


Laurel Oil & Gas Co, 200 shs; No. 3046. 

Locker-Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

eg Elec Supply Co com, 125 shs; 
No 

Mason Cotton Fabrics Co 7% pfd, 6 shs; 
No. 3039. 

Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Nashau & Lowell R R Co, 200 shs; No. 3046. 

Natl Rubber Products Corp, No. 5383, 20 
shs; No. 951. 

Okmulgee Prod & Ref, 500 shs; No. 3041. 

J C Penney 7% pfd, 10 shs; No. 3073. 

Powers Film Products, Inc, 25 shs; No. 1012. 


Preferred Rentals Stockton Bldg, Inc, 6% 
pfd, 4 shs; com, 4 shs; No. 639. 


Rex Spinning Mill 7% pfd, 500 shs; com, 400 
shs; No. 3051. 
Sinclair & Greenleaf pfd, 50 shs; No. 3078. 
Sinclair Oil & Ref script, %; No. 3018. 
aire Tel Mfg, 100 shs; No. 
is. 


Taylor Textile Mfg Co, 18 shs pfd 7%; No. 
3067. 


Univer Oil & Gas, 135 shs; No. 3046. 
United Ry & Lt 1st pfd, 832 shs; No, 1002. 
United Zine Smelting, 1,000 shs; No. 3081. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 
Amsterdam, N Y, pk 5s, sr... 4.35 basis 
Boise City, Id, ref Seer 4.70 basis A. 
Boston, Mass, J? 4s, 60... 4.20 basis 
Canal Bds, 947-57 er Ae 4.75 basis 


Clay Co, *, fdg, 5s, er.... 


Cleveland, O, reg 4%, sr.... 4.40 basis 
Henry Co, O, 5% bds, sr...... 4.75 basis 
Houston, Texas, 5s, 1932..... 4.90 basis 
Houston Wharf 5s, sr........ 4.70 basis A. 
Jamestown, N Y, reg 5s, sr... 4.30 basis 
Lucas Co, O, i BED BPs sccce 4.60 basis 
Memphis Riv Ter 5s, sh...... 4.75 basis A. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis 
Omaha sch dist 4%4s, 1945... 4.50 basis 
St Louis City 4s, 1928-29- 31.. 95 96 
Seattle, Port Wash 5s, 1854... 4.87 basis 


United King of Great Britain 
and Ireland, 20 yr, 1981, 5% 


Wildwood, N 5, sewer 4s, sr. 4.75 basis A. 


A. B. Leach & Co. 


Harris, 
Fred’k Peirce & Co. 
4.60 basis A. 
Harris, 
Tucker, Robinson & Co. 
Robert C. Mayer & Co. 


Harris, 
Tucker, Robinson & Co. 


Robert C. Mayer & Co. 
Harris, Forbes & Co. 

Mark C. Steinberg & Co. 
Robert C. Mayer & Co. 


5.80% Sutro & Kimbley. 


5s 


Firm. 


B. Leach & Co. 
Forbes & Co. 5s, 1932 


B. Leach & Co. 
Forbes & Co. 


» SFPBD aaa eeteeeeee 


Laclede Gas r & ex 5s, 1934.. 89 91 
Peoria, Ill, W Wks Co 5s, 48 81 86 
Racine Water Wks 5s, 1934.. 88 92 
United Lt & Rys Ist & ref 95 
Union El Lt & Pr 4s, 1932: . 87% £90 
United Rys of St L 4s, 1934.. 50 53 


or a ere Supply cons ' 


ee 78 83 H. C. Spiller & Co. 
Mark C Steinberg & Co. 
H. C. Spiller & Co. 


C. Spiller & Co. 


Sutro & Kimbley. 
Mark C Steinberg & Co. 
Mark C Steinberg & Co. 





B. Leach & Co. 
Forbes & Co. 


B. Leach & Co. Name. 


B. Leach & Co. 





Railroad and Industrial Bonds. 


Name. Bid. Asked. 
Advance Rumley 6s, 1925.... 99 100 M. 
Bessemer C & I 6s, 1981...... 101% 1% H. 
General Baking Co 6s, 1936.. 91 
Hudson Navigation 6s........ 60 $s M. 


Taylor-Wh I & S 6s, 1942.... 94 98 M. 
U S Steel Ist 5s, 1951........ 101 103 M. 


Firm. 
Lachenbruch & Co. 


Am Gas & Elec com... 
Am Gas & Elec pfd... 914 

Am Gas & Elec Co 6% pfd... 42% 44 
At Lt & Trac com..... 
Am Lt & Trac pfd.... 
Amer Pr & Lt com.... 
Cities Service com.... 
Cities Service pfd.... 
Cities Service com.... 
Cities Service pfd.... 
Pac Gas & Elec pfd......... 


eeeeeee 


rors ren 89 92 H. F. McConnell & Co. 


Public Utility Stocks. 


Bid, Asked. Firm. 


errr 126 130 H. F. McConnell & Co. 


41 H. F. McConnell & Co. 
Sutro & Kimbley. 
192 196 H. F. McConnell & Co. 


F. McConnell & Co 


rahe eaten 400 405 Claude Meeker. 
bousnee 74 75 Claude Meeker. 
aeons 400 405 H. F. McConnell & Co 
a Ay 72% 74 H. F. McConnell & Co 
8615 88 H. F. McConnell & Co 





C. Spiller & Co. 


Mark C Steinberg & Co. 


Lachenbruch & Co. 
Lachenbruch & Co. 


Lachenbruch & Co. Name. 





Public Utility Bonds. 


Name. Bid. Asked. 
Am Water Wks & Elec 5s, '34 63 66 
Ark Wat Co (L Rk) 6s, 1939 
Cities Serv Deb 7s, 966. 


Col Ry P & L ref & ext 5s, 40 71 


96 iF 6: 

5 

” H. F. McConnell & Co. 
H. C. 





Firm. Curtiss Aeroplane pfd 


Spiller & Co. 
Spiller & Co. 


Spiller & Co. 


Am Stove ....ccsccece 
Burroughs Add Machine..... .. 
Chicago Ry Equipment 


Kaufman Dept Stores com.... 
Kaufman Dept Stores pfd.... 
St L Rky Mt & Pac com 
Steel & Tube Co of Amer 7% pfd .. 98 


Industrial and Miscellaneous Stocks. 


Bid. Asked. Firm. 
eer 225 Res Mark C Steinberg & Co. 
350 M. Lachenbruch & Co. 
bihecen 106 107 Mark C Steinberg & Co. 
aa 63 68 M. Lachenbruch & Co. 


45 - 

90 94% Mark C Steinberg & Co. 
a3” 45 Mark C Steinberg & Co. 
Sutro & Kimbley. 
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GOOD READING FOR 1920— 








New Books 
17. STABILIZING THE DOLLAR, by Irving 


18. 


19. 


Fisher, offers a simple solution of the 
H. C. of L. problem without price fixing. 
A remarkable book........... $3.60 pp. 


ADVERTISING AS A VOCATION, by F. 
J. Allen, is the most practical book ever 
written on the subject and worthy of a 
BP rg a $2.10 pp. 


INCOME TAX PROCEDURE FOR 1920 
by Montgomery, is in two volumes. In- 
come Tax and Excess Profits. The auth- 
oritative book on the subject. .$9.30 pp. 


. MATHEMATICS FOR THE ACCOUNT- 


ANT, by Vinal, shows how to solve prob- 
lems in foreign exchange, amortization, 
bond yields, annuities, interest. .$2.10 pp. 


General Business 


21. 


22. 


23. 


24. 


25. 


CORPORATE ORGANIZATION AND 
MANAGEMENT, by Thomas Conyng- 
ton, gives in detail the procedure and re- 
quirements for forming corporations— 
$5.15 pp. 


CORPORATION ACCOUNTING, by R. 
J. Bennet, explains in detail how to keep 
corporate records. Invaluable for cor- 
poration officers .............. $4.15 pp. 


BUSINESS FINANCE, by W. H. Lough, 
discusses bonds, stocks, syndicates, un- 
derwriting, bank and trade credit, reor- 
ganizations, promotions....... $4.15 pp. 


DEVELOPING EXECUTIVE ABILITY, 
by E. B. Gowin, is written in a non-tech- 
nical manner and is an inspirational 
book of the finest type......... $4.15 pp. 


EFFECTIVE BUSINESS LETTERS, by 
E. H. Gardner, teaches how to write win- 
ning business letters. The instructions 
are clear and concise.......... $2.10 pp. 


. GETTING THE MOST OUT OF BUSI- 


NESS, by R. St. Elmo Lewis, deals with 

the methods employed in the best indus- 

trial concerns. A remarkable book— 
$3.15 pp. 





Accounting 


27. THE ACCOUNTANCY OF INVEST- 
MENT, by C. E. Sprague, shows how 
calculations are made which determine 
values in the investment field. .$5.15 pp. 


28. ACCOUNTING PRACTICE AND PRO- 
CEDURE, by A. Lowes Dickinson, dis- 
cusses the balance sheet of a corporation 
in an understandable manner. .$3.60 pp. 


29. APPLIED THEORY OF ACCOUNTS, by 
Esquerre, is the best book for the man 
who wants to understand how to apply 
accounting principles ......... $4.15 pp. 


30. AUDITING THEORY AND PRACTICE, 
by R. H. Montgomery, is the standard 
guide for all accountants. Masters the 
subject from beginning to end. .$6.20 pp. 


Speculation and Investment 


31. INVESTING FOR PROFIT, by’ G. C. 
Selden, shows how to select invest- 
ments not only from income viewpoint, 
but from common sense viewpoint— 

$1.31 pp. 


32. YOU AND YOUR BROKER, by Robert 
L. Smitley, tells about margins, interest, 
statements, orders, laws, tax matters, 
bibliography, proxies, etc...... $3.10 pp. 


33. INVESTMENT HANDBOOK, by Albert 
W. Atwood, is primarily for the one who 
is interested in having a guide to finan- 
cial independence ............ $1.95 pp. 


34. SIMPLE PRINCIPLES OF INVEST- 
MENT, by Thomas Gibson. An approach 
to a difficult problem in a new way, with 
examples of great value....... $1.60 pp. 


30. A B C OF BOND BUYING, by G. C. 
Selden, shows how to buy bonds that 
are safe; satisfactory interest; possibil- 
ities of price advancement..... $2.06 pp. 


36. STOCKS AND SHARES, by Hartley 
Withers, is the greatest book on the sub- 
ject in recent times. An English author 
on international subject....... $2.25 pp. 





CUT COUPON HERE 











FINANCIAL WORLD 


29 Broadway, New York City 


Please send me postpaid the following books marked “X” across the numbers herewith, corresponding 
to the titles in the above advertisement, for which I enclose $ ........ 
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